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INDEPENDENT AUDITOR’S REPORT 
 
 
 
August 31, 2018 
 
 
 
The Board of Directors 
Ojibwe Charter School 
Chippewa County, Michigan 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the major fund and 
the aggregate remaining fund information of Ojibwe Charter School (the “Academy”) as of and for the year 
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the 
Academy’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the major fund information of Ojibwe Charter School as of 
June 30, 2018, and the respective changes in financial position and the respective budgetary comparison for the 
General Fund for the year then ended, in accordance with accounting principles generally accepted in the United 
States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s Discussion 
and Analysis, be presented to supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
Ojibwe Charter School’s basic financial statements. The supplementary information as listed in the table of contents 
is presented for purposes of additional analysis and is not a required part of the basic financial statements. 
 
The individual fund financial statements are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the individual fund financial statements are fairly stated in all material respects 
in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated August 31, 2018 on our 
consideration of Ojibwe Charter School’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Ojibwe Charter School’s internal control over financial reporting and compliance. 
 

 
Certified Public Accountants 
Grand Rapids, Michigan 



 

 
4 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

This Page Intentionally Left Blank 
 



 

 
5 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 



 
 

 
6 

OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 
As management of the Ojibwe Charter School (the “Academy”), we offer readers of the Academy’s financial 
statements this narrative overview and analysis of the financial activities of the Academy for the fiscal year ended 
June 30, 2018. We encourage readers to consider the information presented here in conjunction with the Academy’s 
financial statements, which immediately follow this section. 
 
 

Overview of the Financial Statements 
 
This annual report consists of four parts: Management's Discussion and Analysis (this section), the Basic Financial 
Statements, and Supplementary Information. The Basic Financial Statements include two kinds of statements that 
present different views of the Academy: 
 

 The first two statements, the Statement of Net Position and the Statement of Activities, are Academy-wide 
financial statements that provide both short-term and long-term information about the Academy’s overall 
financial status. 

 
 The remaining statements are fund financial statements that focus on individual parts of the Academy, 

reporting the Academy’s operations in more detail than the Academy-wide statements. 
 

 Governmental fund statements tell how basic services such as regular and special education were 
financed in the short term as well as what remains for future spending. 

 
 Fiduciary fund statements provide information about the financial relationships in which the 

Academy acts solely as a trustee or agent for the benefit of others. 
 
The Basic Financial Statements also include Notes to Financial Statements that explain the information in the Basic 
Financial Statements and provide more detailed data; Supplementary Information follows and includes combining 
and individual fund statements and schedules. 
 
 

Academy-wide Statements 
 
The Academy-wide financial statements report information about the Academy as a whole using accounting 
methods similar to those used by private-sector companies. The Statement of Net Position includes all of the 
Academy’s assets and liabilities. All of the current year's revenues and expenses are accounted for in the Statement 
of Activities regardless of when cash is received or paid. 
 
The two Academy-wide statements report the Academy’s net position, and how it has changed. Net position - the 
difference between the Academy’s assets and liabilities - is one way to measure the Academy’s financial health or 
position. 
 

 Over time, increases or decreases in the Academy’s net position is an indicator of whether its financial 
position is improving or deteriorating, respectively. 

 
 To assess the Academy’s overall health, one should consider additional non-financial factors such as 

changes in the Academy’s economic factors that might influence state aid revenue, and the condition of 
school buildings and other facilities. 
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OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 
In the academy-wide financial statements, the Academy’s activities are presented as follows: 

 Governmental activities:  The Academy’s basic services are included here, such as regular and special 
education, instructional support, transportation, administration, community services, food service and 
athletics. State aid and property taxes finance most of these activities. 

 
 

Condensed Academy-wide Financial Information 
 
The Statement of Net Position provides financial information on the Academy as a whole. 
 

2018 2017
Assets

Current assets 911,058$          753,347$       

Net capital assets 124,014            134,601         

Total Assets 1,035,072         887,948         

Liabilities
Current liabilities 247,600            129,101         

Long-term liabilities 45,166              58,175           

Total Assets 292,766            187,276         

Net Position
Net investment in capital assets 65,839              63,813           
Restricted for food service 8,695                16,107           
Unrestricted 667,772            620,752         

Total Net Position 742,306$          700,672$       
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OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 
The Statement of Activities presents changes in net position from operating results: 
 

2018 2017
Program Revenues

Charges for services 911$                 6,071$           
Operating grants 789,041            685,471         

General Revenues
State school aid, unrestricted 793,307            807,741         
Other 19,224              13,227           

Total Revenues 1,602,483         1,512,510      

Expenses
Instruction 753,102            728,532         
Supporting services 688,014            627,147         
Food service 88,855              82,131           
Community services 1,053                937                
Interest on long-term debt 2,016                1,941             
Depreciation - unallocated 27,809              28,493           

Total Expenses 1,560,849         1,469,181      

Increase in net assets 41,634              43,329           

Net Position, Beginning of Year 700,672            657,343         

Net Position, End of Year 742,306$          700,672$       
 

 
Financial Analysis of the Academy as a Whole 

 
Total revenues exceeded expenses by $41,634 on the Statement of Activities, increasing total net position from 
$700,672 at June 30, 2017 to $742,306 at June 30, 2018. Unrestricted net assets increased by $47,020 at June 30, 
2017 to $667,772 at June 30, 2018.  
 
The Academy’s total revenues were $1.6 million. Unrestricted State aid and federal operating grants accounted for 
most of the Academy’s revenues, contributing 99 percent of the total. The remainder came from fees charged for 
services, interest earnings and other local sources. 
 
The total cost of all programs was $1.56 million. The Academy’s expenses are predominantly related to instructing 
and caring for students, accounting for 57% of the total. Administrative and business services accounted for 12 
percent of total costs and The Academy’s operation and maintenance services accounted for 10 percent of total 
costs. 
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OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 
The current position of the Academy’s finances can be credited to careful monitoring of economic changes and 
appropriate cost-cutting measures to maintain programs during these challenging economic times. Despite the 
ongoing uncertainty of funding revenue from the State of Michigan, the Academy has endeavored to maintain a 
positive fund balance. 
 

 The Academy has conducted a thorough budget analysis and has broken the budget down into specific 
components and their related expenses. This has allowed the Academy to prioritize expenses, and also to 
identify where cuts could occur if necessary. 

 
 Regular updates were provided to the Board of Education during the school year. This information is also 

presented to the community via the Academy’s website, staff meetings and presentations. 
 

 
Fund Financial Statements 

 
The fund financial statements provide more detailed information about the Academy’s funds, focusing on its most 
significant or "major" funds - not the Academy as a whole. Funds are accounting devices the Academy uses to keep 
track of specific sources of funding and spending on particular programs. As a general rule, fund balances from one 
fund are prohibited from being expended on expenditures of another fund. 
 
The Academy utilizes two kinds of funds: 
 

 Governmental funds:  Most of the Academy’s basic services are included in governmental funds, which 
generally focus on (1) how cash and other financial assets that can readily be converted to cash flow in 
and out and (2) the balances left at year-end that are available for spending. Consequently, the 
governmental funds statements provide a detailed short-term view that helps the reader determine whether 
there are more or fewer financial resources that can be spent in the near future to finance the Academy’s 
programs. Because this information does not encompass the additional long-term focus of the Academy-
wide statements, additional information following the governmental funds’ statements explain the 
relationship (or differences) between them. 

 
 Fiduciary funds:  The Academy is the trustee, or fiduciary, for assets that belong to others, such as the 

Student Activities Fund. The Academy is responsible for ensuring that the assets reported in these funds 
are used only for their intended purposes and by those to whom the assets belong. The Academy excludes 
these activities from the Academy-wide financial statements because it cannot use these assets to finance 
its operations. 
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OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 

Financial Analysis of the Academy’s Funds 
 
The Academy uses funds to record and analyze financial information.  Ojibwe Charter School’ funds are described 
as follows: 
 
Major Fund 
 
 The General Fund is the Academy’s primary operating fund. The General Fund had total revenues of 

$1,602,192, total expenditures of $1,474,021, and total other financing uses of $15,000. The General Fund 
ended the fiscal year with a fund balance of $667,772 at June 30, 2018, up from $554,601 at June 30, 2017. 

 
Nonmajor Funds 
 
 The Food Service Fund, which administers the hot lunch program of the Academy, had total revenue of 

$65,659, total other financing sources of $15,000, and total expenditures of $88,855, decreasing its fund 
balance to $8,695 at June 30, 2018, down from $16,891 at June 30, 2017.  

 
Fiduciary Fund 
 
 The Scholarship Fund is operated as a Private Purpose Trust Fund of the Academy. The net assets of this fund 

are being held for the benefit of Academy students. Balance on hand at June 30, 2018 totaled $6,794. 
 
 The Student Activities Fund is operated as an Agency Fund of the Academy. The assets of this fund are being 

held for the benefit of Academy students. Balances on hand at June 30, 2018 totaled $13,491. 
 
 

General Fund Budgetary Highlights 
 
During the course of the year, the Academy continuously reviews and amends the annual operating budget. 
 

 Final amendments are made in May for increases in appropriations to prevent budget overruns and 
reductions in expenses put into place by the administration. 

 
 The final budget for the General Fund anticipated the unassigned fund balance to be 34 percent of General 

Fund expenditures and transfers - the actual results equaled 44 percent. 
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OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 

Capital Asset and Debt Administration 
 
Capital Assets  
 
By the end of 2018, the Academy had a $541,475 investment in a broad range of capital assets, including school 
buildings, athletic facilities, vehicles, computer equipment and software, and administrative offices. (More detailed 
information about capital assets can be found in Note E in the Notes to Basic Financial Statements.) 
 
At June 30, 2018, the Academy’s investment in capital assets (net of accumulated depreciation), was $124,014. 
Capital asset additions totaled $17,222 for the fiscal year with accumulated depreciation increasing by $27,809, 
leaving a net decrease in the book value of capital assets of $10,587. 
 
The Academy’s net investment in capital assets, including land, land improvements, buildings and additions, 
vehicles and furniture and equipment, is detailed as follows: 
 

 
Buildings and improvements  $           3,484 
Furniture and equipment  52,595 
Vehicles  67,935 
   
Net Capital Assets  $       124,014 

 
 
Long-term Debt 
 
At year-end, the District had $58,175 in Installment Purchase Agreements – a net decrease of $12,613 from 
June 30, 2017. 
 
We present more detailed information about our long-term liabilities in Note G in the Notes to Basic Financial 
Statements. 
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OJIBWE CHARTER SCHOOL 
Management’s Discussion and Analysis 

June 30, 2018 
 
 
General Information 
 
At the time these financial statements were prepared and audited, the Academy was aware of the following 
circumstances that could significantly affect its financial health in the future: 
 
The Preliminary Budget for the 2018/2019 Fiscal Year was adopted by the Board of Education in May 2018 using 
management’s best estimates based on perceived interest from the community. Some key factors and estimates 
used in the 2018/2019 budget preparation process include: 
 

 The State of Michigan aid foundation had been estimated to be $7,831 per pupil. 
 Enrollment projections of 105 students. 
 Current teaching staff provides one teacher for every 8 students. 
 Benefit costs would be based on group coverage rates through Michigan Education Personnel Services. 

 
Since the School’s revenue is heavily dependent on State funding and the health of the State’s School Aid Fund, 
the actual revenue received depends on the State’s ability to collect revenues to fund its appropriation to School 
Academies and Public School Academies. The State periodically holds revenue-estimating conferences to estimate 
what the State’s available resources will be throughout the remainder of its fiscal year. Based on the results of the 
most recent conference, the State has estimated that funds will be sufficient to fund current appropriations. 
 

 

Contacting the Academy’s Financial Management 
 
This financial report is designed to provide the Academy’s citizens, taxpayers, customers, and investors and 
creditors with a general overview of the Academy’s finances and to demonstrate the Academy’s accountability for 
the money it receives. If you have questions about this report or need additional financial information, contact the 
Business Office, Ojibwe Charter School, 11507 West Indistrial Drive, Brimley, Michigan. 
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OJIBWE CHARTER SCHOOL
Food Service Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
For the year ended June 30, 2018

Local sources
State sources 1,031 3,172 2,141
Federal sources 59,300 61,576 2,276

Current:
Food service

Over Expenditures

Transfers in

16,891

 -

Fund Balances, End of Year 2,686$           8,695$           6,009$           

Net Change in Fund Balances (14,205) (8,196) 6,009

Fund Balances, Beginning of Year

Expenditures

16,891  -

Excess (Deficiency) of Revenues
(29,205) (23,196) 6,009

Other Financing Sources 
15,000

Revenues
500$              911$              411$              

Total Revenues 60,831 65,659 4,828

88,85590,036

Budget Actual Variance

15,000

1,181
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AGENCY FUND 
 

Student Activities—to account for the collection and disbursements of monies used by the school activity clubs and 
groups. 
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OJIBWE CHARTER SCHOOL
Student Activities Agency Fund

Statement of Changes in Assets and Liabilities
For the year ended June 30, 2018

July 1, 2017 June 30, 2018

Accounts payable
Due to student groups 10,911 37,570 34,990 13,491

Balances
Additions Deductions

Balances

13,491$        

52,552$       

Liabilities

14,982$       

10,911$       

13,491$        

 -$                

10,911$       

14,982$       

Assets

49,642$       Cash equivalents

49,972$       

47,062$       

 -$                 

Total Liabilities
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 
 
 
 
August 31, 2018 
 
 
 
The Board of Directors 
Ojibwe Charter School 
Chippewa County, Michigan 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, the major fund, and the 
aggregate remaining fund information of Ojibwe Charter School (the “Academy”), as of and for the year ended 
June 30, 2018, and the related notes to the financial statements, which collectively comprise the Academy’s basic 
financial statements, and have issued our report thereon dated August 31, 2018. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Academy’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Academy’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Academy’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Academy’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Academy’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 
 

 
Certified Public Accountants 
Grand Rapids, Michigan 


