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INDEPENDENT AUDITORS’ REPORT

,B&argﬁ of Eptucatk)h
Boyne Falls Public School
Royne Faxjs, Michigan 49713

Repont on fﬁe Financial Siatemenifs
- We have audited the accampaﬁyi ng ﬁnaﬁcial statements of the governmenta! activities, eauh major fund, and the
aggfegate remarmng‘ fund information of Boyne Falls Public School as of dnd for the year snded June 30, 20:{7
and the refated notes 1o the financial statements, whiich caliectweiy compnse the D:s*nct‘s basm ﬁnanc.ai

. statements as, hsted in the table of contents. . -

Management's Respons;'bimy far tﬁs Financial Staf&ments

Management is responsxbie for the preparatlon and fair presentatnon of these fmanc;ai statemenis in accordan{:e

- with aocountmg prmc:pi% generally ac-cepted in'the United States of Amenca this mciudes the des:gn
nmplemen’tatlon and mainienance of intemal.control relevant to the preparation and fair preseni@ﬂon ‘of fmanciai
statements that are free from materizt mlsstatement whether due io fra ud ‘or ervor. :

Auditor's, Respensabmty .
Our res;mnszbiisty isto express op[mons on these financial statements based on oLt audit ‘We conducted our audit '

in acocrdance with audztmg standards generafiy accepted in the United States of America. Those standards rsqmre_
that we pian arid perform the audit to obiain reasorabae assarqnce about whet he- the fin .anc:a‘ statefnenis are |

- free of material mlssta'tement.

An audit inciucié_s perfo’erming prbcedi.[r&s fo obtain audit evidence about the amounts and disclosures in the
finaneial statements. The procedires selected depend on the audifor's judgment, including the assessment of
risks of material misstatement 6f the financial statements, whether due to fraud or error. In making those risk-
assessments, the auditor considers internal control relevant to the entity's preparation and fair presertation of the
financial statements in order 1o design audit procedures that are appropriate in the circumstances, but notfor the
purpose of expressing an opinion on the effectiveness of the entity’s intemal control. ‘Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting polices used and the
reasonableness of significant estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate io provide g basis for our andit
opintons,

Oofrions

in our opinion, the financial statements referred 10 above, present fairly, in all material respests, the respective

financial position of the governmental aciivities, each major fund, and the aggregate remaining fund information
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of qufné Falls Public School, as of June 30, 2017, and the respegctive changes iﬁ financial position, thereof for the
year then ended in conformity with accounting principies generally accepted in the United States of America.

. Other Matters

Requred Sffppfemeﬁtary inferma fmﬁ
Accounting princigles generally accepteci in the United States of Amenca require that the ‘management's ‘
discussion and analysis, budge‘tary domparison information, net pension B abz[ity and reporiing units confributions
Cas dnsciosed in the tabie of conténis, be présented to- supp!emen the basic financial statements. - Such
mformatnon aithough not a part of the basic financial staterments, is requived by the Govemmentai Accounting
Standards Baard wilo conszziers it 10 be an essential part of financial reporting for placing the basic financial
staternents in an app!opnate operational, economic, or htsmncal context. W haive appl:ed certaln limited )
procedures to the required supplementary mformatuon in accordance with auditing standards generally accepted
in the United States of America; which consasted of inquiries of management about the methods of prepating the
nm‘armation and comparing the information for consistency with management's reSponsas to U hguiries, thg
basic ﬁnancxa[ statemerits, and other knowledge we obtatned-during our audit of the basic finapcial siaterments.
“We do not express an opinion or provide any assuranca on the information because the limited procedures de not -
provide us with sufficient ewdence io express an op:m pn or prom(ie any assurance.

Other .'nfo,rma..yon :
'Gur audit was conducted f{)r the purpose of formmd opiniéns on the fmanc:al statements that coﬁectwe!y
compnse Boyne Falls Bublic Schoa!‘s basic fmancial statements The oc}mparatwe scheduies oft revenues and
other fmanﬂmg sources, and expendstures and the statement of changes in depas1ts held for others dre- presented
"’for purposes of adchilenal analys:s and are not a req uired part of the basm fi nanczai statements

The cnmparatwe schedu!es o'F revenues and other fmancmg SOUYces, ancﬁ exgendztures and the statemen‘i of -

- changes i in deposits heid for others are uhe respens;bll!ty oEmanagement and were derived from and refate

,'direct!y ts the underlying acrounting and othéy records used to prepare the financial statements. Such
mformatlon has been sub_;ec’ied fo the auditing procédures applied i the audit of the financial statements and
certain additional procedures mciﬂzimg comparmg and reconciling such informatiori directly to the underiymg

. accounting and other records used to prepare the finandial statements or to the financial statements themselves,
and other additionat procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the statements of revehues and expenditures are falr!y stated, inali mateﬁai respéects, in
relation to the financial stetements taken as 2 whole. T

Other Re‘poﬁing Required by Govermment Auditing Standards

in accordance with Government Auditing Stahda: rds, we have also issued our report tated August 18, 2017, on our
consideration of Bovne Falls Public School's Internal control over financial reporting and on cuFtests of its
compliance with certain provisions of iaws, regulations, coniracts, and grant agreements and gther matters. The
purpose of that report is fo describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal contrel over financial reporiing
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Johnson & Schulze PC

Standards in considering Boyne Falls Public School's internal coritro over financial reporting and compliance,
Alpena, Michigan

i & Sﬁ%ﬁﬁi%&, v
August 4.8, 2047
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BOYNE FALLS PUBLIC SCHOOLS

anagement's Discussion and Analysis
Year Ended June 30, 2017

As management of the Boyne Falls Public School (the “District”), we offer readers of the District’s financial
statements this narrative overview and analysis of the financial activities of the District for the fiscal vear
ended June 30, 2017.

Finzncial Highlights

e The liabilitics of the District exceeded its assets at the close of the most recent fiscal year by
($22,639) (net position). Of this amount, ($4,812,584) is unrestricted net position, $4,629,016 is
invested in capilal assets (net of refated debt) and $1.67,929 is restricted for debt service,

¢ The District’s total nef position increased by $1341,787.

s As of the close of the current fiscal vear, the District's governmental funds reported combined
ending fund balances of $1,047,734, a decrease of $181,287 in comparison with the prior year.
Approximately 46%, or $479,805 is available for spending at the District's discretion (unassigned
fund balance),

» At the end of the current fiscal year, unassighed fund balance for the genera! fund was $479,805
of 17% percent of total general fund expenditures.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction io the District’s basic financia!
statements. The District’s basic financial statements comprise three compeonents: 1) District-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves.

District-wide financial statements. The District-wide financial statements are designed to provide readers
with a broad overview of the District’s finances, in a manner similar t¢ a privatesector business,

The statement of net position presents information on all of the District’'s assets and Habilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

The statement of activities presents information showing how the District’s net position changed during
the most recent fiscat year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardiess of the timing of refated cash flows. Thus, revenues and
expenses are reporied in this statement for some items that will only result in cash flows in future fiscal
periods (e.g£., earned but unused sick or vacation leave). : i



BOYNE FALLS PUBLIC SCHOOLS

Management's Discussieh and Analysis
Year Ended June 3¢, 2017

Both of the Districtwide financial statements present functions of the District that are principally
supported by taxes and intergovernmental revenues (governmental activities). The governmental
activities of the District include instruction, support services, food service, community services, and care
and custody of children. The District has no business-type activities as of and for the year ended June 30,

2047.
The district-wide financial statements can be found on pages 10-11 of this report.

Fund financial statements. A fund is a grouping of related accounis that is used fo maintain control over
resources that have been segregated for specific activities or objeciives. The District, like other state and
jocal governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the District can be divided into two categories: governmental funds
ang fiduciary funds.

Governmental funds. Governmenta! funds are used to account for essentially the same functions
reported as governmental aciivities in the Districtwide financial statements. However, unlike the
District-wide financial statements, governmental fund financial statements focus on nearterm inflows
and outflows of spendable resources, as well as on balances of spendable resources avaitable at the end
of the fiscal year. Such Information may be useful in evaluating a District’s nearderm financing require-
ments, . )

Because the focus of governmental funds is narrower than that of the District-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information
presented for governmental activities in the District-wide financial statements. By doing so, readers may
better understand the long-term impact of the government's near-terfn financing decisions. Both the
governmental fund balance sheei and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between governmental

funds and governmental aciivities.

The District maintains four individual governmental funds. Info_rmation is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund halances fer the geperal, debt service funds, and the other nen-major governmentai

fund (the special revenue fund - food service).

The District adopts an annual appropriated budget for its general and special revenue fund, Budgetary
comparison statemenis or scheduies have been provided for the general fund herein to demonstrate

compliance with those budgets.
The basic governmental fund financial statements can be found on pages 12-13 of this report.

Figduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the District. Fiduciary funds are nsot reflected in the District-wide financial statements because the
resources of those funds are not availabie 1o support the District’s own programs. The accounting used
for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial staterments can be found on page 15 of this report.
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BOYNE FALLS PUBLIC SCHOOLS

Mahagement’s Discussion and Analysis
- Year Ended June 30, 2017

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to

the financial statements can be found on pages 16-30 of this report.

Districtwide Financial Anglysis

As noted earlier, net position may serve over time as a useful indicator of the District’s financial position.
in the case of Boyne Falls Public Schiool, liabilities exceeded its’ assets by ($22,639) at the close of the
most recent fiseal year, ) :

A portion of the District’s net position, $4,629,018, reflecis ¥s investment in capital assets (e.g., land,
buildings, vehicles, and eguipment), less any relaied debt used o acquire those assels that is still
outstanding. The District uses these capital asseis fo provide services to the stutdénts it serves;

conseguently, these assets are not availabie for future spending. Although the District’s investment in its
capital assets is reported net of refated debi, it should be noted that the rescurces needed io répay this
debt must be provided from other sources, since the capital asseis themseives cannot be used io

liguidate these liahilities.

Gevernmental Activities

2047 2016
Assets
Current and Other Assets 5 1,550,708 $ 1,850,989
Capital Assets, Net 5.869,016 6,029,989
- Total Asseis 7ATG 727 G50,
Beferred Outfiows of Resources
Deferred Charges on Refunding 52,026 53,2341
Related to pensions 618,094 } 467,663
Tetal Deferred Cutflows of Resources 670, 120. 20,894
Liahiliies )
Current Liabilities 518,187 913,094
Long-term Liabilities 5,183,583 7,432,166
Total Liahifties B7OL 770 TN EARDEG
Deferred Inflows of RescUrces
Related to pensions 10,713 11,638
Met Position
Invested in Capital Assets,

Met of Relaigd Debi 45280416 1,474,389
Restricted 167,929 23D 294
Unrestricted {4,815,584) (1, 851,709)
Total Net Position % {22,639) 3 {154, 426)

An additional portion of the District’s net position $167,229 represents resources that are subject to
external restrictions on how they may be used. The remaining balance is unresiricted net posiiion,
{$4.,819,584).

The District's net position increased by $134,787 durning the current fiscal year. Most of this increase is
attributabie 1o an excess of revenue, which increased from the prior year, over expenses that remained
primarily flat. The District’s blended enroiiment was approximately 164 studenis.



BOYNE FALLS PUBLIC SCHOOLS

Management’s Discussion and Analysis
Year Ended June 30, 2017

District's Changes in Net Position

Governmental Activities

Revenue

Program Revenue
Charges for Services $
Operating Grants and Contributions

General Revenue:
Property Taxes
State School Aid
Interest and investment earnings
Other

Total Revenue

Expenses

Instruction

Support Services

Food Service

Deferred refunding charges
Depreciation - unallocated
Interest on Long Term Debt

Total Expenses
Increase (Decrease) in Net Position

Net Position, Beginning of Year
Net Position, End of Year $

2017 2016
122 599 % 93,445
489,682 478,343
2,597,209 2,476,337
8,795 6,553
1,960 2,530
203,322 204,859
3,423,567 3,262,067
1,639,016 1,690,487
1,011,656 1,001,926
191,885 159,346

45,670 6,655 |

238,683 235,652
162,870 170,964
3,289,780 3,265,030
133,787 (2,963)
(154,426) (151,463)
(20,639) % (154,426)

Governmental activities. Governmental activities increased the District’s net position by $131,787.

Financial Analysis of the Government’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with

finance-related legal requirements.

Governmental funds. The focus of the District’'s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is usefyl in
assessing the District’s financing requirements. In particular, unassigned fund balance may serve as a
useful measure of the District’s net resources available for spending at the end of the fiscal year.

T



BOYNE FALLS PUBLIC SCHOOLS

Management's Discussion and Analysis
Year Ended june 30, 2017

As of the end of the current fiscal year, the District’'s governmental funds reported combined ending fund
balances of $1,047,734, a decrease of $181,297 in comparison with the prior year. Approximately 46%
of this total amount {($479.805) constitutes unassigned fund balance, which is avallable Tor spending at
the District’s discretion. The remainder of fund balance is restricted to indicate that it is not available for
new spending because the underlying assets are included in debt refirement and food service and are
not available for current expenditure. Assigned fund balance of $400,000 is for 2017-18 budget
PUTPOSaS. : '

The general fund is the principal operating fund of the District. At the end of the current fiscal year,
unassigned fund balance of the general fund was $479, 205. As a measurs of the genera[ fund’s .
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to fotal fund
expenditures. Unassigned fund balance and total fund balance represent approximately 17% and 32%
respectively of total general fund expendiiures:

The fund balance of the District’s general fund decreased by $126,932 during the current fiscal year.
Revenues increased $97,458 and expenditures increased by $64,198 compared to the prior year.

The food service fund has a total fund balance of $--Ci—f
The debt service funds have a total fund balance of $167,929.
General Fund Budgetary Highlights

Differences petween the original and final amended budgets were relatively smali, with expenses only
adjusting up by $57,528 in total from beginning to final. The excess of revenues over expenditures
budgetary figure was less than the actual resuits by $72,435 for the General Fund. As additional
information became known during the fiscal year, budget amendments were made to recognize the
increase in revenue and/or planned expenditures related to various District programs. '

Capital assets. The District’s investment in capital assets for its governmental activities as of June 30,
2017, amounted to $5,869,016 (net of accumulated depreciation). investment in capital assets includes
fand, land improvements, buildings, vehicles and equipment,

There wete no capital asset acquisitions or disposais during the current fiscal year.

Distriet's Capital Assets
(net of depreciation)

201¢ 2016
Land $ 5,000 $ 5.000
Land improvement 132,601 160,923
Buildings 5435173 5,587,404
Vehicies 71,883 4,004
Equipment 224 359 272661

Total $ 5869016 § _ 6,029,959

8



BOYNE FALLS PUBLIC SCHOOLS

WManagement’s Discussion ant Analysis
Year Ended June 30, 2017

Additional information on the District’s capital assets can be found in rote 5 of this report.

Longterm debt The district currently has a 2014 Bond issue (refunding of the 2004 issue) with an
butstanding balance of $1,240,000 in bonds and a 2017 Bond issue (refunding of & portion of the 2007
Bond issue) with an outstanding balance of $2,815,000. Additional information on the District’s long’
term debt can be found in Note 7 of this repori.

Factors Bearing on the District’s Fulure

The following factors were considered in preparing the District’s budget for the 2017-2018 fiscal yearn:

» Due to significant increases in the Boyne Falls Public School District’s non-principal residence
taxable values in prior years, the District became an out of formula district with the State of
Michigan. The district is no longer dependant on the State of Michigan to provide per pupil
funding, as this wiil ali be collected from the local non-principal residence millage. The future
revenue growth for the district will be dependant selely 6n the increasing non-principal residence
property values within the district which have begun to decrease and are forecasted to continue to
decline.

o With the increased costs of utifities, health insurance and other contractual obligations the district
has adopted a budget projecting a deficit of $400,000.

e Operating as an out of formula district aliows the Boyne Falls School the opportunity te utilize it's
facilities and schools of choice program to the maximum benefit of the district’s students without
facing funding implications from the State of Michigan Schooi Aid Fund.

Reguests for Infermation

This financial report is designed to provide a general overview of the District’s finances for aill those with
an interest in the government's finances. Questions concerning any of the information provided in this
report or reauests for additional financial information should be addressed to:

Boyne Falls Public Schoot
Superintendent’s Office
P.O. Box 356

Boyne Falls, Ml 49713
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BOYNE FALLS PUBLIC SCHOOL
DISTRICT WIDE - STATEMENT OF NET POSITION
JUNE 30, 2017

Assets
Cash and investmenis
Accounts receivabie
Due from governmental units
inventory
Capital assets - net
Total assets

Deferred outflow of resources
Deferred charges on refunding
Related to pensions

Total deferred outflows

Liabilities
Accounts payable
Salaries payable
Accrued interest
Unearned revenue
Long-term debt
Due within cne year
Due in more than one year
Net pension liability
Total Liabilities

Deferred inflows of resources
Related to pensions

Net Position
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted
Total Net Position

See accompanying notes which are an integral part of the financial staternents.

Governmental
Activities

1,410,118
86,340
40,146
14,104

5,869,016

7,419,724

52,026
618,094

670,120

140,076
195,338

15,213
167,560

550,000
1,113,812
3,619,771

5,701,770

10,713

4,629,016
167,929
{4,817,584)

{20,639)




BOYNE FALLS PUBLIC SCHOOL
DISTRICT WIDE - STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Governmental
Program Revenues Activities
Net (Expense)
_ Revenue and
Charges for Operating Changes in
Expenses Services Grants Net Assets
Functions/programs '
Governmental Activities
Instruction $ 1,632,016 % 32167 $ 385,082 $ (1,221,767)
Support services 1,011,656 25,879 569 {985,208)
Food services 191,885 64,553 104,034 (23,301)
interest on long term debt 162,870 - - (162,870)
Deferred charges on
refunding 45,670 - - (45,670}
Depreciation - unallocated 238,683 - - (238,683)
Total Governmental
Activities $ 3,289,780 $ 122599 $ . 489,682 (2,677,499)
General Revenues
Taxes
Property taxes, levied for general operations 1,963,252
Property taxes, ievied for debt service 633,957
State of Michigan aid, unrestricted 8,795
Interest and investment earnings , 1,960
Other 203,322
Total General Revenues 2,811 286
Change in Net Position 133,787
Net position - beginning of year ‘ (154,426)
Net position - end of year $ (20,639)

A1-



BOYNE FALLS PUBLIC SCHOOL

BALANCE SHEET - GOVERNMENTAL FUNDS |
JUNE 30, 2017

NONMAJOR

GOVERNMENTAL
2014 2007 SPECIAL REVENUE
DEBT DEBT FOOD SERVICE
GENERAL SERVICE SERVICE FUND TOTALS
ASSETS
Cash and investments $ 1,170,640 % 60914 3 106,926 $ 71,638 1,410,118
Accounts receivable 56,378 23 64 - 56,465
Due from other governmental units 39,101 - - 1,045 40,146
Due from other funds 427,653 - 2 307,083 734,738
Inventory Co- - - 14,104 14,104
Total Assets $ 1,693,772 $ 60,937 $ 106,992 $ 393,870 2,255571
LIABILITIES AND FUND BALANCES
LIABILITIES: _
Accounts payable $ 138,265 $ - % - $ 1,811 140,076
Accrued salaries and withholdings 195,338 - - - 195,338
Unearned revenue 170,630 - - (3,070) 167,560
Due to other funds 310,921 - - 395,129 706,050
Total Liabilities 815,154 - - 393,870 1,209,024
FUND BALANCES:
Nonspendable - inventory - - - 14,104 14,104
Restricted for debt retirement - 60,937 106,992 - 167,929
Restricted for food service - - - (14,104) (14,104)
Committed for bus purchase - - - - -
Assigned for 2016-17 budget 400,000 - - - 400,000
Unassigned - General Fund 479,805 - - - 479,805
Total Fund Balances - 879,805 60,937 106,992 - 1,047,734
Total Liabilities and
Fund Balances , $ 1694959 % 60,937 $ 106,992 $ 393,870 2,256,758
Reconciliation of Governmental Fund Balances to District-Wide Government Activities Net Position
Total Governmental Fund Balances 1,047,734
Amounts reported for governmental activities in the statement of net position
are different because:
Capital assets used in governmental activities are not financial resources and are not reported in the funds
The cost of capital assets is 9,814,125
Accumulated depreciation is : {3,945,109)
Deferred outflows used in governmental activities are not financial resources and therefore are not reported
in the government funds:
Deferred charges on refunding 52,026
Related to pensions 618,094
Long term liabilities are not due and payable in the current period and are not reported in the funds:
Bonds payable {4,055,000)
Compensated absences ' (8,812)
Net pension liability (3,519,771)
Accrued interest is not included as a liability in governmental funds (15,213)
Deferred inflows used in governmental activities are not recognized as current resources and therefore
are not reported in the governmental funds:
Related to pensions (10,713)
Net Position of Governmental Activities (22,639)

See accompanying notes which are an integral part of the financial statements.
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BOYNE FALLS PUBLIC SCHOOL
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

NONMAJOR
GOVERNMENTAL
2014 2007 SPECIAL REVENUE
DEBT DEBT FOOD SERVICE
"REVENUES: GENERAL SERVICE SERVICE FUND TOTALS

Local sources $ 2,037,054 % 163,038 % 480916 $ 66,169 $ 2,747177

State sources 330,465 244 792 11,118 342,719

Federal sources 63,981 - - 92,913 156,894

Interdistrict sources 191,178 - - - 191,178

Total Revenues 2,622,678 163,382 481,708 170,200 3,437,968

EXPENDITURES:

Current:

Instruction 1,639,198 - - - 1,639,198

Support services 1,088,727 - - 191 885 1,280,612

Debt service - 151,109 548,346 - 699,455

Capital outlay - - - : - -

Intergovernmental payments - - - - -

Total Expenditures 2,727,925 151,109 548,346 : 191 885 3,619,265

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (105,247) 12,273 {66,638) (21,685) {181,297)

OTHER FINANCING SOURCES (USES):
Transfers In (Out) (21,685) - - 21,685 -
Loan payments - - - - -
Total Other Financing -

Sources (Uses) {21,685) - - 21685 ; -
NET CHANGES IN FUND BALANCES (126,932) 12,273 (66,638) - (181,297_)
FUND BALANCES - Beginning of year 1,606,737 48,664 173,630 - 1,229,03:;
FUND BALANCES - End of year $ 879,805 $ 60,937 $ 106,992 $ - % 1,047,734;

See accompanying notes which are an integral part of the financial statements.
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BOYNE FALLS PUBLIC SCHOOL
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Net Change in Fund Balances - Total Governmental Funds $ (1.84,297)

Amounts reported for governmental activities are different because:

Government funds report capital cutlays as expenditures;
in the statement of activities these costs are allocated
over their estimated useful lives as depreciation.

Depreciation expense $ (238,683)
Capital Qutlay . -

(238,683)

Accrued interest is recorded in the statement of activities
when incurred; it is not reported in governmental
funds until paid 15,213

(Increase) decrease in compensated absences are reported as
expenditures when financial resources are used
in the governmental funds 872

Repayments of bond principal is an expenditure in the
governmental funds, but not in the statement of
activities (where it reduces long-term debt) 599,000

Some expenses reporied in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in the governmental funds
Pension related items (63,318)

Change in Net Position of Governmental Activities $ 131,787

See accompanying notes which are an integral part of the financial statements.
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BOYNE FALLS PUBLIC SCHOOL
FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2017

ASSETS
Cash
_Due from: other funds

Total Assels

HABILITIES
Due to other funhds
Deposits heid for others
Total Lighilities

Net Position

See accompanying notes which are an integral part of the financial statements.

A5

2017

103,028
4,601,

107,629

34,476
73,153

107,629




"BOYNME FALLS PUBLIC SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2047

F i - SUMWMARY OF SIGNIFICANT ACCOUNTING POLIGIES

NOT

The accounting policies of Boyne Falls Public Schoot (“the District”) conform to aceounting principles generaily
accepted in the United States of America (GAAP) as applicable to governmental units. The following is a summary
of the more significant policies used by the District:

REPCRTING ENTITY

The District is governed by an eiected seven member Board of Education. The accompanymng financial statements
have been prepared in accordance with criteria established by the Governmental Accounting Standards Board (GASE)
for determining the various governmental organizations to be inciuded in the reperting entity. These criteria include
significant operational financial relationships that determine which of the governmental organizations are a part of the
District's reporting entity, and which organizations are legally separate, component units of the school district. Based
on the application criteria, the District does not have any component units.

DISTRICT-WIDE AND FUND FINANCIAL STATEMENTS

The district-wide financial statements (Le., the siatement of net position and the statement ot ehanges in net position)
report information on ali of the nonfiduciary activities of the District. Forthe mosi part, the effect of interfund activity
has been removed from these statements., Governmental activities, whish normally supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely fo a significant extent on
fees and charges for support. All the District's govérnment wide activities are considerad governmental activities,

The statemment of activities demonstrates the degree to which the direct expenses of a given Tunction or segment are
offset by program revenues, Direct expenses are those that are ciearly identifiable with 2 spesific fuhction. Program
revenue includes (1) charges to customers or applicants who purchass, use or directly benefit from goods, serices,
or privileges provided by a certain function and {2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particuiar function. Taxes, intergovernmental payments, and other items not
properly included among program revenuss are reported Instead as general revenue.

Separate financlai statements are provided Tor governmental funds end fiduciary funds, even though the iatter are
excluded from the governmentwide financial statements. Major individual govemmental funds are reported as
separate columnsg in the fund financial staterments.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION

District-Wide Statements - The district-wide financial siatements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenue is recorded when earned and expenses are
recorded when a liabiiity is incurred, regardless of the timing of related cash flows. Properly taxes are recognized as
revenue in the year in which they are levied. Granis, categorical aid and similar items are recognized as revenue as
soon as all sligibility requirements imposed by the provider have been met.

As a general rule, the sffect of interfund activity has been eliminated from the govermnment-wide financial statements.

Fund Based Statements - Government furd financial staterments are reporied using the current financial resources
measurement focus and the modified acerual basis of accounting. Revenue is recognized as soon as it is both
measurable and available. Revenue is considered to be avaiiable if it is colizcted within the current pericd or sooh
enough thereaiter to pay liabilities of the current period. For this purpose, the District considers revenues io be
avallable if they are collected within 60 days of the end of the current fiscal perfod. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and severance pay are recorded only when the payment is due.



BOYNE FALLS PUBLIC SCHOCL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2047

NOTE 1 - SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES (continued)

MEASUREMENT FOCUS. BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION (continued)

Property taxes, unrestricted state ald, Intergoverumental gr:cmts antdl Interest associated with the current fiscal period
are all considered o be susceptible to ascrual and so have heen recognized as revenue of the current fiscal period.

All other revenue ifems are consideréd to be available only when the cash is received by the District.

The fiduciary fund statement is also reported using the economic resources measurement focus and the accrual basis
of accounting.

The District reports the following major governmental funds:

The General Fund is the District's primary operating fund. ¥ accounts for all financial resources of the District, except
fhose reguired to be accounted for in another fund.,

The 2004 Debt Service Fund is used to record tax, interest and other revenue for the payment of principal, interest, and
the payment of principal, interest, and other expenditures of the 2004 bond issue.

The 2007 Debi Service Fund is used to record tax, interest and other revenue for the payment of prineipal, interest, and
the payment of principal, interest, and other expenditures of the 2007 bond issue.

Additidnal[y, the District reports the following fund types:

Speciai Revenue Funds are used to account for the proceeds of specific revenue sources that are restricted to
expenditures for specified purposes.

The Scheol Service Fund is a Special Revenue Fund that segregates, for administrative pufposes, the transactions

of a particular activity from regular revenue and expenditure accounts. The District maintains full control of this fund.
The Schoof Service Fund maintained by the Disirict is the Food Setvice Fund.

Fiduciary Funds are used to account for asseis held by the District In a trustiee capacity or as an agent. Fiduciary
Fund net position and results of operations are noi included in the govetnmentwide statemenis. Agency Funds are
custodial in nature (assets equal liabilities) and do not invoive measurement of results of operations.

The Disirict mainiains a Student Activites Fund to record the transactions of student anid pareni groups school-
related purposes. The funds are segregated and heid in trust for the students and parents.

ASSETS, LIABILTTIES AND NET POSITION OR EQUAY

Peposits and Investmeants - Gash and cash eqguivalents include cash on hand, demand deposits; and shortterm
investments with a maturity of three menths or less when acquired. Investments are stated at fair value.

Receivables and Payables - In general, outstanding balances between funds are reported as “due lo/from other funds.”
Activity between funds that are representative of iending/borrowing arrangements outstanding at the end of the fiscal
year are referred to as "advances to/from other funds.”

Property tax and other trade receivable are shown net of an aitowance for uncoliectible amounts. The taxpayers of
the Disirict have their properiies assessed as of Recemiber 31 and the related property taxes are levied and become
a fien on Pecember 4 for 100% of the taxes which are due February 28. The 2016 taxable value of the District was
$32,207,134 principal residence and $1.05,096,578 non-principal residence. The District levied 18.0000 mills for
operating purposes on non-hormestead and 4.0500 mills debt service purposes on all property for 20186.

The State of Michigan utilized a2 foundation allowance approach, which provides for a specific annual amount of
ravenue per student based on a state-wide formula. The foundation allowance is funded from & combination of state
and local sources. Revenues from state sources are primartly governed by the School Ald Act and the School Code
of Michigan. The state portion of the foundation is provided from the state's School Ald Fund and is recognized as
revenue in accordance with staie law and accounting principles generally accepted in the United States of Ametrica.

AT



BOYNE FALES PUBLIC SCHOOL
NOTES 7O FINANCIAL STATEMENTS
JUNE 30, 2047 '

NOTE 1 - SUMMARY OF SIGRIFICANT ACCOUNTING POLIGIES (continued)

ASSETS, LIABILITIES AND NET POSITION OR EQUITY (continued)

The District is an out of formula district 2nd does not receive and revetiue from the state foundation allowance.

i

The District also recelves revenue from the siate to atdminister certain eategotical education programs. State rules
require that revenue earmarked for these programs be used for s specific purpose. Ceriain categorical funds reguire
zn accounting [0 the siate of the exXpendiiuras incured. For categarical funds meeting this requirement, funds
received, which are not expended by the close of the fiscal year are recorded as unsarned revenue. Other

categorical funding is recognized when the appropriation is received.

inveniories and Prapaid ifoms - Inventories are valued at cost, on a firsi-in, first-omt basls. Inventory is maintained in
the General Fund and the Special Revenue Fund (Food Service Fund). Certain paymenis to vendors reflect costs
applicable to future fiscal years and are recorded as prepakd tems in both government-wide and fund financial
statements.

Capital Assets - Capital assets, which include lang, buildings, equipment, and vehicles are reporied in the applicablie
governmental columin in the government-wide financial statements. Capial assets are defined by the District as
asseis with an individual cost of more than $3,000 and an estimated useful ife in excess of ona year. Such assets
are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capiial assets are
recorded at estimated fair market value 2t the date of donation. Costs of normal repait and maintenance that do not
add to the value or materiaily extend the asset life are not capitalized. The District does not have infrastructure type
assets.

Buildings, equipment, and vehicles are depreciated using the straightdine method over the following
useful lives:

Buildings and additions 2050 years
Buses and other vehicles ' 10 years
Furniture and other equipment 10-20 years

Compensated Absences - The liability for compensated absences reported in the government-wide statements
consist of unpaid, accumulated sick pay balances computed according to the terims of the negotiated contracts.
Vacation days are required to be used annually.

fongterm Obligations - In the government-wide financial statemants, long-term debt and other longterm obligations
are reported as jiabilities in the staiement of net position.

In the fund financial statements, governmental fund types recognize bond premitims and Siscounts, as well &5 bond
issuance costs, during the curent period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources. issuances cosis are reporied as
other bond expenditures.

Fund Equity - Governmental fund equity is classified 2s fund balance. Government fund report nonspendable fund

balance for amounts that cannot be spent because they are either (a) not in spendable form or (b} legally or
contractually require to be maintained intact. Restricted fund balance is reported when externally imposed

constraints are placed on the use of the resources by grantors, contributors, or iaws or regulations of other
governments. As applicabie, commitied fund balance is reported for amounts that can be used for specific purposes

pursuant to constraints imposed by formal action of the District’s highest jevel of decision making authority, the
School Board, The District reports assigned fund balance for amounts that are constrained by the District's intent
to be used for specific purposes, but are neither restricted or committed, Unassigned fund balance is the residual

ciassification for the General Fund.

When the District incurs an expenditure for purposes for which various fund balance classifications can be used, i
is the District’s policy to use restricted fund balanece first, then commitied fund balance, and finally unassigned fund
hafance.



BOYNE FALLS PUBLIC SCHOOL
NOTES TO FINARCIAL STATEMENTS
JUNE 30, 2017

MOTE 1 - SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES (continued)
ASSETS, LIABILITIES AND NET POSITION OR EQUITY {continued)

Estimates - The presentation of financial statements in conformity with generally accepted accounting principies
reguires management to make estimates and assumptions that affects the repotted amounts of asseis and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporiing period. Actual amounts could difier from those estimates.

Deferred Ouiflow/Inflows of Resources - in addition to assets, the statemwent of financial position will sometimes report
a separate section of deferred outhlows of resources. This separate financial statement efement, deferred outflow of
resources, represents 2 consumption of net position that applies te a future perod{s) and so will not be recognized as
an outfiow of resources (expense or expenditure) until then. The District has two items that qualify for reporting in

this category. The first is deferred charges on refunding of bonds which represents the difference in the carrying value
of the refunded debt and its reacquisition price with this amount deferred and amortized aver the life of the refunded
bonds. The second is the pension contributions reported in the government-wide statement of net position. A deferred
outflow is recognized for pension contributions made after the plan's measurement date, but before the fiscal year end.

The amnount is amoriized in the plan year in which it applies.

In addition to liabiiities, the statement of financial bosition will sometimes reporl g separate section for deferred
inflows of resources. The sepamte'financia! statemiont element, deferred inflows of resources, represents an
acquisition of nef position that applies to a future peviod(s) and so will not be recognized as an inflow of resources
{receipts) until that time. The District has one item that qualifies for reporting in this category. It is the futlive resources
vet to be recognized in rélation to the pension actuarial calculation. The future resources arise from differences in the
estimates used by the actuary to calculate the pension liability and the actual results. The amounts are amortized
over a period determined by the actuary,

Events Qecurring After Reporting Date - Management evaluates events ocourring subsequent to the date of the
financial statements in determining the accounting for and disclosure of {ransactions and evenis that affect {he
financial statements. Subsequent events have heen svaluated through the date of the accompanying independent
auditor's report, which is the date the financial staternents were available to be issued. .

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary information - Annual budgets are adopied on a basis consistent with generally accepted accounting
principles and state law for the general and special revenue funds. All annual appropriations lapse at fiscal year end.

The budget dosument presents information by fund and Tunction. The fegal level of budgetary control adoepted by the
governing body (i.e., the level at which expendiiures may not legally exceed appropriations) is the function level. State
law requires the district to have #s budget in place by July 1. Expenditures in excess of amounts budgeted isa
violation of Michigan Law. State law permits districts io amend its budgets during the year. During the year the
budgets were amended in a legally permissible manner. There were no significant amendments during the year.

Encumbrances are not liabilities and, therefore, are not recorded as expenditures unii! the receipt of materiaks or
services. For budgetary puirposes, appropriations lapse =t fizscal year end and outstanding encumbrances are
reappropriated in the next year.

Excess of Expenditures Qver Appropriations in Budgeted Funds - The Dislrict did not incur expenditures
in excess of the amended budget.

Fund and Function Appropriation Expenditure Variance

NONE
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BOYNE FALLS PUBLIC SCHOOL
NOTES TO FINANGIAL STATEMENTS
JUNE 30, 2017

NOTE 3 - DEPOSITS AND INVESTMENTS

At year-end the District's deposits and investments were reported in the basic financial statements i the following
categories:

Governmental ' Fiduciary District
Activities Finds Total
Cash and investiments $ 1409868 $ 102,028 $ 1,512,896
Total $ 1409868 § 163,028 $ 1512896 .
The breakdown between deposits and investments for the District is as follows: _
Deposiis (checking, savings) $ 1512691
Investments (Michigan Liguid Asset Fund) 5

$  1,512696

The total of cash and investments on the Statement of Net Position includes petty cash of $250.

As of June 30, 2047 the District had the foellowing invesimenis; Weighted
Average

Investment Type Fair Value Maturity

Investment pool S 5 31 days

Interest rate risk

In accordance with its investment policy, the District will minimize interest rate risk, which i the risk that the market
value of securifies in the portfolio will fall due to changes in market interest rates, by; investing operating funds
primarily in shorter term securities, liquid asset funds, money market mirtual funds, or similar investment pools and
Timiting the average maturity in accordance with the District's cash requirements.

Credit risk
State law [Enits investments in commercial paper and corporate bonds to a prime or batter rating issued by

nationally recognized statistical rating organizations (NRSROs). As of June 30, 2017 the District did not have any
investments in commercial paper of corporate bongs.

Concentration of credit risk

The Disirict will minimize the conceniration of credit risk, which is the risk of loss atiributed to the magnitude of the District's
investment in a singie issuer, by diversifying the portfolfo so that the impact of petential losses from any one type of
secutity or issuer will be minimized. At June 30, 2017 the Disirict's Investments were in a pooled investment fund.

Custodiat credit risk - deposits

In the case of deposits, this is the risk that in the event of a bank failure, the District's deposits may not be returned -
to it. At June 30, 2017, $684 952 of the Distriet's bank balance of $:11,527 424 was expesed to custodial risk
because it was uninsured. The book balance of these accounts was $1,512,537.

Custodial gredit risk - investments

For an investment, this is the risk that, in the event of the failure of the counterparty, the District will not be able to
recover the value of its investments or collateral securities that are in the possession of an outside party. The District
did not have any custodial credit risk on its investments at June 30, 2017. The District will minimize custodial credit
risk, which is the loss due 1o the failure of the security issuer or backer, by, imiting investmenis to the types of
securities allowed by law; and by pre-qualifying the financial institutions, brokers/deaters, intermediarias, and
advisors with which the District will do business.

Foreigh currency risk

The District is not authorized to invest in investments which have this type of risk,
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BOYNE FALLS PUBLIC SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 4 - RECEIVABLES

Recsivabies as of year-end for the District's individual major funds and the nommajor and fiduciary funds in the
aggregate, including applicable allowances for uncollectible accounts, are as follows:

2004 Debt 2007 Debt Nonmaijor
General Service Service and Other
Fuired Fund Fund Funds Totat
Receivabies:
_ Accounts receivable $ 55378 § 23 % 84 % - 3 56,465
ntergovernmental 39,101 ‘ - - 1,045 40,146
Total receivables $ 95479 % 232 % 54 % 1045 $ 96,611

Governmental funds report unearned revenue in connection with receivables for revenue that are not considered to be
available to liquidate labilities of the current period. Governmental funds also defer revenue recoghition in connection .
with resources that have been received but not yet earned. At the end of the current fiscal year, the vatious
components of unearned revenue are as follows:

Unearned

Granis and categorical zid payment not considered availiable $

Payments received prior to mesting all eligibility requirements:
Vocational education millage 167,560

Totals $ 167,560

Total unsarned revenue $ 167,560

{NOTES TO FINANCIAL STATEMENTS CONTINUED ON NEXT PAGE)

-



BOYNE FALLS PUBLIC SCHOOL
NOTES 7O FINANCIAL STATEMENTS
JURE 30, 2017

NOTE 5 - CAPITAL ASSETS

Capital asset activity of the District’s Governmantal aciivities were as foliows:

Balance Bealance
Assets July 4, 2016 Additions Deletions June 30, 2017
Capital assets not being
depreciated: ,
Land $ 5,000 $ - $ - % 5,000
Subtotal 5,000 - - 5,000
Capital assets being depreciated:
Land Improvements 566,432 - - 566,432
Buildings & improvements 7,611,564 - - 7,611,564
Buses 182,904 7,710 - 260,614
Furniture & equipment 1.370,515 - - 1,370,515
Subtetal §,734,415 77,710 - 9,809,125
Accumiulated Depreciation :
Land improvements 405,509 28,322 - 433 831
Bulidings & improvements 2,024,160 152,231 - 2,476,391
Buses 178,903 9,828 ) - 188,731
Furniture & equipment 1.097,854 48,302 - 1,146,158
Subtotal 3,708,426 238,683 - 3,945 109
Nei capital assets
being depreciated 6,024 989 (160,973} - 5,864,016
Governmental Activities
Total Capital Assets net ,
of Depreciation % 6029989 % - (1680,973) $ - $ 5,869,016

Depreciation expense was not charged lo activities as the District considers its assets to impact multiple activides

and allocation is not practical.

NOTE 6 - RECEIVABLES, PAYABLES AND TRANSFERS

The composition of inferfund balances is as follows:

Receivable Fund Payable Fund Amount
General Fund - 427 653 General Fund $ 340,921
Other Monmajor Govern. 308,270 2014 Debt Sewvice -
2014 Debt Service - Other Nonmajor Govern. 385,129
2607 Debt Service 2 Fidugiary fund 34,476
Fidugiary fund 4,601
Total % 740,526 Toial 5 740,526
Transfer in Transfer Cut
Nonmajor-Food Service  $ 21,685 General % 21,5685




BOYNE FALLS PUBLIC SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUMNE 30, 2017

MNOTE 7 - LONG-TERM DERT

The District issees bonds, notas, and other contractual commitments to provide for the acquisition and construction of
major capital facilities and the acquisition of certain equipment. Geferal obligation bonds are direct obligations and
pledge full faith and credit of the schook district.

Longterm debt activity can be summarized as follows:

Beginning Additions - Ending Due Within
: Balance {Reductions) Balance Cne Year
Governmental Activities:
General Cbligation Bonds:
2044 lssue $ 1,365,000 9% (125000 % 4,540000 % 135,000
2047 lssue - 2,815,000 2815000 415 000
2007 lssue 3,190,000 (3,190,000} - -
Compensated absences 2,684 (BT2) 8,812 -
Deferred charges on refunding-2014 15,900 {1,887} 13,913 -
Deferred charges on refund%ng—2007 37334 {37,331} - -
Deferred charges on refunding-20417 44,485 {6,352) © 38,443 -
Total Governmental Activities $ 4662380 §% {546,542} S 4115838 § 550,000

Annual debt service requirements to maturity for the General Cbiligation Bonds are as follows:

-Year Ended - Governmental Activities
June 30 Principal Interest Total
20148 $ 550,000 3 82,630 5 632,630
2019 555,000 67,797 822,797
2020 585,000 60,433 625,433
2021 580,000 51,515 631,545
2022 590,000 41,149 631,140
2023 600,000 23,025 529,025
2024 615,000 15,210 630,210
Total $ 4055000 & 347,720 $  4,402720

General Obligation Bonds pavable at June 30, 2047 aie comprised of ihe following issues:
Generzl obligation bonds:

2014 bonds due in annual installments % 1,240,000
ranging from $1.10,000 1o $225,000 through

May 1, 2024; interest rates ranging from

T0% to 2.60%

2047 bonds due in annual instaliments 2,815 000
ranging from $320,000 to $415,000 through
November 4, 2024; interest rates ranging from

13%to 2.4%

Total General obligation bonds s 4055000
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BOYNE FALLS PUBLIC SCHOOL
MNOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 8 - RISK MANAGEMENT

The District is exposed {o varicus risks of logs related to theft of, damage to, and destruction of assets; errars and
omissions; injuries to employees; and natural disasters. The District maintains commerciat insurance coverage covering
each of those risks of loss. Management believes such coverage is suffisient to preciude any significant uninsured losses
fo the School District. Settled claims have not exceeded this commercial coverage in any of the past three fiscal years.

The District participates n SFT-SER's risk management pools for worker’s compensation claims, Hability insurance
and errors and omissions coverages. SET-SEG was established pursuant to laws of the State of Michigan which
authotize logal units of government to jointly exercise any power, privilege or authority which each might exerclse
separately. The purpose of SET-SEG i to provide cooperative and com prehensive sk ﬂhancing and risk contral
services. SET-SEG provides risk management, underwriting, reinsurance and clalm review and processing services
for alt member governments pursuant to its charter.

The District makes annual contributions to SET-SEG based on actuarial studies using historical data and insurance
industry statistics. These confributions are paid from the General Fund. Such contributions as received by

SET-SEG are allocated between its generat and member retention funds. Ecenomic resources in SET-SEG's

General Fund are expended for reinsurance coverage, claim payments and certain general and administrative costs,
whereas resourcss in the mermber retention fund are used for loss payments and defense costs up to the member's
selfinsurance retention limits along with cerlaln other member-specific costs. Any refunds from SET-SEG are
deposited in the Distriet's General Fund,

NOTE O - GENERAL INFORMATION ABOUT THE MICHIGAN PUBLIC SCHOO| EMPLOYEES' RETIREMENT
SYSTEM (VIPSERS) PENSION PLAN

Plan Description

The Michigan Public School Employees’ Retirement System (System or MPSERS) is a costsharing, multiple employer,
state-wide, defined benefit public employee retirement plan governed by the State of Michigan (State) originally created
undger Public Act 136 of 1945, recodificd and currently operating under the provisions of Public Act 300 of 1280, as
amended. Section 25 of this act establishes the board's authority o promulgate or amend the provisions of the System.
The board consists of twelve meambers - sieven appeinted by the Governor and the State Supsrintendent of Instruction,
who serves as an ex-officio member.

The System is administered by the Office of Retirement Services (ORS) within the Michigan Department of Technology,
Management & Budget. The Depariment Director appoinis the Oifice Director, with whom the general oversight of the
System resides, The State Treasurer serves as the investment officer and custodian for the Systéin,

The System's financial statements are variable at www.michigan.gov/mpsers-cafr.

Benefits Provided

Benefit provisions of the defined benefit pension pian are established by State statue, which may be amended. Public Act
300 of 4980, as amended, establishes eligibility and benefit provisions for the defined benefit (DB) pension plan.
Depending on the plan option selectad, member retirement beneflis for are determined by final average compensation,
years of services, and a pension factor ranging from 1.25 percent to 1.50 percent. DB members are eligibie 1o receive a
monthly benefit when they meet certain age and service requirements. The System also provides disability and survivor
benefits to DB plan members.

A DB member pian member whe leaves Michigan public school empioyment meay request a refund of his or her member
contributions to the refirement system account if appiicabie. A refund canceis a former member's rights to future benefits.
However, returning members who previously received & refund of their contributions may reinstate their service through

repayment of the refund upon satisfaction of certain reguirements.
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BOYNE FALLS PUBLIC SCHOOL
NOTES TO FINANGIAL STATEMENTS
JUNE 30, 2047

NOTE & - GENERAL INFORMATION ABOUT THE MICHIGAN PUBLIC SCHOOL EMPLOYEES' RETIREMENT

SYSTEM (MPSERS) PENSION PLAN (continued)

Contributions and Funded Status

Employers are required by Public Act 300 of 1980, as amended, to contribute amounts necessaty to finanee the
coverage of active and retired members. Coniribuiion provisions are specified by State statue and may be amended only
by action of the State Legislature. :

Empioyer contributions to the System are determined on an actuarial basis using the entry age normal actuariai cost
method. Under this method, the actuarial present value of the projected benefits of each individual included in the
actuarial valuation s allocated on a level basis over the service of the individuai between entry age and remainder is
called the actuarial accrued liability. Normal cost is funded on current basis. The unfunded (overfunded) actuarial
accrued fiabiiity as of the Saptember 30, 2016 valuation will be amortized over a 20 year perfod for the 2048 fiscal year.

Benefit Structure Pension Contribution Rates Member Employer
Basic 0.0-4.0% 18.95-22.60%
Mermber Invesiment Plan (MIP) 3.0-7.0% i2.95-22.60%
Bension Plus 30-64% 7.0%%
Defined Contribution 0.00% 1456 -17.73%

. Required coniributions to the pansion plan from Boyne Falis Public Schools were $3£6,797 for the year enced
September 30, 2016.
Pensicn Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred inflows of Resources Related

to Pensions.

At June 30, 2047, Boyne Falls Public Schools reported a liability of $3,519,771 for its proportionate share of MPSERS

net pension liability. The net pension Hability was measured as of September 30, 2016, and the total pension liability
used o calculate the net pension liability was determined by an actuarial vajuation rolled forward from September 2015
Boyne Falls Public Schools' propartion. of the net pension Hability was determined by dividing sach employer's statutorily
required pension contributiens o the system during the measurernent perfod by the percent of pension contributions
reguired from all applicabie employers during the measurement period. At September 30, 2016, Boyne Falls Public
Schools’ proportion was .0:1411% an increase of .00047 percent from its proportion measured as of September 30, 2018,

For the year ended June 30, 2017, Boyne Falls Public Schools recoghized pension expense of $322,994. At june 30,
2016, Boyne Falis Public Schools reported deferred outflows of resources and deferred inflows of resources related to
nénsion fom the following sources: )

Deferred Deferred
Ouiflows of inflows of
Resources Resources
Differences between expected and actual experience $ 438266 $ 8,342
Changes of assumpiions 55,029 -
Het difference between projected and actual earnings on
pensicn plan invastiments 58,499 -
Changés in propartion ang differences between Districis
andg proportionate share of contributions 485,342 2,371
District's contributions subsequent to the measurement d 275,358 -
Total $ 618,094 $ 10,713
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BOYNE FALLS PUBLIC SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 - GENERAL INFORMATION ABOUT THE MICHIGAN PUBLIC SCHOCL EMPLOYEES' RETIREMENT SYSTEM (| MPSERS) PENSION
PLAN (continued} :

$275,358 reported as deferred outfiows of resources refated to pensions resulting from employer contributions subseguent to the
meastrsment date will be recognized as a reduetion of the net pension liahility in the year ended June 36, 2018, Other amounts as
deferred outflows of resourees and deferred inflows of resources related to pensions will be recognized in pension expense

as follows: '

Deferred (inflow) and Deferred Outflow of Resources by Year
(To be Recoghized in Future Pension Expenses)

Year Ending September 30 Amount
2047 $ 87310
2018 82,709
20419 133,907
2020 $ 28097

Actuarial Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by the emplover
and plan members) and includz the types of benefits provided at the fime of each valuation and the historical patiern of sharing
of benefit costs between the employer and plan members to that point. The actuarial methods and assumnptions used include
technigues that are designed to reduce the effects of short term volatility In actuarial acorued liabiiities and the actuarial value of
assots, cansistent with the long-term perspective of the calculations.

Additional information as of the latest aciuarial valuation follows:

Summary of Actuarial Assumptions

Valuation Date: September 30, 20415

Actuarial Cost Method: Entry Age, Normal

Wage Inflation Rate of Retumn: 3.5%

- MiP and Basis Plans (Non-Hybrid): B8.0%

- Pension Pius Plan (Hybrid): T7.0%

Projected Salary inereases: 3.5 - 12.3%, Including wage inflation at 3.5%
Cost-of-Living Pension Adjustments: 3% Annual Nornr-Compounded for MIP Members

Mortality: RP-2000 Male and Female Combined Healthy Life Moriality Tables, adjusted for moriality imprevements to 2025 using
projection scale BB. For retirees, L00% of the tabie rates were used. Foractive members, 80% of the tables rates were

used for males and 70% of the table rates were used for females.

Motes: Assuription changes as a result of an experience study for perivds 2007 through 2012 have been adopied by the
System for use in the annual pension valuations beginning with the September 30, 2014 valuation.

Recognition period for liabilities is the average of the expected remaining service lives of all employees in years is as
follows: ’
University employers: 1.2456
Non-university emplovers: 4.6273
Recognition period for assets in years is 5.0000
Full actuarial assumptions are avaitable in the 2016 MPSERS CAFR (www.michigan.gov/mpsers-caft)
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NOTE © - GENERAL INFORMATION ABOUT THE MICHIGAN PUBLIC SCHOOL EMPLOYEES' RETIREMENT SYSTEM (MPSERSY
PENSION 21AN (continued)

LongTerm Expected Return on Plan Assets

The long-term expected raté of return on pension plan investments was determined using a bullding-block method in which
bestestimated ranges of expected fuiure real rates of return (expected refurns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term expecied rate of
return by weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimated of arithmetic real rates of return for sach major asset class included in the pension plan's target
asset allocation as of September 30, 20416 are summarized in the following table:

Target ) Long Term Expected

Asset Class " Allocation Real Rate of Return*

Domestic Eguity Pools 28.0% 59%
% Alternative Investment Pools 18.0% 8.2%
International Eqitity 18.0% 7.2%
Fixed income Pools 10.5% 0.9%
Real Estate and Infrastructure Pools 10.0% 4.3%
Absoiute Return Pools 15.5% 6.0%
Short Term Investment Paols 2.0% 0.0%
Total : _ 100.0%

*] ongd term rate of return does not include 2.1% infiation.
Discount Rate

A discount rate of 8.0% was used to measure the total pension liability (7.0% for the Pension Plus plan, a hybrid plan provided
through nonfuniversity employers only). This discount rate was based on the Jong term expected rate of return on pension plan
investments of 8.0% {7.0% for the Pension Plus plan). the projection of cash flows used to determine this discount rate
assumed that plan member contributions will be made a the current contribution rate and that employer contributions will be
made at rates equal to the difference between actyarially determined contribution rates and the member rate. Based on thess
assumptions, the pension pian's fiduciary net position was projected to be available to make all projected future benefit
nayments of current plan members. Therefore, the longterm expected rate of return on pension plan investments was applied
to all periods of projected benefit payments to determine the totat pension liability.

Sensitivity of Boyne Falls Public Schools' Proportionate Share of the Net Pension Liability to Changes in the Discount Rate.

The following presents Boyne Falls Public Schoels* proportionate share of the net pension liability caiculated using the discount
rate of 8.0% (7.0% for the Hybrid Plan), as well as what Boyne Falls Public Schools' proportionate share of the net pension
ftability would be if it were calculated suing a discount rate that is 1 percentage polnt lower or A percentage point higher:

Current
136 Decrease Discount 1% Increase
(7.0%}) Rate (8.0%) 9.0%

District's proportionate share of
the net pension [iability $4,532572 $3,519,771 $2665,876

Michigan Public School emplovess' Retirement System (MPSERS) Fiduciary Net Position

Detailed information about the pension ptan's fiduciary net position Is available in the separateiy issues MPSERS CAFR. See
(http://vwww.michigan.gov/documents/orsschools/MPSERS_CAFR_2016 FINAL_S50678_7.pdf)
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NOTE 10 - DEFINED BENEFIT PENSION PLAN AND POSTEMPLOYMENT BENEFITS

The Systern's pension plan was established by the State to provide retirement, survivor and disability benefits to public school
empioyees. In addition, the System's health plan provides all retirees with the option of receiving health, dental and vision
coverage under the Michigan Public School Empiloyeses’ Retirement Act. There are 685 participating smployers. A list of
employers is provided in the Statistical Section. The System is a qualified pension trust fund under section 401(a) of the Intemal
Revenue Code.

By siatuie, employees of K-12 pubilic school districts, public school academies, district libraries, tee-supported community colieges
and seven universities may be members. The seven university are: Eastern Michigan, Central Michigan, Northem Michigan, Westem
Michigari, Ferries State, Michigan Technojogical and Lake Superior State. Employees, who first bevome employed by one of the
seven universily on or after January 1, 1996, become membets of an alternative plan.

The System’s financial statements are included as a pension and other emplovee benefit trust fund in the State of Michigan
comprehensive Annual Finangial Report.

The System is administered by the Office of Retirement Services with the Michigan Depariment of Technology, Management &
Budget. The Depariment Director appoints the Office Director, with who the general oversight of the System resides. The State

Treasure serves as the investment officer and custodian for the Systen.

‘the following chart depicts the possible combinations under the revised system for all members:

Plan
Combination: Empiovee Contributions: Employer Contributions:
DC. DB e
Status Eee Type Hesith DB Pension PHE HCC FPension | Pension PHF Pension
Closed  Basic DB Subsidy 0.00% N/A 3.0% N/A 25.78% N/A N/A
Ciosed  Basic DB PHF 0.00%  2.00% N/A MN/A 2527%  2.00% N/A
Ciosed Basic DB Subsidy 4.00% N/A 3.0% N/A 25.78% NA - RN/A
Closed Basic bR PHF A.06% 2.00% N/A N/A 2527% 2.00% N/A
Closed Basic C Subgicty N/A N/4 3.0% 0.00% 21 47% R/ A 4,00%
Closed Basic b - PHF N/A 2.00% N/A 0.00% 20.96%  2.00% 4£.00%
Closed  MIP DB Subsidy 3.90%  N/A  3.0% N/A | 2578%  N/A | N/A
Closed MiP DB PHF 3.80% 2.00% N/A N/A 2527% 2.00% /A
Closed MIP DB Subsidy 3-4.30% N/A 3.0% N/A 25.78% N/A N/A
Ciosed MiP DB PHF 3-4.30% 2.00% N/A N/A 25.27% 2.00% M/A
Ciosed M DE Subsidy 3-6.40% N/A 3.0% M/A 25.78% N/A N/A
Closed M DB PHF 36.46% 200% A/A N/A 2527% 2.60% N/A
Ciosed 113 353 Subsidy 7.00% MN/A 3.0% N/A 25,78% N/A B/A
Closed MIP DB PHF 7.00% 2.00% N/A MN/A 25.27% 2.00% N/A
Closed P BC Subsidy N/A N/A 3.0% 0,00% 21.47% M/A 4.00%
Closed [1%)i%d DC PHF hi/ A 2.00% N/A 0.00% 20.96% 2.00% 4.00%
Ciosed  Pnsn + Hybrid Subsidy 3-5.40% N/A 3.0% 2.06% 24.70% N/A 1.00%
Closed Pnsn + Hybrid PHF 3-6.40% 2.00% N/A 2.00% 24.15% 2.00% 1.00%
Closed DC DC PHF N/A 2.00% N/A 5.00% 20.96% 2.00% 3.00%
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NOTE 41, - CONTINGENCIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed ¢laims, including amounts already coflected, may consiitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disaliowed by the granior cannot
be determined at this time although the District expects such amounts, i any, to be irimatérial.

The District is a reimbursing employer to the Siate of Michigan Unempioyment Agency and as such is responsible
1o pay the Agehcy for ali benefits paid and charged to the District. As of fune 30, all known ifabiliies for claims
paid by the Agency are recorded as accounts payable.

MNOTE 12 - TAX ABATEMENTS

The Disiriet has implemented GASB 77 during the fiscal year, which results in a disclosure providing information on tax
abatements. Some townships within the district have provided aconomic incentive to taxpayers to increase business activify

and/or employmani opportunities within the region.

The amount of abated reat and peisonal property taxes affecting the District for the year ended June 30, 2017 was $4,514.
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BOYNE FALLS PUBLIC SCHOOL
REQUIRED SUPPLEMENTAL INFORMATION
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
" FOR THE YEAR ENDED JUNE 30, 2017

REVENUES
Local sourges
State sources 7
Federal sources
interdistrict sougces
‘fotal Revenues

EXPEMDITURES
Current;

Instruction:
Basic programs
Added needs

Support services:
Pupil services
Instructional staff
General administration
Schoot administration
Biisiness
Operation & maintenance
Transportation
Central/Other

Total Expendituires

OTHER FINANCING SOURCES (USES)
Other financing sources
Quigoing transfers & other fransactions
Totat Other Financing
Sources (Uses)

Excess of Revenues over (under)
Expenditures and Other
Financing Sources {Uses)

Fund balance - july 1, 2016

Fund balance - lune 30, 2017

Budgeted Amounts Actual Amounts

2017 2047 Budgetary Variance with
Original Final ~Basis Fnal Budget
$ 1054346 $ 1954168 § 2,037,054 % 82 886
284,653 338,942 330,465 (6,477)

- 555863 63,5635 63,081 446
228,305 219,778 191,478 {28,500}
2,519,867 2,574,423 2,622,678 48 255
1,427,189 1,483,855 1,466,771 17,484
&3 3ITH 197,611 172427 25184
67,364 77,294 71,880 6,014
151,853 156,076 145,024 11,052
190,384 187,499 207,471 (19,572}
127,933 124,395 124,649 (254)
76,900 76,800 66,522 10,378
254597 303,938 248,899 55,0232
103,459 92,120 172,847 {80,727}
48208 48,402 51,435 (3,033)
2691262 2,748,790 2,727,525 20,865
(12,500) {25,000) (21,685} 3,318
{12,500) (25,000) (21,685) 3,318
{183,895} (199,367) (126,932 72,435
1,006,737 1,006,737 1,006,737 -
% 222842 % 807370 % 879,805 $ 72,435

See notes to the financial statements.
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BOYNE FALLS PUBLIC SCHOOLS
REQUIRED SUPPLEMENTAL INFORMATION
SCHEDULE COF THE REPORTING UNIT'S PROPORTIONATE SHARE OF THE
MET PERSION LIABILITY
MICHIGAN PUBLIC SCHOOL EMPLOYEES RETIREMENT PLAN
Last 10 Fiscal Years (Amounts were determined as of 9/30 of each fiscal year)

2046 2015 2044
Reporting unit's proportion of net pension Habsility 0.03431% 0.04364% 0.04292%
Reporting unit's proporiignate share of net pension liability - % 3,519,771 $ 3332482 $ 2845377
Reporting unit's covered-empioyee payroll $ 1210275 $ 11438440 $ 1,053,573
Reporting unit's proportionate share of net pension liability
as a percentage of its coverad-employee payrolt 290.82% - 292.72% 270.07%
Plan fiduciaty net position as a percentage of total pension liabiiity 63.27% 83.47% 66.15%

The amounts presented for each fiscal year were determined as of September 30 of the preceding year.

With the implementation of GASB 68 in 2015, the 10 y=ar history will be provided prospectivety until a full 10 year history
is showrn.

See notes o the financial statements,
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BOYNE FALLS PUBLIC SCHOOLS
REQUIRED SUPPLEMENTAL INFORMATION
SCHEDULE OF THE REPORTING UNIT'S CONTRIBUTIONS
MICHIGAN PUBLIC SCHOOL EMPLOYEES RETIREMENT PLAN
LAST 10 REFORTING UNIT FISCAL YEARS {AMIOUNTS DETERIMINED OF AS 6/30 OF EACH YEAR)

_ 2017 2016 2015
Statutory required contribuiions ) % 3176_.79? $ 282,809 $ 282,484
Contributions ih relation to statutorily requived contributions?® $ (365,2_350} $ (282,809 $ (28D 484)
Contribution deficiency (excess) 5 (49083) % - $- -
Reporting unit's covered-employee payroli $ 1,174,705 % 14,158,387 $ 1415538
Contribution as a percentage of covered-employee payroli 28.97% 24.41% 25.32%

*Contributions in relation to statutorily required contributions are the contributions a reporting unit actually made to the
System, as distinet from the statutority required contributions.

W¥ith the implementation of GASB 68 in 2015, the 10 year history will be provided prospectively until a full 10 year history
is shown.

See notes to the financial statements.
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BOYNE FALLS PUBLIC SCHOOL
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
FOR THE YEAR ENDED JUNE 30, 2047

Changes in benefit terms: There were no changes of benefit térims in 2017,

Changes of assumptions: There were no changes of benefit assumptions in 2017.

a3
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BOYNE FALLS PUBLIC SCHOOL
OTHER SUPPLEMENTAL INFORMATIGN
GENERAL FUND
COMPARATIVE DETAIL OF REVENUES
FOR THE YEAR ENDED JUNE 30, 2017

REVENUES
L ocal Sources:
Current property taxes
Earnings on investments
Miscellaneous
Total Local Sources

State Sourcss:
Grants - Unrestricted:
State Aid
Grants - Restricted:
Special education
COther
Recelved through ISD:
Other
Total State Sources

Federal Sources:
Grants - Restricted:
Received direct:
REAP
Received through State:
Title §
Titie I}
Retelved through 18D:
Medicaid
21st Centuyy
Total Federal Sources

Interdistrict Sonrces:
Yocational education miliage
Special education
Other

TOTAL REVENUES

2017

$ 1,963,252
1.600
72.202

2,037,054

8,795

14952
170,279

136,439
330,465

8,969

40,414
14,029

569

63,981

186,460
29,389
5,329
194478

$ 2,622,678

See notes 10 the financial statements.
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%

2018

1,868,370
2,184
47,778

© 1918332

6,553

35872
168,449

126,055
236,899

2364

40,414
14,302

216

63,296

153,640
45,588
7,435

206,663

2,525,220



BOYNE FALLS PUBLIC SCHOOL.
OTHER SUPPLEMENTAL INFORMATION
GENERAL FUND

COMPARATIVE DETAILS OF EXPENDITURES AND OTHER FINANCING USES
FOR THE YEAR ENDED JUNE 30,2017

INSTRUCTHON: - 2047 2016

Basic Programs: ' '

Elementary: } .
Salaries % 345,643 .- 342,087
Employee benefits 234,828 241 386
Purchased services : 26,824 28776
Supplies & materials 5,684 7,399
Other expenses 218 195
Capital outlay - - -

Total Elementary 613,197 612,843
Migtdle School:
Sataries ’ 159,351 167,370
Employee benefits - 112,303 114,358
- Purchased services 21747 15,620
Supplies & materials 4,700 4,379
Other expenses : 180 : 137
Total Middie School 298 251 302165
High School: 7 : ’
Salaries 239,279 237,924
Employee benefits ’ 153,321 149,327
Purchased services ' 10,611 12,800
Supplies & materials 2,631 10,526
Other expenses ’ 16,232 17,680
Capital outlay - -
Total High School 415,074 428,257
Preschool:
Salaries 40,981 35,480
Employee henefits . 27,016 23 485
. Purchased services 63,670 . ' 49,492
Supplies & materials 4,312 8,708
Jiher expenses 280 263
Total Preschool 135,239 118,448
Summer School:

' Sataries - -
Employee benefits 3,000 667
Purchased services o - -

Total Summer School 3,000 667
TOTAL BASIC PROGRAMS 1,466,771 1,462,380

Added Needs:

Special Education:

Salaries 42,470 51,730
Emnployee benefiis 32,626 42550
Purchased services 1,748 2,01z
Supplies & materials 474 791
Qther expenses 137 143

Total Special Education 76,855 97,266

Compensaiory Education:

Salaries 33,460 38,445
Employee henefits 35,314 28716
Purchased services - -

Total Compensatory Education $ 68,774 % 57,161

See notes to the financial statements.

{CONTINUED)
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BOYNE FALLS PUBLIC SCHCOL
OTHER SUPPLEMENTAL INFORMATION
GENERAL FUND
COMPARATIVE DETAIL OF EXPENDITURES AND OTHER FINANGING USES
FOR THE YEAR ENDED JUNE 30, 2017

INSTRUCTION: (CONTINUED) 2017 2016

. Added Needs {continued)
Career Technical Education:

Salaries . % 24§ 3 595
Employvee benefits - 197
Purchased services 1,386 462
Supplies & materiafs 25,097 30,78
Other expenses 28 291
Total Cayeer Technical Education 26,804 32323
TOTAL ADDED MEEDS 173427 196,750
TOTAL INSTRUCTION 1,639,498 1,655,130
SUPPORT SERVICES:
Support Services - Pupil:
Guidance:
Salaries 40,819 41,924
Empioyee benefits 24 875 24,723
Purchased services ) 108 197
Supplies & materials ) 264 44
Other expenses - -
Total Guidance 66,063 66,888
Health Services: ’
Supplies & materials ) 543 288
Total Health Services 543 288
Other Pupil Services:
Salaries 2010 1172
Employes henefits ] 475 379
Purchased services 2,789 3,634
Supplies & materials - -
Total Other Pupil Services 5274 5,102
Tote! Support Services - Pupil 71.880 72,368

Support Services - Instructionat Staff:
Improvement of Instruction:
Purchased services - -

Supplies & materials 329 247
Other expenses - -
Total Improvement of Instroction 329 217
Educational Media Services:

alaies 518 : 27,588
Employee benefits 26315 31,508
Purchased services o971 973
Supplies & materials 4126 4,931
Other exXpenses - -
Total Educational Media Services 76,2928 75,000

Technology Assisted Instruction:
Salaries 1,452 1,703
Employee benefits 28 130
Purchased services 25958 34,4832
Supplies & materials 34,719 24 626
Capital autlay - 3,195
Total Technology Assisted Instruction % 65,917 5 63.842

See notes to the firanciai statements,

{CONTINUED}
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CONMPARATIVE DETAIL OF EXPENDITURES AND OTHER FINANCING USES - (CONTINUED)

BOYNE FALLS PUBLIC SCHOOL
OTHER SUPPLEMENTAL INFORMATION
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2017

(CONTINUED) 2017 2016
SUPPORT SERVICES: :
Support Services - Instructional Staff: (continued)
Academic Student Assessment:
Salaries $ - -
Employee benefits - -
Purchased services - 1,404
Supplies & matetials 41,850 698
Other expenses - -
: Total Academic Student Assessmant 1,850 2,102
Total Support Services - instructional Staff 145024 141,161
Support Services - General Administration:
Board of Education:
Salaries 2,721 2,947
Employee benefits 233 242
Purchased services 21648 15,845
Supplies & materials - 27
Other expenses 2570 2,790
Capital outlay - -
Total Board of Education 27472 21,8514,
Executive Administration: .
Salaries 97,000 92,858
Employee benefits 76,312 63,902
Purchased services 5708 3,209
Supplies & materials 344 4483
Other expenses 935 255
Capital outlay - -
Total Exgoutive Administration 180299 180,778
Total Suppott Services - General Administration 207471 182,629
Suppert Services - School Administration:
Oifice of the Principal:
Salaries 29655 29,656
Employze benefits 35,156 33,532
Purchased services 58,123 57,229
Supplies & miaterials 1,599 1,337
Other expenses 112 143
Capital outiay - -
Total Support Services - Schoo! Administration 124,649 121 857
Suppoert Services - Business:
Other Business Services:
Employee benefits - -
Purchased services 61,650 60,397
Supplies & materiais 358 269
Other expenses 4,514 6,209
Total Support Services - Business % 86,522 66,965
See notes to the financial statements.
{CONTINUEDR)
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BOYNE FALLS PUBLIC SCHOOL
OTHER SUPPLEMENTAL INFORMATION
GENERAL FURD .
COMPARATIVE DETAIL OF EXPENDITURES AND OTHER FINANGING USES
' FOR THE YEAR ENDED JUNE 30, 2047

{CONTINUED)

SUPPORT SERYICES:
Support Services - Operation & Maistenance:
Purchased sefvices
Supplies & materials
Other expenses
Capital outlay

Total Support Services - Operation & Maintenance

Support Services - Pupil Transportation:
Salaries
Employee benefits
Purchased services
Supplies & materials
Capital Gutlay
Other expenses
Total Support Sorvices - Transportation

Community Activities
Supplies
Other expenses
Total Community Activities

Support Services - Information Management Services
Purchased Services
Other expenses
Total Information Management Services

Support Services - Athletic Activities:
Salaries
Employee benefits
Purchased services -
Supplies & materials
Other expenses
Total Support Services - Athletic Activities

TOTAL SUPPORT SERVICES
TOTAL EXPENDITURES

OTHER FINANCING USES:
Transfers to other funds
Loan payments
Total Other Financing Uses

TOTAL EXPENDITURES AND OTHER
FINANCING USES

See notes 1o the financial statements.

28~

2047 2016
154,144 169,409
81,708 92,829
16,080 559
- 15,315
248,800 282,112
33291 31,923
30,690 27,490
22205 24 129
8,782 7,223
77710 .
169 150
170847 96,615
298 .
. 40
358 o
2,350 2,000
2,350 3,000
17,246 13,463
7,429 6,267
22 468 24,504
792 288
. 352 288
483587 44,810
1,088,727 1,004,557
2,727,925 2,663,707
21 685 18,552
51,685 18,552
2,749 840 2,682,279




BOYNE FALLS PUBLIC SCHOOL .

OTHER SUPPLEMENTAL INFORMATION

TRUST AND AGENCY FUNDS

STATEMENT OF CHAMGES IN DEPOSITS HELD FOR OTHERS

FOR THE YEAR ENDED JUNE 30, 2017

Class of 2016
Class of 2047
Class of 2018
Class of 2019
Ciass of 2020
Ciass of 2021
Athletics
BFPS Flower Fund
Baseball
Boyne Falls School pavers .
Celgbration of the Arts
Cross couniry
Food service
Girls basketbali
Health fund
Library fund
Miscelianeous
Miscellaneous Administration
Miscellaneous Athietics
Music deparfment
National honor society
- Office Water fund
Gne to One
Preschool activity
Robotics club
Science
Soup Tund
Student assistance
Studeni council
VYoileybail
Yearbook
Field trip - elementary
Boys basketball
Spirit Team
Softbalk
Hulivs Kowalski scholarship
Jili Stewart scholarship

Totals

BALANCES BALANCES

laiy 1, 2016 REVEMUES EXPENDITURES Sane 30, 2017
1,932 % 4,667 3,606 -
21,205 57,058 70,083 8,181
7,834 20,496 11,506 16,734
2,432 10,432 7,020 5,551,
- 6,555 5,971 584
- . 1,260 (1,260)
100 - - 100
562 390 255 697
144 3,723 1977 1,887
2,161 - - 2,161
72 100 72 100
1,277 921 774 1,484
- 3,529 1,918 1,611
71, ' - - 71
1,186 1,158 638 1,706
107 147 194 60
3,386 2,302 2,404 3,287
714 2,897 3,472 439
1,186 - 63 1,123
27 T2 ~ 45
470 99 287 282
87 212 i85 114
1,144 340 - 1,484
3,616 4,394 1,994 6,015
1,937 - . 1,937
500 6,000 549 5,951
- 887 444 243
1,428 280 50 1,658
615 2,154 1,512 1,257
362 - 3 358
474 590 36 1,028
1,959 29 1,852 146
2,260 804 594 2,470
- 573 445 127
189 63 252 -
4,482 - - 4,482
1,039 - - 1,032
64,608 $ 127,750 419,205  § 73,453

See notes to the financial siatements.
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BOYNE FALLS PUBLIC SCHOOL
OTHER SUPPLEMENTAL INFORMATION

SCHEDULE OF OUTSTANDING BONDED {NDEBTEDN‘ESS

JUNE 30, 2017

DATE OF IS5UE - February 13, 2014

Original amount of issue ~

Purpose of issue -

& 1,590,000

Refunding of the 2004 Issue bonds that enabled the District in

erecting, furnishing, and eguipping additions to and partially remodeling
Boyne Falls Public School facility; acquiring, installing and equipping

the Tacility for technology, erecting, furnishing and equipping a bus garage

developing and improving the site.

_and a restroom/storage building; acquiring school bus{es), and

Semi-Annual Annual Total
Interest Fiscal interest Paymenis - Maturity Fiscal Year
Rate Year Movember 1 May 1 May 1 Reguirements

1.20% 201748 % 12,282 % i2283 § 135,000 § 1598 565
1.40% 2018-19 11,473 11,472 150,000 172,845
1.65% 204920 10,422 10,423 160,000 180,845
1.90% 202021 9,103 . 9,102 170,000 188,205
2.15% 202122 7,487 7,488 190,000 204,9‘?5
2.40% 202223 5,445 b 445 210,000 220,896
2.60% 2023-24 2,925 2,925 225,000 230,850

$ 50437 $ . 53,438 5 1,240,000 $ 1,358,275

(CONTINUED)

See notes to the financial statements,
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BOYNE FALLS PUBLIC SCHOOL
OTHER SUPPLEMENTAL INFOCRMATION

SCHEDULE OF OUTSTANDING BONDED INDEBTEDINESS

JUNE 30, 2047

DATE OF ISSUE - FEBRUARY 28, 2017

Qriginal amount of issue -

$ 2,815,000

The Bistrict issired advance refunding general obligation bonds on February 28, 2017 in the amount of
$2,815,000 to refund the 2007 refunding bonds originally issued in the aggregate principat amount of
$5,095,0600. The bonds bear fiterest from 1.1% fo 2.4% and are due in annua! installments ranging from
$390,000 to $415,000 through May 1, 2024, The new issue will reduce debt service paymenis for the
District to a total of $3,044,446 with an =conomic gain of $198,954 or 5.89%. The present value of

the savings from cash flow totals $174,227 as of 2/28/2047.

The cost of issuance totalted $44-,4-65.

. Semi-Annual Annual Total
interest Fiscal Interest Paymenté Wiaturity Fiscal Year
Rate Year November 4 Mayv i May 4 Reguirements

4.10% 201718 L 30,356 % 24709 % 415000 3 470,065
1.30% 2018-19 22,426 22,426 T 405,000 449 852
1.56% 2019-26 19,794 19,754 405,000 444 588
1.75% 2020-21. 16,655 16,655 410,000 443 310
2.00% 202122 16,068 13,068 400,000 429,136
2.25% 202223 5,068 8,087 390,000 408,135
2.40% 202324 4,680 4. 680 390,000 399,360

$ 149047 % 110398 $ 2815000

See notes to the fnancial statements.
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ENDEPENDENT AUDETORS’ REPORT ON ENTERNAL GGNTROL (}VER F[NANC!AL REPORTING AND ON
EQMPLEANCE AND OTHER MATTERS BASED ON AN AUDIT OF F!NANCEAL STATEMENTS PERFORMED
IN ACCORE}ANCE Wi’i’ﬁ GOVERNMENT AUDmWG STANBARDS

Boyne Falls Public School
Boyhe Fa!!s, Michigan 49729—

We have audited, m accordance with auditmg staﬂdards genera!ly acr:epted inthe Umted States of Amenca and ’Ehe :
tandards appi;cable to ﬁnancnai audifs contained-in Govemment Auditing Standards, issuexd by the Compticlier General

of the United States, the fma;tc:a! statements of the governmental activities, each i"ﬁajul‘ fund, and the aggrega%e ’ ’
remaining fund. mfomatlon of the Boyrie Falls Public'School, as of and for the year ended.June 30, 2017, and the related -
notes to-the financial statements, which cotiectively comprise Boyne Faiis Pubhc Sahoof 5 bas:c ﬁnanmai statements and
have :ssued aur repart thereon dated Augusi 18 2017 . o .

] lntemal COnt'nI Qver Fnam:sal Repar&mg

in pianmng and pe*formmg our audst of the fmancnai statements we consm‘fered the Boyne FaE!s Pub!u: School’s mi:emaE
control over financial repom ng (m‘ternai centro!) to determine thie audit procedures that are a ppropﬂate in the -
crrcumstances for the purpose of expressingour opinions on the financial statements, but not for.the  purpese of
expressing an opinion on the éffectiveness of the School’s mternai ntmE Aecordmgiy, we do not express an opimon on )
" the effectiveness of the Schcml’s mternai control.” ,

A dafi c:ency in inlernal control exists when the dessgﬁ .or operatior of a control does not aliow management or empleyees,
in the normal course of performing their assigned lunctlons to prevent; or detect and con’ect misstalements oh & t;me;y
hasis. A mateﬂaf weakness is a deficiency, or'a ‘combination of. deficiencies, in internal control, such that thers is 2
‘reasonable possnbii:ty that a material mlssiat&menf of the ent;ty s financial statements will ot be prevented, or detected
and corrected-on a timely basis: As;gnmeant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severg than a maferla! weakness yet imiportant enaugh 1o merit attention by thase charged with goveman

Our consideration of mtemai conirol was for the lbiited purpose ciescnbed i the first. paragraph of this section and was
not designed to identify ali deficiencies in internal centrol that might be material weaknesses or, significant deficiencies.
Given thsese hmnations, during -our audit we did not ldennfy any deficiencies in intnmai control that we oonssder o be
materra' weaknesses. However matetial weaknesses may exist that have not heen identified,

Compiiance and Other Maﬁ‘.ers

As part of obtaining reasonable assurance gbout whether Boyne Falls Public School's financial statements are free from
rraterial misstatement, we performedd tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and maierial effect on the detarmination of financial
statement amounts. However, providing an opinion on compliance With those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The resulis of out tests disclosed no instances of noncompiiance or
oiher matiers fhiat are required to be reported under Government Auditing Standards.
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Purnose of this Repuﬁ

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and ‘the result of
that testing, and not to provide an gpinion on the effectiveness of the entity's internal control or on compliance. This: ’
report is an integral part of an audit performed it accordance with Goverarment Auditing Standards in considering the
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

& st & O
Johnson & Schulze PC

Alpena, Michigan
August 18, 2017

3¢ ¥
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 AUDIT COMMUNICATIONS

August i8, 2047 -
Tothe Board.of Education
Boyne Falls Public School
Boyne Falls, Michigan

We have audited the financial statements of the governmerital activities, each iajor fumd, and’ the aggregate
rernaining fund information of Boyne Falis Pu bi:c Schgoi for the ye.:rended June 30, 2017, Professional standards
" reguire that we provide you with inforreation about our respc)nszblirtaes under generally accepted auditing Stahdards
" and Government Auditing Standards, as well as cartain information reloted to the planned scope and timing of our
audit: We have communicated sieh information in our letter to you dated May 19, 2017. Professional btarderd_-.
: also requnre that we somimunicate to you the foliewmg mformatmn rélated to our audrl: .

gmﬂcant Aud:}; Fmdmg_s_ e .
Quai:tarwe ﬁspects of Accountmg Prachces

Management is respons:ble for the seiectsan gnd use of apprepnate aceountmg pﬁheles. The significant acoountmﬁ
policies used by Boyne Falls Public Schooi are ‘described-in Nole 1to the financial statéments: Nohew accounting
policies were, adop’:ed and the app[tcation g. emstmg pohcves was not changed dunng the-year ended June 30, 20147,

We notesi no transactlene entered into’ hy the govemmental unit during the yeor for whxch there Is a iack of
autheﬂtatrve guidance of CONSENSUS.. All sxgmﬁcant transaetzans that have been recogn!zed m the Finaneial
statements in.the proper perlod ) ~ - .

’ Acceuntmg estimates: are an unte,grai part of the financiai sEa‘tements prepared by management and are “baeed on :
méanagement’s knowiedge and experience about past and current events angd assumptiens abodt future -evanis.
Certait aceounting estimates are parficularly sensitive becayse of their s:gnrﬁcance o the financial statements and
bacause of the possibility that fulure events’ affecting them fay a:i;ffer sagmﬁcantiy from those expected Thé most
sensxtwe estimates affecting the firancial- statements ware: .

Management's estimate of the nét beok vaive of maed assets is based on estimated deprec;atmn
Tves. -

Net pension liabifoy. .

- We evaluated the key factors and assum-ptions used to develop the estirﬁates in determining that
they are reasonabdle in relation to the financial statements taken as a whole.’

The disciesme_s in the financiai sigiements are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We eneountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Miestetem ents

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other
than those that are trivial, and commuinicate them to the appropriate level of management. We proposed audit
adjustments which were approved by Management and are included in the gudited financial statements,

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a financial accounting,
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reportinig, or auditing matter, whather or not resolved to. our satisfaction, that couid be significant to the financial
staternents or the auditor's report We are pieased io report that no such dtsagreements arose during the course of
Our audit.

Management Representations

We have requested | certain repr&sentatnons from management that are ;nc!uded in the management representataon
letier dated August 18, 20147 .

Managemenf Conswtarrons w;fh Gther independenri\ccoantanf;s

in-seme eases, managament may decitle to consutt with other accounlan’cs about auditing and accounting matters

" Similar to obtaining & “second opinior” on certain situations. Ira f‘onsuitation invoives application of an atcounting:
prmc:ple to the governmenta! unit’s firsancial statements or a détermination of the type of.auditor's opinion that may

. be expressed on those siatements, our professional standards reguire the-consulting accountant to check with us o

" determing that the cohisuitant has alt the refevant facts. To our knowiedge, there were no-such consultations with
other accountants. o

" Other Audit Fi ndmgs or !ssues

) 'Ws generaliy giscuss a vanety of matiers, mcludmg the app!matfon of accountmg vrincibles and audiiing s’eandards
. with management each year prior to retention &s the governmantal unit's auditors. However, these discissions
- gocurted in the narmai course -of our professional reiai':onsh:p and our. responses wera not @ congdition torour retentian

0ther Matte@ . )
We appi:ed cerigin Eimrteﬁ pracedures to the Management’s biscussion and. Anaiysns Eudgetary Companson

) VSchednEes and Schedules. of Net Pension Liability . ang Pensmn Contributions, whith are required su;;plementary'

information {RSI) ‘that suppiements the basic financial statefnents. Qur ‘procedures consisted. of inquiries of
management regardmg the methads of prepanng the information: and eomparing the mformatwn for consisteney -
with management’s responses to our inguifies, the pasic finanstal statéments, and other knerw]edge we obtained
Huring our audit of the basu; financial statements. We dad nct aud tha RS! and do not ax;}ress an’ opm:on o 9rovide .
any assurance on the RSk - - :

We-were engaged to report on cumbmmg anﬁ individual fund statements, witich accampany the ﬁnanc;ai sta‘tements
but are niot RSL With respect to this supplementary inforniation, we made certain incuiries of management and
evailuated the form; conieht, and methods of preparing the information to determine that the information complies -
- with accounting pnncapies. geherally aceepted n.the United States of America, the method of preparing it has not

-changed from the prior.petiod, and the information 1s appropnate ard complete in relation to our audrt of the
- financial ‘statements. ‘We compated and- reconciied ‘the supplemenfary - mformatton to the’ underiymg accoummg
records used to prepare the Enancial statements orio the f nanc,tal siatements themselves. '

’ Pecent Pronouncements

The Governmentai Accountmg Standards Board and Mlcmgan Department of. Education inits contmamg process of
updating the accounting principles that all governments must adhere to, has issued the following recent
pronouncements that have/wﬂi have an- 1mpac’t on the way the Eoyne Fa!is Public School mainiains its ﬁnanmai
records:

A GASB Statement Na 68, Accounting a2nd Reporting for Pensions. This statement establishes new
accounting and financial reporting requirements for most governments that provide their employees with
pension benefits. Statement No. 68 requires employers repott net pensioh benefits as a liability on the
Statement of Nei Position. The standard reqguires immediaie recognition of the pension expense, including
annual service cost and interest, and the effect of changes in benefit terms on the net pension liabiiity.
Cost-sharing employers are required to record a liability and expense equal to their proportionate share of
the collective net pension liability and expense for the costsharing pian. The Statement also requires
expanded note disclosures and required supplementary information covering the past 10 years for the net
pension liability. Statement 68 is effective for fiscal years beginning after Juns 15, 2014. This statement
was adopied by the Boyne Falls Public School with June 34, 2015 financial statermments, therefore, these
financiai statements mark the second vear of implementation of this standard. The contribution rate the
Boyne Falis Public School is required to pay into the Michigan Public School Employee’s Retirement
System (MPSERS) continues to tise,
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After taking into consideration the categorical aid to hielp offset the impact of the increase in retirement
costs under the State Aid Act, the nst effect is that the Boyne Falls Pablic Schoolis responsibie fora
contrlbu’c;on tate of approxxma’teiy 26 parcent of covered pavmii te the vet;rement system.

B. Summary of Statement Mo, ?2 Fair Valpe, Measurement and Application. This Statement generally
_requives rivestiments 1o be meastired at fair value. And investment is defined ds a security or other asset-
that {a) & government holds prtmanly for the purpose of income of profit and. (b) hasa present sefvice
capacity based solely onils Bblit‘i}f o general cash or to be sold-to generate cash. A gevemment is
permitted in certain.cireumstances to estabi;sh the fair value of 4n investment tiat goes nothave g -
regdily” determma bie-fair valee by using the det asset value per share {or its equwal,ent} of the muestment
At ’ehis time, thts sfatement is not expected to lmpact Boyne Falls Publ}c Sehooi )

The. requarements of this S"tatement Were eﬁ’ectwe for ﬁhancaaE statements for perzj:,\ds beg‘mning after
T une 15, 2015 . .o

e Summary uf Statement Ne. 75, Accountmg and Financial Reportmg for Postempioyment Beneﬁ*ts Other

Tharn Pensmrss. The scop< of this Siatement addresses. accouni‘mg and financial réporting for OPEB that is
prowded to the em pfoyees of state. and local governmental employers. This Statement establishes
standards for recogmzmg aret, measunng liabitities, defefred cutﬂows of resolirces, deferred inflows of
resources, and expense/experdetures Foy deﬁner,! beneﬁi GPEB, this Statemént identifies the methods
and assumptmns that'are reqmred 10 be used to prolect bengfit payments discount projecied benafit-
Bayments o their artuarsai prespnf valise, and attribute that present valun fo m?*eds of emiployes service.
Note disclosure and reqmred suppie mentary mformatlon requ:rements aheut defmed henefit OPER diso
are addressedv - - - : .

-,-'i'hus statemenitis. effectwe for the fiscat year begmnmg after June .'15 2017

. Federal Awards ngrams. Changes have been made to comphance reqmrements that must be followed

by non—federal éntitias Fecezvmg federal fundmg. The thr&shoiﬁ fora federal awards audit requnrement has
increased from $500 oD0 in armual federal spendmg to. $750 000 “therehave alss been changes in cash

- manggement of federal funds, monitoring of sub—reciments, and maintenance of written ‘procedures and

policiés. The new Uniform Gmdanoe requires certain written board pailcies ared procedures in certam
areas that affect federai fundsand tha:r mdministration, The School D:stnct must lmplementt th%e written
procedures nd later thaq Juity:4, 2017 «Fasiure to have wﬂ‘n‘en pollcies in. place couid exclude the School
-fmm future federa! grants . : o

"Resmgmn on Use - - o .
" This mnormaﬁon is mtendecf solely for the use of the Board of Education and management of Boyne Falls Pubilc
Schoo! and is not mtendefi to be and should not be used by anyone other than these specified parties.

Very truly v VOUrS,

s &%@@,

Johnson & Schulze PC
Certified Public Accountants
Alpena, Michigan
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