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INDEPENDENT AUD|TORS' REPORT

Members of the Gity Council
Gity of Qrchard Lake Village
Oakland County, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-iype
activities, each major fund and the aggregate remaining fund Information of the City of Orchard Lake Village,
Michigan, as of and for the year ended June 30, 2018, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents.

Management’'s Responsibillty for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
Implementation, and maintenance of Internal control relevant to the preparation and falr presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Audltors’ Responsibillty

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
cur audit in accordance with auditing standards generally accepted in the Unlted States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performlng procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s Judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
flnancial statements in order to design audlt procedures that are appropriate in the circumstances, but not for the
purpose of expressing an oplnion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinlon. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonablensss of significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for
our audit opinions.

Opinlons

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, esach major fund, and the
aggregate remaining fund information of the GClty of Orchard Lake Village, Michigan, as of June 30, 2018, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted In the Unlited States of America.
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Emphasls of Matter

As discussed in Note 8, during the year ended June 30, 2018, the City adopted the provisions of
Governmental Accounting Standards Board Statement No. 75, Accountlng and Financial Reporting for Postemployment
Benefits Other than Pensions. OQur opinion is not modified with respect to this matter.

Other Matters
Reguired Supplementary information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 4-7 and 35-45 be presented to supplement the
baslc financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
ptacing the baslc financial statements In an appropriate operational, economlc, or historical context. We have
applied certaln limited procedures to the required supplementary information in accordance with auditing standards
general ly accepted in the United States of America, whlch consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency wlth management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained durling our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the Information because the limited procedures do not
provide us with sufficient evidence to express an opinicn or provide any assurance.

Other Information

OQur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Orchard Lake Village, Michigan's basic financial statements. The combining nonmajor fund
flnancial statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining nonmajor fund financial statements are the responsitbility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information dlrectly
to the underlying accounting and other records used to prepare the basic financlal statements or to the basic
financlal statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinlon, the combining and individual nonmajor fund financial
statements are fairly stated, In all material respects, in relation to the basic financlal statements as a wholae,

Very truly yours,

b LJJLEIFLC,

Gertified Public Acccountants

Bicomfield HIlls, Michigan
December 10, 2018




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

June 30, 2018

MANAGEMENT'S DISCUSSION AND ANALYSIS

The City of Orchard Lake Village's {the City) management's discussion and analysls is designed to assist the readsr
in focusing on significant financial |ssues, provide an overview of the City's financial actlvity, identify changes
in the City's financial positlon (its ability to address the next and subsequent years' chal lenges), identify
slgnificant variances from the approved budget, and Identify Individual fund issues or concerns.

Using this Annual Report

The GCity's annual report consists of a serles of financial statements. The Statement of MNet Poslitlon and the
Statement of Activities provide Information about the activities of the City as a whole and present a longer-term
view of the City's finances. Fund flnancial statements tell how these services were flhanced in the short-term, as
we!l as what remains for future spending. Fund financial statements also report the Clty's operaticns in more detail
than government-wide financial statements.

Government-Wide Financial Statements

The government-wide financial statements consist of the Statement of Net Position and Statement of Activitles. They
are designed to be corporate-like in that all governmental and business-type funds are conscoiidated into columns
which add to a total for the primary government. These statements Include all assets and llabllities using the
accrual basis of accounting. All of the current year's revenues and expenses are also taken into account regardless
of timing of cash belng paid or recelved.

The City as a Whols

Net Position - The Clty's combined net position was $18,054,280 at the close of the year ended June 30, 2018. This
represents a decrease of $1,993,049 or a 9.9% decrease from a year ago. As we look at governmental activities
separately from the business-type activities, we can see that the governmental activities net position decreased
$1,521,613. This decrease was primarily the result of the implementation of GASB 75 and the increased recoegnition of
the OPEB liability. The business-type activity had a decrease of $471,436 in net position. This decrease was
primarily related to depreciation expense and tunnel constructlon. The current improvements are expensed, rather than
capitalized, because the tunnel construction is not a Gity asset. The City will generate income for debt repayment
over the term of the debt.

The following table reflects the condensed Statement of Net Poslition for the years ended June 30, 2018 and 2017:

Table 1
Statement of Net Position

Governmental Activities Bus|ness-Type Activity Total
2018 2017 * 2018 2017 2018 __ 2017 *
ASSETS
Current and other assets $ 1,370,062 $ 1,675,804 $ 2,226,334 $ 2,230,621 § 3,506,396 $ 3,906,495
Gapltal assets, net 7.786,990 7.500,0086 11,694 319 12,120,860 19,481,309 19,620,866
Total assets $ 0,157,062 § 9,175,816 $13,920,653 $14,351,551 $23,077,705 $23,527,361
DEFERRED OQUTFLOWS OF RESOURCES 141,01 : 141,091
LiABILITIES
Current and other liabilities $ 181,291 $ 216,573 § 77.876 $ 128,302 § 259,167 $ 344,965
Long term debt ocutstandlng 3,616,882 2,308,316 1,058,896 967,842 4,675,778 3.276,158
Total liabilities $ 9,798,173 $ 2,524,889 $ 1,136,772 $ 1,096,234 $ 4,934,945 § 3,621,123
DEFERRED INFLOWS OF RESOURCES 88,480 88,480
NET POSITION
Invested in capital assets, net of
related debt 7,786,990 7,500,006 11,694,319 12,120,860 19,481,309 19,620,866
Restricted 539,724 330,629 839,687 833,240 1,379,411 1,163,869
Unrestricted {3.056,315) _{1,038,623) 249,875 301,217 (2,806,440) (737.4086)
Total net position $5,270,399 $ 6,792,012 $12,783,881 $13,265,317 $18,054,280 $20,047,329

*GASB Statement No. 75 was implemented by the City in fiscal year 2018. Fiscal year 2017 amounts shown have not been
modified to reflect the retrospective application of the change.
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

June 30, 2018

Unrestricted net position is net position that can be used to flnance day to day operations. The restricted net
positien of the City totaled $%1,379,411. This net position may have limitations on its use that were imposed by
restrictions such as enabling legislation, grant or bond covenants. The investment in capital assets represents the
City's capital assets that provide services to citizens; accordingly, these assets are not available for future
spending.

The following table shows the Changes in Net Position for the years ended June 30, 2018 and 2017:

Table 2
Changes in Net Position

Governmental Activities Bus|ness-Type Activity Total
2018 20317 * 2018 2017 2018 2017 *
Program revenue:
Charges for services $ 400,880 $ 355,055 $ 1,321,441 $ 1,287,823 % 1,722,321 $ 1,652,878
Operating grants and coniributions 261,220 205,081 151,625 133,735 412,845 338,816
Capital grants and contributions 11,090 11,090
General revenue:
Property taxes 2,982,093 2,906,995 2,982,093 2,906,995
State shared revenues 200,443 126,290 200,443 196,290
Interest income 28,155 16,545 29,124 21,876 57,279 a8, 421
Franchise fees 65,014 65,059 65,014 65,059
Miscel laneous 640 ' 640
Sale of fixed assets 20,515 2,351 20,515 2,351
Total revenue $ 3,969,410 % 3,748,016 $ 1,502,190 $ 1,453,434 § 5,471,600 § 5,201,450
Program expenses:
General government 639,137 564,455 639,137 564,455
Public safety 1,981,728 1,717,790 1,981,728 1,717,790
Public works 865,149 805,249 B65,149 805,249
Community and economic development 28,296 25,944 28,296 25,944
Culture and recreation 108,880 113,332 108,880 113,332
Sewer and water 1,973,626 2,397,362 1,973,626 2,397,362
Total program expenses $ 3,623,190 $ 3,226,770 $ 1,973,626 $ 2,397,362 $ 5,596,816 $ 5,624,132

Increase {decrease) ih net position $§ 346,220 $ 521,246 $ (471,436) $ (943,928) § (125,216) $ (422,682)

Net position - beginning of year 4,924,179 6,270,766 13,265,317 14,189,245 18,179,486 20,470,011
Net position - end of year $ 5,270,399 $ 6,792.012 $12,783 881 $13,256,317 $18,.064,280 $20,047,329

*GASB Statement No. 75 was implemented by the City in fiscal year 2018. Fiscal year 2017 amounts shown have not been
modified to reflect the retrospective appllication of the change.

As shown in the above table total revenues were approximately $5.5 million, of which 55% was obtained from property
taxes, 31% for fees charged for services and 4% for state shared revenues. Total expenses were approximately $5.6
million, of which 35% was for public safety, 15% for pubtic works and 35% for sewer and water.

Business Type Activities

The City's business-type activities consists of the Sewer and Water Fund. The City provides sewer and water service
to approximately 1,000 water units and approximately 1,100 sewer units.

The City Funds

The analysis of the City's major funds begins on page 10, following the government-wide financial statements. The
fund financial statements provide detail information about the most significant funds, not the Clty as a whole. The
City Councl! creates funds to help manage money for specific purpeses as well as to show accountability for certaln
activities, such as special property tax millages. The City's major funds for 2018 include the General Fund, Major
Road Fund, Local Road Fund and Library Fund.

The General Fund is the main operating fund of the Gity. Tota! revenues for the year were approximately $3,385,000.
Of this revenue, B6% was from property taxes, and 6% was from state sources. Total expenditures for the year were
approximately $3,456,000. 0f these expenditures, 40% was for public safety, 11% was for public works, and 12% was for
general government. At June 30, 2018 the unassigned fund balance of $294,452 represented 8.5% of the total General
Fund expenditures for the year.




CITY OF ORCHARD LAKE VILLAGE, MICH|GAN

Jupre 30, 2018

The City Funds (continued)

The Major Road Fund accounts for the repairs, maintenance and construction of all City major streets. The fund
halance of this fund at June 30, 2018 was $296,5B0.

The Local Road Fund accounts for repairs, maintenance and construction of all City local streets. The fund balance of
this fund at June 30, 2018 was $78,200.

The Library Fund accounts for the amounts paid to the West Bloomfield Public Library for Library Services. The fund
balance ef this fund at June 30, 2018 was $2,794,

General| Fund Budgetary Highlights

Over the course of the year, the City Council amended the budget to take Into account events during the year.
Reimbursements and refunds, fines, and contributions were amended to refiect less than anticipated revenues.

Clerk salaries, police salaries, Tri-Party Project, OPEB actuary, DPW salarlies, retirement plan contributions,
payroll taxes, and hospitalization Insurance were amended to reflect higher than anticipated costs. Legal fees,
assessing, sanctuary and general insurance were amended to reflect lower than anticipated costs.

Total revenues were approximately $11,000 above budgeted amounts. Total expenditures were approximately $33,600 below
budgeted amounts.

Capital Asset and Debt Administration

At the end of June 30, 2018, the City had $19,481,309 invested in a broad range of capital assets (net of accumulated
depreciation}, including buildings, equipment, roads, and sewer and water |ines.

Major expenditures for capital assets during the year included the following:
1. Pollce car and equipment - $52,200;
2. Voting equipment & computer equipment - $15,130;
3. Storage Building - $5,000;
4. Roads - $206,425;
5. Plow truck and backhoe - $260,861.
Long-Term Debt

The Clty's total indebtedness at June 30, 2018 was $1,058,896 {net of compensated absences). Additional! information
on the Clty's long-term debt can be found in Note F.

Econcmic Factors and Next Year's Budgets and Rates

The City's 2019 budget was prepared using various eccnomic factors as follows:
Revenues:
Property tax rates for 2019 are as fofllows:

2018 2017

Mills Mills
Levied Levied

Operations:
General operations 8.06 7.5860
Library 0.2629 0.2670

Property tax revenues are expected to increase. There |s an expecied increase in taxable value within the City. The
state shared revenue and refunds are expected to be higher than last year.




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

June 30, 2018

Expenditures

Clerk and Director of City Services salaries are expected to increase in accordance with contract provisions.
Salaries for full and part time police officers are alsc expected to increase. Fire protection is expected to
Increase conslstent wlth the contracts in place. Employer's share of health insurance is alsc expected to increase.
Employer's share of retirement costs will be less than last year; the Gity will not contribute more than actuarially
required. Contributions to the motor pool fund are expected to decrease since asset acquisitions will be less.
Additional ly, assessing, legal, building and grounds maintenance and sanctuary expenditures are expected to increase.

The 2019 General Fund budget has a $10,408 surplus. The projected General Fund fund balance at June 30, 2019 Is
approximately $451,800 which represents approximately 12% of the General Fund expenditures for the year.

Request for Information

This financial repert is intended to provide cltizens, taxpayers, customers, and investors with a general overview of
the City's finances and to show the City's accountabllity for the money it receives. I|f you have any quesiionhs or
concerns about this report or need additional information, contact the City Office, at the City of Orchard Lake
Village, 3955 Orchard Lake Road, Orchard Lake, Michigan 48323.




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
STATEMENT OF NET POSITION

JUNE 30, 2018

Governmental Business-type
Activities Activity Total
ASSETS
Cash and cash equivalents . . . . . . . . . . - . . - . . . - $ 1,167,225 $ 841,793 $ 2,009,018
Receivables:
Trade . . . . . . . . 250,051 250,051
Special assessments . 8,601 8,601
Other . . 17,888 17,888
Prepaid expenses. . 150,334 150,334
Internal balances . . . . . 114 114
Due from other governments. 34,501 1,125,888 1,160,390
Capital assets, net:
Depreciable . 2,641,273 11,694,319 14,335,592
Non-depreciable . 5,145,717 5,145,717
Total assets. . . . . - « v v i e e e e e o . § 9,157,052 $ 13,920,653 $ 23,077,705
LIABILITIES
Liabilities:
Accounts payable and other liabilities. . . . . . . . . .. $ 67,351 $ 71,276 $ 138,627
Accrued interest. . 6,600 6,600
Due to other governments. 19,244 19,244
Compensated absences. 94,696 94,696
Noncurrent liabilities:
Bonds payable . 1,058,896 1,058,896
MNet OPEB obtigation . 2,276,647 2,276,647
Net pension liability . 1,340,235 1,340,235
Total liabilities . . . . . . . - - -« « . .« « - $ 3,798,173 $ 1,136,772 § 4,934,945
DEFERRED INFLOWS OF RESOURCES
Deferred related to pensich . 88,480 88,480
MET POSITION
invested in capital assets, net of related debt . . . . . . $ 7,786,990 £ 11,694,319 $ 19,481,309
Restricted for:
Major and focal roads . 374,780 374,780
Building Department . 129,171 129,171
Capital projects. 839,687 839,687
QOSLA. .. 34,633 34,633
Other . 1,140 1,140
Unrestricted. {3,056,315) 249,875 (2,806,440)
Total net position. . . . . . . . . . . . . . .. ._% 5,270,399 $ 12,783,881 $ 18,054,280

The attached notes are an integral part of the financial statementis.
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2018

Program Heverues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary government
Governmental activities:
General government . . . . . . . . . . . ... § 639,137 $ 32,192 $ $ 11,090
Public safety. . . . . . . . . . . .. . ... 1,981,728 313,320 1,612
Community and economic development . . . . . . 28,298 8,000
Publicworks . . . . . . . . . . . . .. . .. 865,149 55,368 251,608
Culture and regreation . . . . . . . . . . .. 108,880
Total governmental activities. . . . . . % 3,623,190 $ 400,880 $ 261,220 $ 1t,080
Business-type activity!
Water and sewer fund . . . . . . . . ., . .. 1,973,626 1,321,441 151,625
Total primary government . . . . . . . . § 5,596,816 & 1,722,321 $ 412,845 % 11,090

Goeneral! revenues:
Property taxes. .
State shared revenuss .
Interest income .
Franchise fees.

Sale of fixed assots.

Total general revenues and special items.
Changes in net position .
Net position - July 1, 2017 {restated, Note §).

Net position - June 30, 2018.

The attached naotes are an integral part of the financial statements.
-9-



Net (Expense) Revenue and

Changes in Net Position

Governmental Business-type

Activities Activity Total
$ (695,855) $ $ (595,855)
{1,666,796) {1,666,796)
(20,296) (20,296)
(558,173) (558,173)
(108,880) {108,880)
$ (2,950,000} $ $ {2,950,000)
(500,560} (500, 580)
$  (2,950,000) § (500,560) $  (3,450,560)
2,982,003 2,982,093
200,443 200,443
28,1556 29,124 57,279
85,014 65,014
20,515 20,515
$ 3,296,220 $ 29,124 $ 3,325,344
$ 346,220 $ (471,436) $ (125,216)
4,924,179 13,255,317 18,179,496
& 5,270,399 $ 12,783,881 $ 18,054,280




CITY OF ORCHARD LAKE VILLAGE, MiCHIGAN

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2018

Major Local
Road Road Library
General Fund Fund Fund
ASSETS
Cash and cash equivalents. . . . . . . . ., .. ... . &% 292,520 3 333,325 $ 42,156 $ 22,039
Recelvables:
Other. . . . . . . . . . .. 17,888
Prepaid expenses . . . . . ., . . . . . . .. . .... 145,594
Due from other funds . . . . . . . . . . . ... ... 14,024 40,485
Due from cther govermments . . . . . . . . ., . . . .. 30,302 4,199
Total assets . . . . . ., .. ... ... .. % 500,328 $ 337,524 $ 82,641 $ 22,039
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and other liabilities . . . . . . . & 59,142 $ $ %
Due to other funds . . . . . . . . . . . . . .. .. 40,944 4,441
Due to other governments . 19,245
Total liabilities. . . . . . . . ; e .. 8 59,142 $ 40,944 % 4,441 $ 19,245
Fund balances:
Nonspendable - Prepaid Expenses. . . . . . . . . . . 145,594
Restricted:
Major & Local Roads. . . . . . . . . . .. . ... 296,580 78,200
Library Service. . 2,794
Bui lding Department.
OLSA . .
Miscellaneous. . . . . . . . . . . . . . ... .. 1,140
Unassigned. . . . . . . . . . .. . . ... .. .. 294,452
Total fund balances, . . . . . . . .. ... $& 441,186 $ 296,580 $ 78,200 $ 2,794
Total liabilities and fund balances. . . . . $ 500,328 $ 337,524 $ 82,641 % 22,039

The attached notes are an integral part of the financial statements.
-10-




Non-Major Total
Governmental Governmental
Funds Funds

8 169,046 $ 859,086

17,868
4,740 150,334
54,509
34, 501

3 173,786 5 1,116,318

$ 4,939 $ 64,081
5,043 50,428

19,245

$ 9,982 $ 133,754
4,740 150,334
374,780

2,794

129,171 129,171
29,893 29,893

1,140

294,452

$ 163,804 $ 982, 564

$ 173,786 $ 1,116,318




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

RECONCILIAT ION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET POSITION OF GOVERNMENTAL ACTIVITIES

June 30, 2018

Total governmental fund balances. . . . . . . . . . .. ..o $ 982 564

Amounts reported for governmental activities in the
statement of net position is different because:

Capital assets used in government activities are not financial
resources, and are not reported in the governmental funds:

Governmental capital assets . . . . . . . . . .. .00 0 e $ 9,105,411
Less accumulated depreciation . . . . . . . . . . . . . ... (1,650,033} 7,456,378

Employee benefit fringe benefits are not payable in the
current period and are not reported in the funds:

Retiree healthcare. . . . . . . . - . « . . . o o0 e e (2,276,647}
PENSTON - - - . o e o e e e e e e e e e e e {1,340,235)
Compensated absences. . . . . . . . . . . . .. ... e (94,6986)

Internal service funds are used by management to charge the cosis
of certain activities to individual funds. The assets and
liabilities of internal service funds are included in the
statement of net position . . . . . . . . . . . . o ..o 632,515

Deferred inflows from the difference between projected and actual
investment earnings of the pension plan . . . . . . . . . . . . .. (88,480)

Met position of governmental activities . . . . . . . . . . . .. . ... $ 5,270,399

The attached notes are an integral part of the financial statemenis.
-11-




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2018

Ma]or Local
Road Road Library
General Fund Fund Fund
Revenues:
Taxes . . . . . . . . . . . . .. ... ... ... 8% 288589 $ $ 96,198
Licenses and permits. . . . . . . . . . . . . . .. 69,753
Federal sources . . . . . . . . . . . . . . . ... 8,000
State sources . . . . . . . . .. Lo 0o 213,145 134,567 112,842
Charges for services. . . . . . . . . . . . . ... 84,030
Fines and forfeitures . . . . . . . . . . . . . .. 55,062
Interest and rents. . . . . . . . . . . . . . . .. 21,376 3,762 192 240
Other . . . . . . . . . . ... 27,903 . 4,199
Total revenues. . . . . . . . . . . ... . % 3365154 $ 142,528 $ 113,034 96, 438
Expenditures:
Current:
General government. . . . . . . . . . . . . . .. 428,860
Public safety . e e e e e e e 1,393,208
Community and economic development. . . . . . . . 28,296
Public works. . . . . . . . . . . . . . . .. .. 376,658 82,366 312,581
Culture and recreation. . . . . . . . . . . . . . 10,0563 96,221
Other . . . . . . . . . . ... L0 1,187,622
Capital outlay. . . . . . . . . . . . . . . . ... 31,685
Total expenditures. . . . . . . . . . . . . § 3,456,382 $ B2 366 $ 312,581 96,221
Excess of revenues over (under)
expenditures. . . . . . . . ... ... . % (91,228) $ 60,162 $ (199,547) 217
Qther financing sources (uses):
Operating transfers in. . . . . . . . . . . . . .. 270,000
Operating transfers out . . . . . . . . . . . . .. (270,000)
Total cother financing sources fuses). . . . § {270,000) $ $ 270,000
Excess of revenues and other sources over
(under) expenditures and other uses . . . § (361,228) § 60,162 $ 70,453 217
Fund balance - July 1, 2007 . . . . . . . . . . . .. 802,414 236,418 7.747 2,577
Fund balance - June 30, 2018. . . . . . . . ... . . % 441,186 3 296,580 $ 78,200 2,794

The attached notes are an integral part of the financial statements.
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Non-Major Total
Governmental Governmental
Funds Funds

3 $ 2,982,003
174,238 243,991
8,000

460, 554

84,030

55,052

901 26,471

53,018 85,120

$ 228,157 $ 3,945,311
428,860

106,506 1,499,714
28,296

40, 520 812,125
106,274

1,187,622

31,685

$ 147,026 $ 4,094,576
$ 81,131 $ (148,265)
270,000
{270,000}

$ 3

§ 81,131 $  {149,265)
82,673 1,131,829

$ 163,804 $ 982,564




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

RECONGIL AT ION OF THE STATEMENT OF REVENUES, EXPENDITURES AND GHANGES |N
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2018

Net change in fund balances - total governmental fund. . . . . . . . . .. $ (149,265)

Amounts reported for governmental activities in the
statement of activities are different because:

Governmenta! funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated

over their estimated useful lives as depreciation:
Expenditures for capital assets. . . . . . . . . . . . .. . ... $ 226,555
Current year depreciation. . . . . . . . . . . . . ... (180,991} 46,564

Employee benefit fringe benefits do not require the use of
current resources and are not reported in the funds:

Retiree healthcare . . . . . . . . . . . . . . . o . ..o 44,896
Pension. . . . . . . . 0 e e e e e e e e e e e 284,798
Compensated absences . . . . . . . . . . . . . . . 12,856

Interna!l service fund activity is not reported as part of
governmental funds; transactions with organizations outside
governmental funds are included in the statement of activities . . . 107,371

Change in net position of governmental activities. . . . . . . . . . . . - $ 346,220

The attached notes are an integral part of the financial statements.
-13-




CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

STATEMENT OF NET POSITION
PROPRIETARY FUNDS

JUNE 30, 2018

Bus iness-typs - Governmental
Activity- Activity-
Water and Sewer Internal Service
Fund Fund
ASSETS
Current assets:
Cash and cash equivalents. . . . . . . . . _ . . .. _ . ... ._.....% 841,793 $ 308,139
Receivables:
Trade. . . . . . .. L e e 250,051
Special assessments. . . . . . . . . . . . . oo, 8,601
Due from other funds . . . . . . . . . . . . . . L. L. 1,327
Due from other governments . . . . . . . . _ . . . . . ... . ... .. 1,125,889
Total current assets . . . . . . . . . . . . . .. ... ....% 2,226,334 $ 309, 466
MNoncurrent asseis:
Capital assets, net. . . . . . . . . . . .. ..o 0oL 11,694,319 331,613
Total noncurrent assets. . . . . . . . . . . . .., ... . ... % 11,694,319 $ 331,613
Total assets . . . . . . . . . . . . . . . . ... ... ...3% 13,920,653 $ 641,079
LIABILITIES AND NET POSITION
Current liabilities:
Accounts payable and other liabilities . . . . . . . . . . ... ... . § 71,276 $ 3,270
Due to other funds . . . . . . . . . . . .. L. Lo Lo 5,204
Accrued interest . . . . . . . . . L L. L0 Lo o e 6,600
Total current liabifities. . . . . . . . . . . .. . ... ... 8% 77,876 $ 8,564
Noncurrent liabilities:
Bonds payable . . . . . . . . . L L L L e 1,058,896
Total liabilities. . . . . . . . . . . . . . .. ... .....% 1,136,772 $ 8,564
Net positien:
Invested in capital assets, net of related debt. . . . . . . . . . . . . 11,694,319 331,613
Restricted for improvements. . . . . . . . . . . . . .. .. ... 839,687
Unrestricted . . . . . . . . . L s, 249,875 300,902
Total net position . . . . . . . . . . . .. ... ... ....% 12,783,881 $ 632,515
Total liabilities and net position . . . . . . . . . . ... .. § 13,920,653 $ 641,079

The attached notes are an integral part of the financial statements.
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CITY OF ORCHARD LAKE VILLAGE, MIGHIGAN

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the Year Endsd June 30, 2018

Operating revenue:
Water and sewer sales.
Water and sewer penalties.
Permit fees - operating. -
Water meter maintenance - operating.
Equipment rental
Miscel laneous income .

Total operating revenue.

Operating expenses:
Salarles and benefits.
Payroll taxes.

Repairs and maintenance.

Utilities.
Gas and oil.
Tires.

Vehicle Iease payments .

Parts and supplies .

Insurance. . . RPN

Cost of water and sewer treatment

Water system engineering .

Sewer inspection costs .

Water maintenance. P
Sewer system maintenance and engineering .
Sewer pump station maintenance .

Sewer systems control unit .

General & administrative expenses.
Depreciation and amortization.
Professional fees.

Miscellanaous.

Total operating expenses .
Operating income (loss}.

Nonoperating revenues {expenses):
Girant revenue. .
Sale of fixed assets .
Capital charges.
Interest income.
Debt service charge.
Interest expense . .
Sewaer tunnel construction. e
Reserve for operations and major malntenance .

Total nonoperating revenues {expenses)
Changa in net position .
Net position - July 1, 2017.

Net position - June 30, 2018 .

PROPRIETARY FUNDS

Business-type Governmental
Activity- Activity-
Water and Sewer Internal Service
Fund Fund

$ 1,199,694 $
28,937
75,779
13,978
252,415
3,053
5 1,321,441 $ 252,415
17,505
1,338
14,474
4,437
26,535
1,622
8,262
16,530
6,800
838,376
68,167
1,870
102,474
25,036
146,567
38,708
87,895
426,540 71,639
2,500
B76
$ 1,676,809 $ 169,143
$ (355,368) $ 83,272
67,448
20,515
10,500
29,124 3,584
73,677
{25,776)
(187,294)
{133,747}
$ (116,068) $ 24,089
$ (471,436) $ 107,371
13,255,317 525,144
$ 12,783,881 $ 632,515

The attached notes are an integral part of the financial statements.
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CITY OF ORCHARD LAKE VILLAGE, MIGHIGAN

STATEMENT OF GASH FLOWS
PROPR |ETARY FUNDS

For the Year Ended June 30, 2018

Business-type Governmental
Activity Actlvity-
Water and Sewer internal Service
Fund Fund
Cash flows from operating activities:
Receipts from customers . . . . . . . . . . . . . . . .o % 1,375,513 $ 275,148
Payments to employees . e e e e e e e e e {17,508)
Payments to suppliers . . . . . . . - . . . . ... o000 w (1,301,284) (79,172)
Net cash provided (used) by operating activities . . . . . . . . . . § 74,229 $ 178,471
Cash flows from capital and related financing activities:
Collection of customer capital charges. . . . . . . . . . . . . . . . .. 10,500
Collection of special assessment charges. . . . . . . . . . . . . . . . . 29,713
Grant revenue received. . . . . _ . . . . . . L oo L0000 e 67,448
Purchase of fixed assets. . {313,060)
Proceeds from sale of fixed asseis. e e e e e e e e e 20,515
Collection of debt service charge . . . . . . . . . . . . . . . . . . .. 73,677
Principal and interest paid on capital debt . . . . . . . . . . .. . .. {71,518}
Reserve for operations. . . . . . . . . . . . . . . . 0o (133,747)
Reimbursements and refunds.
Net cash provided (used) by capital and related financing activities § (23,925) & {292,545)
Cash flows from investing activities:
Interest income . . . . . . . . . . o o oo 29,124 3,584
Met increase (decrease) in cash and cash equivalents . . . . . . . . § 79,428 $ (110,490)
Cash and cash equivalents - July 1, 2047. . . . . . . . . . . . . . . . .. 762,365 418,629
Cash and cash equivalents - June 30, 2048 . . . . . . . . . . . . . . . .. $ 841,793 $ 308,139
Reconciliation of operating income (loss) to net cash provided
{used) by operating activities:
Operating inceme (loss} . . . . . . . . . . . .. . . ... ... ... & (355,368) § 83,272
Adjustments to reconcile net income (loss) to net cash provided
by operating activities:
Depreciation and amortization . . . . . . . . . . . . ... . oL 426,541 71,639
Changes in assets and |iabilities:
(Increase) decrease in receivables. . . . . . . . . . . . . . . .. 78,749
{Increase) decrease in due from/to other funds. 22,733
(Increase) decrease in due from other governments . e {24,877)
Ingrease {decrease) in accounts payable and other liabilities . . . (51,016) 827
Net cash provided (used) by operating activities. . . . . . . . . § 74,229 $ 178,471

Moncash capital and related financing activities - During the year ended June 30, 2018, Oakland County
constructed approximately $137,294 of sewer lines for the Evergreen-Farmington Tunne! Project, for which

the Gity incurred long-term debt.

The attached notes are an integral part of the financial statements.
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

STATEMENT OF FIDUCIARY NET FOSITION
AGENCY FUNDS

JUNE 30, 2018

Agency
Funds
ASSETS
Cash and cash equivalents. . . . . . . - . . . « « © « v o v i e e e e 8 169,112
Total assels . . . . . . . . . i 0 e e e e e e e s s e B 169,112
LIABILITIES

Deposits payable and other liabilities . . . . . . . . . . . . . . . . . . ... ..-...% 168,998
Due to other funds . . . . . . . . . . . . L Lo oo e e e e 114
Total liabilities. . . . . . . © . . s e e e e e e e e e e e e e e B 169,112

The attached notes are an integral part of the financial statements.
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS

June 30, 2018

NOTE A - Summary of Significant Accounting Policies

The accounting policies of the City of Orchard Lake Village {the "City") conform to accounting principles
generally accepted in the United States of America (GAAP) as applicable to governmental units. The
following is a summary of the significant accounting policies used by the City of Orchard Lake Village.

Reporting Entity

The City of Orchard Lake Village is governed by an elected seven-member Council. The accempanying
financial statements present the City. There are no component units, entities for which the City is
considered to be financially accountable.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. For the
most part, the effect of Interfund activity has been removed from these statements. Governmental
activities, normally supported by taxes and intergovernmental revenues, are reported separately from
business-type activities which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include: (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment; and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenue.

Separate financial statements are provided for governmenta! funds, proprietary funds and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reporied as separate columns in the fund
financial statements.

Measurement Focus, Basis of Accoupting and Financia! Statement Presentation

The governmeni-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenue is recorded when earned and expenses are recorded when a {iability is Incurred, regardiess of the
timing of related cash flows. Property taxes are recognized as revenue in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provided have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenue is recognized as soon as it is both
measurable and available. Revenue is considered to be available if it is collected within the current
period or scon enough thereafter to pay liabilities of the current peried. For this purpese, the
government considers revenues to be available if they are collected within 60 days of the end of the
current period. Expenditures generally are recorded when a liability is Incurred, as under accrual
accounting. However, debt service expenditures, expenditures relating to compensated absences, and claims
and judgments are recorded only when payment is due.

Revenues are racognized in the accounting period in which they become susceptible to accrual-that is,
when they become both measurable and available to finance expenditures of the period. Property taxes,
state-shared revenues, Interest, reimbursement grants, and charges for services are considered to be
susceptible to accrual and so have been recognized as revenue of the current periocd. All other revenue
items are considered to be available only when cash is received by the government.

All proprietary funds are accounted for using the accruai basis of accounting. Their revenues are
recognized when they are earned, and their expenses are recognized when they are incurred.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the government's proprietary
functions and various other functions of the government. Eliminations of these charges weuld distort the
direct costs and program revenues reported for the various functions concerned.
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G|TY OF OACHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

June 30, 2018

NOTE A - Summary of Significant Accounting Policies (continued)

Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services
or privileges provided; (2) operating grants and contributions; and (3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenue rather than
as program revenue. Likewise, general revenue Includes all taxes.

Governmental Funds

The City reports the fo!lowing major governmental funds:

General Fund

The General Fund is the government's primary operating fund. |t accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

Major Road Fund

The Major Road Fund accounts for the construction, maintenance, and repairs of all streets classified
as "major roads" within the City. Financing is provided primarily by State-shared gas and weight taxes
and local contributions. The fund is operated under the provisions of Michigan's Act 51 of the Public
Acts of 1951, as amended.

Local Road Fund

The Local Road Fund accounts for the constructien, maintenance, and repairs of all streets classified
as "local reads" within the City. Financing is provided primarily by State-shared gas and weight taxes
and local contributions. The fund is operated under the provisions of Michigan's Act 51 of the Public
Acts of 1951, as amended.

Library Fund

The Library Fund accounts for the amounts paid to the West Bloomfield Public Library for Library
Services. Financing is provided through a property tax millage.

Additionally, the City reports the following fund types:

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
expendable trusts or major capita! projects) that are legally restricted to expenditures for
specified purposes.

Proprietary Fund
The City reports the following major proprietary fund:

Water and Sewer Fund

The Water and Sewer Fund accounts for the operation, maintenance and distribution of the water and
sewage systems administered by Oakland County.

Proprietary funds distinguish operating revenue and expenses from noneperating items. Operating
revenue and expenses generally result from providing services in connhection with a proprietary fund's
principal ongoing cperations. The principal operating revenue of the Water and Sewer Fund relates to
charges to customers for sales and services. The Water and Sewer Fund recognized the portion of tap
fees intended to recover current costs (e.g., labor and materials to hook up new custemers) as
nonoperating revenue. The portien Intended to recover the cost of the infrastructure is recognized as
nonoperating revenue. Operating expenses for proprietary funds include the costs of sales and
services, administrative expenses, and depreciation on capital assets. All revenue and expenses nhot
meeting this definition are reported as nonoperating revenue and expenses.
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NOTE A -

GITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONT INUED)

June 30, 2018

Summary of Significant Accounting Policies (continued}

Additionally, the City reports the following fund types:
Internal Service Fund

The City's only internal service fund is the Motor Pool Fund. This fund accounts for the costs of
maintaining automobiles and eguipment used by various Gity depariments. Costs are billed to the
departments for labor and materials.

Fiduciary Funds

Agency Funds

Agency Funds are used to account for assets held by the City as an agent for individuals, private
organizations, other governments and/or other funds. The funds are custodial in nature (assets equal
liabilities) and do not involve measurement of results of operations.

Property Taxes

The Gity is a Home Rule City with a fiscal year beginning July 1 and ending June 30. Summer property
taxes are levied on July 1 and become a lien on that date. Summer property taxes are payable between
July 1 and September 1, without penalty. Summer taxes paid between September 2 and February 28 are
subject to a 4% penalty pius a 1% penalty for each month delinquent. Summer real property taxes
del inquent after February 28 are purchased by Qakland County from the City. Winter property taxes are
levied on December 1 and become a lien on that date. Winter property taxes are payable between December
1 and February 14 without penalty. Winter taxes paid between February 15 and February 28 are subject to
a 4% penalty. Winter real property taxes dellinquent after February 28 are purchased by Oakland County
from the City.

The 2017 taxable valuation of the City of Orchard Lake Village totaled $359,788,310, on which ad valorem
taxes levied consisted of 7.56 mills for the City of Orchard Lake Village operation purposes, .2670 mills
for library, rafsing $2,720,075 for operating and $96,066 for library. These amounts are recognized in
the respective General and Library Fund financial! statemenits as tax revenue.

Assets, Deferred Qutflows, Liabilities, Deferred Inflows and Net Position or Equity

Cash and Investments

Deposits are carried at cost and consist of cash on hand, checking accounts, certificates of deposit,
savings accounts, and investments In mutual funds, generally pooled investment funds.

For purposes of the Statement of Cash Fiows, the City considered cash deposits and certificates of
deposits with a maturity of three menths or less when purchased to be cash equivalents.

Interfund Receivables and Pavables

In general, outstanding balances between funds are reported as "due to/from other funds" on the balance
sheet. Any residual balances outstanding between the governmental activities and the business-type
activities are reported in the government-wide financial statements as "internal balances™.

Receivables

All trade and property tax receivables are considered fully collectible by the City. No provision has
heen made in the financial statements for noncollection,

Prepaid [tems

Certain payments to vendors reflect costs applicable to future years and are recorded as prepaid items in
both government-wide and fund financial statements.

Restricted Net Position

Restricted net position is assets that are subject to restrictions beyond the Gity’s control. The
restrictions may be externally imposed or imposed by law. When both restricted and unrestricted
resources are available for use, it is the City's policy to use restricted resources first, then
unrestricted resources as they are needed.
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NOTE A -

GITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

June 30, 2018

Summary of Significant Accounting Policies {continued

Capital Assets

Capital assets, which include land, buildings, butlding improvements, vehicles, machinery, equipment and
infrastructure are reported in the applicable governmental or business-type activities column in the
government-wide financial statements. Capital assets are defined by the government as assets with an
initial individual cost of more than $2,500. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capltal assets are recorded at estimated falr market
value at the date of donation.

infrastructure assets are long-lived capital assets that normally can be preserved for a significantly
greater number of years than most capital assets. The City has elected not to retroactively report
Infrastructure assets.

Capital asseis that are being depreciated are reported net of accumulated depreciation in the statement
of net position. Capital assets that are not being depreciated, such as land, are reported separately.

Capital assets are depreclated over thelr estimated useful lives. Depreclation expense is reported in the
statement of activities by allocating the net cost over the estimated useful life of the assets.

Depreciation of all exhaustible flxed assets used by propriety fund types is charged as an expense
against thelr operations. Accumulated depreciation is reported on proprietary fund type balance sheets.
Depreclation has been provided over the estimated useful lives.

Property, plant and equipment is depreciated using the straight-line method over the folleowing useful
lives:

Years

Water and Sewer System 50

Buildings and Improvements 10-50

Vehicles 3-10
Equipment (Police, Highway,

Office) 3-25

Roads 20

Compensated Absences (Sick and Vacation Leave)

Sick and vacation pay earned are recognized in the governmental financial statements when they are paid.
The long-term portion of compensated absences related to governmental funds is a liability recorded in
the Statement of Net Positicn.

Deferred Qutflows/Inflows of Resources

In addition te asseis, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferrsd outflows of
resources, reprasents a consumption of net position that applies to a future period{s} and so will not be
recognized as an outflow of resources [(expense/expenditure) until then. The govermment-wide statements
can report deferred outflows from the difference between projected and actual investment earnings of the
pension plan as well as city contributions te the pension plan made after the December 31, 2017
measurement date. The difference in investment earnings will bs amortized over a five-year period.

In addition to liabilities, the statement of flnanclal position will sometimes report a separate section
for deferred inflows of resources. The separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not
be recognized as an Inflow of resources (revenue) until that time. The City has one item that qualifies
for reporting in this category. The deferred inflow is related to the defined benefit pension plan. The
deferred inflows of resources related tc the defined benafit pension plan are reported in the government-
wide financial statement and are related to the variance between the plan's actual inhvestment earnings
compared to the plan's. assumed investment earnings.

Long-Term Obligations

Long-term debt is recegnized as a liability of a governmental fund when due, or when resources have been
accumulated in the Debt Service Fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources Is
reported as a fund llability of a governmental fund. The remaining portion of such obligations is
reported |n the Statemsnt of Net Position. Long-term Ilabilities expected to be financed from proprietary
fund operations are accounted for in fhose funds. For proprietary fund types, bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the |ife of the honds using the
effactive interest method. Bonds payable are reported net of the applicable bond premium or discount and
net of any deferred charges on bond refundings. |ssuance costs are reported as deferred charges.
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NOTE A -

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCLAL STATEMENTS (CONT|INUED)

June 30, 2018

Summary of Significant Accounting Pollicies (continued)

Defined Benefit Penslon

The City offers a defined benefit pension plan to its employees. The City records a net penslon
liability for the difference betwsen the totasl pension liability calculated by the actuary and the
pension plan‘s fiduclary net position. For the purpose of measuring the net pension liabillty, deferred
outflows of resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the pension pian and additions to/deductions from the
pension plan’s fiduciary net position have been determined on the same basis as they are reported by the
pension plan. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair
value,

Other Postemployment Benefit Costs

The City offers retiree healthcare beneflts to retirees. The City records a net OPEB liability for the
difference between the total OPEB liability calculated by the actuary and the OPEB plan's fiduciary net
positioh. For the purpose of measuring the net OPEB llability, deferred outflows of resources and
deferred inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net
position of the City of Novl Retiree Health Care Plan and additions to/deductions from the OPEB plan's
fiduciary net position have been determined on the same basis as they are reported by the OPEB plan. For
this purpose, benefit payments are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Fund Balance

Governmental funds report nonspendable fund balance for amounts that cannot be spent because they are
either {a) not in spendable form or {b) legally or contractually required to be malintained intact.
Restricted fund balance is reported when externally Imposed constrainis are placed on the use of
resources by grantors, contributors, or laws or regulations of other governments. Committed fund balance
is reported for amounts that can only be used for specific purposes pursuant to constraints imposed by
formal action of the City Counci! (the government's highest level of decislon-making authority). A
formal resolution of the City Council Is required to establish, modify, or resclnd a -fund balance
commitment. The City reports assigned fund balance for amounts that are constrained by the government’s
intent to be used for specific purposes, but are neither restricted nor committed. The City Council has
delegated the authority to assign fund balance to the finance commlttee. Unassigned fund balance is the
residual classification for the General Fund.

The City Council has adopted a minimum fund balance pelicy in which the total fund balance of the General
Fund will be equal to at least 15 percent of the adopted General Fund budgeted expenditures. It the
General Fund balance falls below the minimum range, the City will take action to preserve the minimum
fund balance. At June 30, 2018, the City's fund balance is below the minimum adopted. :

When the City incurs an expenditure for purposes for which variocus fund balance classifications can be
used, it is the City's pollicy to use restricted fund balance first, then committed fund balance, assigned
fund balance, and finally unassigned fund balance.

Use of Estimates

The preparation of financial statements In conformity with accounting principles generally accepted in
the United States of America requires management to make estlmates and assumptions that affect the
reported amounts of assets and liabillties and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenue and expenses during the period.
Actual resuits could differ from those estimates.

Rounding

For finaneial statement purposes, amounts are rounded to the nearest dollar. Comblning non-rounded
amounts may result in minor report differences.
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NOTE B -

NOTE C -

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2018

Stewardship, Compliance, and Accountability

Budgetary Information

Anrual budgets are adopted on a basis consistent with generally accepted accounting principles for the
General and Special Revenue Funds. Ail annual appropriations lapse at year end. The City's appropriation
resolution is generally passed during the May preceding the fiscal year In which the planned expenditures
relate. Subsequent amendments are made tc avolid unfavorable variances from the original budget. Related
resolutions are made to state the purpose and amount of the changes. The Director of City Services has

‘the responsibility to enforce the budget. Unused appropriations do not carry forward to the next year.

The budget document presents information by fund, function, department and !ine items. The legal level
(the level at which expenditures may not legally exceed appropriations) of budgetary control adopted by
the board is at the department {activity) levsel.

The City Council must approve budget amendments at the activity fevel and supplemental appropriations,
which affect total fund expenditures. The Director of GCity Services can transfer appropriations between
line items within a department or activiiy without governing body approval.

Supplemental appropriations were necessary during the year, which increased total expenditures.

Amounts encumbered for purchase orders, contracts, eic., are not tracked during the year. Budget
appropriations are ceonsidered to be spent once the goods are delivered or the services rendered.

P.A. 2 of 1968 as amended, provides that a local unit shall not incur expenditures in excess of the
amount appropriated 1n budget resolutions of the governing body.

Excess of Expenditures Over Appropriatlons in Budgeted Funds

Durling the. year, the City incurred expenditures in certain budgeted funds which were significantly in
excess of the amounts appropriated, as fol low:

Amended Actual Budget
Fund Activity Budget Expenditure Variance
General Fund Capital $ 20,600 $ 31,685 $ 11,085
Outlay
Major Road Purchased 8,000 48,745 40,745
Services

Deposits and Investments

Michigan Compiled Laws, Section 129.91, authorizes the City to make deposits and invest in the accounts
of federally insured banks, credit unions, and savings and loan associations which have an office in
Michigan. The City is aliowed to invest in bonds, securities and other direct obligations of the United
States or any agency or instrumentality of the United States; United States government or federal agency
obligations; repurchase agreements; bankers’ acceptance of United States banks; commercial paper rated
withln the two highest classifications which mature not more than 270 days after the date of purchase;
obligations of the State of Michigan or its political subdivisions which are rated as investment grade;
and mutual funds composed of investment vehicles which are legal for direct investment by local units of
government in Michigan.

The City has desighated various banks for the deposit of City funds. The 1ireasurer keeps a list of
approved banks. The investment policy adopted by the board in accordance with Public Act 196 of 1997 has
authorized investment In all of the State statutory authority as listed above, except repurchase
agreements.

The Clty participates In a county investment pool. The pool Is not subject to regulatory oversight, is
not registered with the SEC and does not issue a separate report. The poo! is managed as 2(a)7 fund with
a net asset value maintained at $1. Fair value of the pesition in the poo! is the same as the value of
the pool shares. The pool has not provided or obtained any legally binding guarantees during the periocd
to support the value of the shares. Investments are valuad monthly. The City has the ability to withdraw
its investment at any time without penalty.

The City's deposits and investment policies are in accordance with statutory authority.
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

June 30, 2018

NOTE C - Deposits and Investments {continued)

The GCity's cash and investments are subject to several types of risk, which are examined In more detail
below:

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that in the event of a bank fallure, the City's deposits may not be
returned to it. The City's policy requires each financlal {institution to provide audited financial
statements and acknowledge, in writing, receipt of the City's investment policy and agrees to comply
with its terms., At year end, the Clty had $416,133 of bank deposits (certificates of deposit, mutual
funds, checking, and savings accounts) that were uninsured and uncollateralized. The City believes
that due to the dollar amounts of cash deposits and the limits of FDIC insurance, it |s impractical to
insure all deposits. As a result, the City evaluates each financial institution with which it deposits
funds and assesses the level of risk of each institution; only those institutions with an acceptable
estimated risk level are used as depositories.

Custodial Credit Risk of Invesiments

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the City will
not be able to recover the value of its investments or collateral securitles that are in the
possession of an outside party. The City's policy requires investments to be rated as investment grade
at time of purchase by not less than one standard rating service and maturing within one year. At vear
end, the City had no investment securitles that were unlnsured and unreglistered, with securities held
by the counterparty or by its trust department or agent but not in the City's name.

Interest Bate Risk

Interest rate risk is the risk that the value of investments will decrease as a resuit of a rise in
Interest rates. The City's investment pollcy restricts investment maturities as follows:

1) Commerclal paper which can only be purchased with a 270-day maturity.

2) Unless matched to a specific cash flow, the City will not directly invest in securities maturing
more than two years from the date of purchase.

3) Reserve Funds may be invested in securities exceeding twc but not more than five years if the
maturity of such Investments are made to coincide as nearly as practicable with expected use of
the funds.

4} Investments maturities for operating funds shall ceincide with projected cash flow needs, taking
into account routine needs as wel| as considering anticipated revenue.

At year end, the average maturity of investments are as follows:

Weighted Average
investment Fair Value Maturity

Investment pool - Oakland County $1,628,787 377 days

Credit Risk

State law {imits Investments in commercial paper to the top two ratings issued by nationally
recognized statistical rating organizations. The City's pelicy further limits its investments to
only those that are rated in the highest classification established by not less than two
standard rating services. As of year end, the credit quality ratings of debt securities (other
than the U.S. government) are as follows:

Rating
Lnvestment Fair Value Rating Organization
Investment pool $1,628,787 Not rated N/A

Concentration of Credit Risk

The City requires that no more than 50% of the total investment portfolio, excluding U.S. Treasury
securities and authorized investment pools, be invested with a singie financial institution. The Gity
also limits its investments to no more than 16% in any one issue.

-24-
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NOTES TQ FINANCIAL STATEMENTS (CONT!NUED)

June 30, 2018

NOTE D - Capital Assets

Capital asset agtivity of the primary government for the current year was as follows:

Beginning Ending
Balance Increases Decreases _ Balance
Governmental activities:
Capital assets not being depreciated:
l.and $ 5145, 717 § $ $ 5,145,717
Subtotal $ 5,145,717 $ 5,145,717
Capital assets being depreciated:
Buildings and improvements 1,009,825 5,000 1,014,825
Highway equipment 48,819 88,211 36,080 100, 940
General equipment 107,257 15,130 122,387
Police equipment 188,554 25,269 213,823
Vehicles 322,018 199,580 26,794 494,804
Roads 2,616,057 206,425 2,822,482
Subtotal $ 4,202,530 % 539,615 $ 62,884 § 4,769,261
Less accumulated depreciation for:
Buildings and improvements 587,741 29,388 617,129
Highway equipment 45,131 10,224 36,080 19,265
General equipment 64,785 12,199 76,984
Police equlpment 146,080 18,352 164,412
Vehicles 278,008 43,064 26,794 294,278
Roads 816,516 139,404 955,920
Subtotal $1.,038,241 § 252,631 $ 62,884 $ 2,127,988
Net capital assets being depreciated $ 2,354,280 $§ 286,984 § $ 2,641,273
Net capital assets $ 7,500,006 $ 286984 3§ $ 7,786,990
Business-type activities:
Capital assets being depreciated:
Sewer system $14,827,025 $ $ $14,827,025
Water system 6,500,000 6,500,000
Subtotal $21,327,025 $ $ $21,327,025
Less accumulated depreciation for:
Sewer system 6,400,332 296,541 6,696,873
Water system 2,805,833 130,000 2.935,833
Subtotal $ 9,206,165 § 426,541 $ $ 9,632,706
Net capltal assets being depreciated $12,120.860 $ (426,541) § $11,694,319

Net capital assets

$12,120,860 § (426,541) § $11.694, 310

Depreciation expense was charged to programs of the primary government as follows:

Governmental activities:

General government $ 34,304
Publ fc safety 46,757
Public works 171,432
Recreation and culture 138
$ 252,631

Business-type activities:
Water and sewer $ 426,541,
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NOTE E - interfund Receivabies, Payables and Transfers

The foliowing are the Interfund recsivables at June 30, 2018:

Recelvable Fund Payable Fund Amount
General Fund Major Road Fund $ 354
Local Road Fund 3,219
Building Fund 5,043
Motor Pool Fund 5,294
Agency Funds 114
Tota! General Fund $ 14,024
Local Road Fund Major Road Fund 40,485
Motor Pool Fund Major Head Fund 105
Local Road Fund 1,222
Total Motor Pocl Fund $ 1,327

Total interfund receivable $ 55,836

These balances resulted from the time lag between ihe date that (1} interfund goods and services are
provided or reimbursable expenditures occur, (2} transactions are recorded in the accounting system,
and {3) payments between funds are made.

Interfund Transfers
Transfers (Out)

General
Transfers In Fund Total
Local Road Fund $ 270,000 $ 270 000
Total transfers $§ 270,000 § 270,000

Transfers from the General Fund to the Local Road Fund are to subsidize the costs of road improvements.

NOTE F - Long-Term Debt
The following is a summary of general long-term debt of the City for the year ended June 30, 2018:

Compensated
Absences

Balance at July 1, 2017 $ 107,552
Decrease in obligation for compensated absences (12,856)

Balance at June 30, 2018 $_ 94,696

The following is a summary of long-term debt transactions of the City's Proprietary Fund for the year
ended June 30, 2018:

General
Obligation
Bends

Balance at July 1, 2017 $ 967,842
Proceeds from issue 137,294

Principal paymenis (46,240)
Balance at June 30, 2018 $ 1,058,896
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NOTE F -

NOTE G ~

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED}

June 30, 2018

Long-Term Debt {continued)

In September 2014, Oakland Gounty sold a bend to finance the construction of the Middlebelt Transport and
Storage Tunnel as part of the Evergreen sewage disposal system. The City has pledged its full faith and
credit to pay the costs allocated to the Clty for the bond. The principal amount allocated to the City is
$1,179,360. At June 30, 2018, the City's portion of the draws on the State Revolving Fund debt was
$1,105,136. As the project is not complete, future payment amounts for the City's share of the debt are
not yet finalized. The next principal payment of $47,360 is due October 1, 2018. The State Revolving Fund
bond debt will be amortized over a 20-year period with an Interest rate of 2.5 percent.

Compensated Absences

Accumu!ated vacation and sick leave that is expected to be liquidated with expendable available financial
resources |s reported as an expenditure and a fund liabiiity of the governmental fund that will pay it.
Amounts accumuiated that are not expected to be liguidated with expendable available financial resources
are reported in the general long-term debt account group. No expenditure is reported for these amounts.

Retirement Plans
Defined Contribution Plah:

The City provides a defined contribution pension plan for all new full-time empioyees, administered by
Municipal Employee's Retirement System (MERS). A defined contribution plan provides pension benefits In
return for services rendered, provides an individual account for each participant and specifies how
contributions to the indlvidual accounts are to be determined instead of specifying the amount eof
benefit the individual is to receive. Participants become one-hundred percent vested after seven years
of service. In a defined contribution plan benefits depend solely on amounts contrlbuted to the plan
plus investment earnings. City contributions are calculated on an employee's base salary at a rate of
15% for police and 15% for all| other employees, in accordance with the terms of negotiated !abor
contracts. Employees may make additional voluntary contributions to the plan.

In accordance with these requirements, the City contributed $124,764 during the current year, while
employees contributed $40,673.

Deferred Compensation Plan:

The City offers all City employees a deferred compansation plan created in accordance with the Internal
Revenue Code, Section 457. The assets of the plans are held in trust, (custodial account or annuity
contract) as described In IRC Sectlon 457(g) for the exclusive benefit of the participants (employees)
and their beneficiaries. The custodian thereof of the excluslve benefit of the participants holds the
custodial account for the beneflciarles of the Section 457 plan, and the assets may not be diverted to
any other use. The Administrators are agents of the employer for purposes of providing direction to the
custodian of the custodial account from time to time for the Investment of the funds held in the
account, transfer of assets to or from the account and all other matters. In accordance with the
provisions of GASB Statement 32, plan balance and activities are not reflected in the City's financial
statements. The Clty contributed $600 during the current year, whlle employees contributed $14,716.

Defined Benefit Plan:

Pian Description

The City's defined benefit pension plan provides certain retirement, disabllity and death benefits to
plan members and beneficiaries. The employer participates In the Municipal Employees Retirement System
(MERS} of Michigan. MERS is an agent multipie-employer, statewide public employee pension pian
established by the Michigan Legislature under Public Act 135 of 1945 and administered by a nine member
Retlrement Board. MERS issues a publicly available financial report that includes flnancial statements
and required supplementary information. This report may be obtained accessing the MERS website at
www_mersofmich.com.

Benefits Provided
The system provides the following provisions: normal retlirement, deferred retirement, service retirement
al lewance: disability retirement allowance, nonduty-connected death and postretirement adjustments to

plan members and their beneficiarles. All City full-time employees hired prior to January 1, 2000 were
eligible to participate In the system. Benefits provided include plans with multipliers ranging from 2%
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NOTE G -

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2018

Retirement Plans (continued)

Defined Benefit Plan {continued):

Benefits Provided {continued)

to 2.50%. Vesting perlod is 10 years. Normal retirement age Is 60 with early retirement at 55 with 25
years of service, 50 with 25 years of service, or 55 with 15 years of service for reduced benefits.
Final average compensation is calculated based on 5 years. Member contributions range from 0% to 2.5%.
The system also provides dlsabl[ |ty beneflts to a member who becomes totally and permanently disabled
while employed by the City and after acquiring 10 or more years of credited service. The service
requirement is waived if the dlsability is from service connected causes. |f a member or vested former
member with 10 or more years of service dies In a non-duity related death before retirement, a monthly
survivor allowance may be payable. The service requirement is walved in a duty related death.

Employees Covered by Benefit Terms

At the December 31, 2017 valuation date, the following employees were covered by the beneflt terms:

Inactive employees or beneficiaries currently receiving benefits 13
Inactive employees entitled to but not vet receiving benefits 1
Active employees 3

17

The plan is closed to general, appointed officials, building officials and police employees.

Contributions

The City is required to contribute amounts at least equal to the actuvarially determined rate, as
established by the MERS Retirement Board. The actuarially determlned rate is the estimated amount
necessary to finance the cost of henefits earned by employees during the year, with an additional
amount to finance any unfunded accrued liability. The City may establish contribution rates to be paid
by Its covered employees. ’

Employer contributions are based on flat amounts determined by MERS. All four divisions are closed to

new employees. The annual employer contribution for general, police, building officials, and appointed
officials are $491,412,

Net Pensjon Liability

The net pensicon liabitity reported at June 30, 2018 was determined using a measure of the total pension
liability and the pension net position as of December 31, 2017. The December 31, 2017 total pension
liability was determined by an actuarial valuation performed as of that date.

Actuarial Assumptions

The total pension liability in the December 31, 2017 annual actuarial valuatlon was determined using
the following actuarial assumptions, applied to all periods included in the measuremsnt:

Inflatlon: 2.5%
Salary increases: 3.75% annually
Investment rate of return: 7.75%, net of investment expense, including inflation
Mortal ity rates were based on a 50 percent male and 50 percent female blend of the following tables:
1. The RP-2014 Healthy Annuitant Mortality Tables, with rates multiplied by 105%
2. The AP-2014 Employee Mortality Tables
3. The AP-2014 Juvenile Mortality Tables

For disabled retirees, the RP-2014 Disabled Retiree Mortality Table is used with a 50 percent male and 50
percent female blend.

The actuarial assumptions used In the December 31, 2017 valuation were based on the results of the most
recent actuarial experience study from 2015,
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Retlrement Plans (continued)

Pefined Benefit Plan {continued):

Discount Rate

The discount rate used to measure the total penslon liability is B8.00% for 2015 and thereafter. The
projection of cash flows used to determine the discount rate assumes that employer and employee
contributlions will be made at the rates agreed upoh for employees and the actuarially determined rates
for employers.,

Based on these assumptions, the pensfon plan’s fiduciary net position was projected to be available to
pay all projected future benefit payments of current active and inactive employees. Therefore, the long-
term expected rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.

The long-term expected rate of return on pension plan investmenis was detsrmined using a model method in
which the best-estimate ranges of expected future real rates of return (expected returns, net of
investment and administrative expenses and inflation) are developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation. The
target allocation and best estimates of arithmetic real rates of return, the measurement date, for each
major asset class are summarized in the follewing table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return

Global Equity 55.5% 8.65%
Global Fixed Income 18.5% 3.76%
Real Assets 13.5% 9.72%
Diversifying Strategies 12.5% 7.50%

Changes in Net Pension Liability

Changes in the net pension liabitity during the measurement year were as follows:

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension

Liabillty (a) Net Position {(b) Liability (a)-(b}
Balances at 12/31/16 $ 5,831,079 $ 3,976,477 $ 1,854,602
Changes for the Year
Service Cost 25,258 25,258
Ihterest on Total Pension Liability 451,232 451,232
Changes in benefits
Difference between expected and
actual experlience 28,789 28,789
Employer Contributions 491,412 (491,412}
Employee Contributions 2,826 {2,826)
Net investment income 533,800 {533, 800)
Benefit payments, including
emp loyee refunds (406,821} {406,621)
Administrative expense (8,382) 8,302
Other changes
Net changes $ 98,658 $ 613,025 3 (514,367)
Balances as of 12/31/17 § 5,929,737 §..4,589 502 $ 1,340,235

Sensitivity of the Net Pensicn Liabllifty to Changes in the Discount Rate

The following presents the Net Pension Llabllity of the employer, calculated using the discount rate of

8.00%, as well as what the employer's Net Pansion Liability would be,

percentage pcint lower {7.00%) or 1% higher (9.00%) than the current rate.

using a discount rate that

is 1

Current
1% Decrease Discount Rate 1% Increase
{7.00%} (8.00%) (9.00%)
City's Net Pension Liability $ 1,918,441 $ 1,340,235 $ 843,757
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June 30, 2018

Retirement Plans {continusd}

Defined Benefit Plan {continued}):

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources RAelated to Pensions

For the year ended June 30, 2018, the City recognized pension expense of $206,614, The City reported
deferrad outflows and inflows of resources related to pensions from the following sources:

Deferred Qutfiows Deferred Inflows
of Resources of Resources
Differences in experience $ $
Differences in assumptions
Net difference between projected and actual (88,480)
Contributions subsequent to the measurement date"
Total 3 3 (88,480)

*The amount reported as deferred outflows of resources resulting from contributions subsequent
to the measurement date will be recognized as a reduction in the Net Pension Liability for the
year ending June 30, 2019.

Amounts reported as deferred outflows and Inflows of resources related to pensions will be recognized in
the pension expense as follows:

Year ended
2017 $17,056
2018 3,822
2019 (66,855)
2020 {42,503)

Required Supplementary Information

The required supplementary Information schedules that are required by GASB 68 are presented on pages 42
and 43. The Schedule of Employer's Pension Contributions shows the employer's required annual
contributions from the annua! actuarial valuation, compared with the actual contributions remitted.

The Schedule of Changes in Employer's Net Pension Liablillty and Related Ratios shows the changes in total
pension liability less the statement of changes in fiduciary net position resulting in the Net Pension
Liability calgulation for the employer. There are ratios caleculated, as well, involving covered employee
payrolls.

Other Post Employment Benefits

Defined Benefit Plan

Plan Description

The City provides retiree healthcare benefits to eligiblé employees and their dependents, in accordance
with labor contracts and City policy. To qualify, the employee must retire at or after age 556 and
complete at least 15 years of employment with the City. Employees recesive a reduced insurance benefit
calculated based on years of service for those retiring before reaching 25 years of service, at which
time they receive a full henefit. The plan does not offer separate stand-alone financial statements.
The plan is closed to new employees hired after December 31, 2010.

Benefits Provided

The plan provides pre-Medicare medical and pharmacy benefits for eligible retirees and their dependents
through a fully-insured plan administered by Blue Cross Blue Shield of Michigan. The City also
provides health insurance reimbursement for out of pocket medical expenses. The retirees will continue
to contribute the same percentage as employess of the City toward the premlums. Coverage shall be
provided until the retired employse attains age 65 or until he (she) becomes eliglble for Medicare
under the Federal Soclal Security Program, whichever occurs first. |In addition to this, the City will
contribute $350 per employee and $600 per family each month toward the supplemental coverage cost for
retired employees who have become eligible for Medicare.
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Other Post Employment Benefits (contlinued)

Employees covered by Beneflt Terms — the following members were covered by the benefit terms:
Date of member count July 1, 2017
Inact|ve plan members and spouses

currently receiving benefits
Actlive plan members

e

Total employees covered

Contributions

Retiree healthcare costs are paid by the City on a “pay-as-you-go” basis. The City has no obligation to
make contributions in advance of when the insurance premiums are due for payment. For the fiscal year
ended June 30, 2018, the City made payments for postemployment health benefit premiums and reimbursements
of $153,106. Active plan members are required to contrlbute a percent of annual premiums to the plan.

Net OPEB Liability

The City has chosen to use the June 30 measurement date as Its measurement date for the net OPEB
liakility. The June 30, 2018 fiscal year end reported net OPEB liabilltiy was determined usling a measure
of the total OPEB liability and the OPEB net position as of the June 30, 2018 measurement date. The June
30, 2018 total OPEB |iability was determined by an actuarial valuation performed as of July 1, 2017,
which used updats procedures to roll forward the estimated liability to June 30, 2018.

Changes in the net OPEB liability during the measurement year were as follows:

Increase (Decrease)

Total OPEB Plan Met OPEB

Changes in Net OPEB Liability Liability Net Position Liability

Balances at 6/30/17 § 2,321,543 $ $ 2,321,543
Changes for the Year .

Service Cost 38,608 38,608

Interest Cost 69,602 69,602

Employer Contributions ’ 153,106 (153,108)

Net investment income
Benefit payments, including

employee refunds {153,106) (153,108)
Administrative expense
Other changes

Net changes $ (44,896) $ $ (44.896)
Balances as of 6/30/18 $ 2,276,647 $ $ 2,276,647
Plan's fiduciary net position as a percent of the total OPEB |lability 0%

OPEB Expense and Deferred Qutflows of Resources and Deferred Inflows of Resocurces Related to OPEB

For the year ended June 30, 2018 the City recognized OPEB expense of $108,210.

For the purpese of measuring the net OPEB liabillty, deferred outflows of resources and deferred
inflows of resources related to OPEB (if applicable), and OPEB expenses, have been determined cn the
same basis as they are reported for the City. For this purpose, benefit payments are recognized when
due and payable in accordance with the benefit terms.

Actuarial Assumptions

The tota! OPEB fiability was determined by an actuarial valuation as of July 1, 2017. The following
actuarial assumptlons were applied:

Inflation 2.5%

Salary increases 3.75%

Investment rate of return N/A

Healthcare cost trend rates:

Medical and pharmacy 9% for 2018, decreasing 0.5% per year to an ultimate rate of
4,5% for 2027 and later years

Mortality 50% Male/50% Female RP-2014 Group Annuity Mortality Tables
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Other Post Employment Benefits {continued)

Discount Rate

The discount rate used to measure the total OPEB liability was 3.1 percent. As the Plan is unfunded, the
discount rate is based on the index rate for 20-year tax exempt municipal bonds rated AA/Aa or higher.

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate

The following presents the net OPEB liability of the City, calculated using the discount rate of 3.1
percent, as well as what the Gity’'s net OPEB |iability would be if it were calculated using a discount
rate that is 1 percentage point lower or 1 percentage point higher than the current rate.

Current
1% Dacrease Discount Rate 1% Increase
(2.1%} (3.1%) (4.1%)
Net OPEB liability $ 2,501,647 $ 2,276,647 $ 2,082,647

Sensitivity of the Net OPEB Liability to Changes in the Healthcare Cost Trend Rate

The following presents the net OPEB liabkility of the City, calculated using the healthcare cost trend
rate of 9 percent for medical and pharmacy, decreasing medical and pharmacy by 0.5 percent annually to an
ultimate 4.5 percent, as well as what the City's net OPEP liability would be if it were using a

healthcare cost trend rate that is 1 percentage peint lower or 1 percentage point higher than the current
rate:

Current
Healthcare Cost
1% Decrease Trend Rate 1% Increase
Net OPEB liability $ 2,203,647 % 2,276,647 $ 2,356,647

Defined Contribution Plan

Ptan Description

The Gity's defined contribution OPEB plan (Retirement Health Savings Plan) provides certain health care
benefits to plan members and legal dependents uponh termination of employment. The City participates in
the ICMA-RC. Employees hired en or after January 1, 2011 participate in this plan,

Contribution Rates or Amounts

The City contributes $2,500 annually per plan provisions for eligible employees; employees are required
te contribute 3% of gross wages per plan provisions. Contribution rates are determined by the City and
may be amended by the local governing body.

Benefit Terms

Employees are immediately vested in their contributions and earnings of those contributions, and become
25% vested on emplioyer centributions after completion of 5 years of creditable service with the City and
continue to vest an additlonal 4% for each additional year of creditable service after the first five
years until 100% vested.

Contribution Amounts

For the year ended June 30, 2018, employee contributions were $9,812 and City contributions were $12,334.

Forfeiture Amounts:

Nonvested City contributions are forfeited upon termination of employment. Such forfeitures revert to
the City. At the end of June 30, 2018 forfeitures of none were reverted to the City.

City Liability

There was a liability at the June 30, 2018 of none for contributions that were paid in the subsequent
year.

~32-




NOTE | -

NOTE J -

NOTE K -

NOTE L -

NOTE M -

NOTE N -

NOTE O -

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2018

Fire Protection Agreement

The City has an agreement with the Tri-City Fire Department for fire protection. The Tri-City Fire
Department services the City of Sylvan Lake, the City of Keego Harbor and the City of Orchard Lake
Village. The governing body of the Tri-City Fire Department is made up of two members from each city.
The fire protection agreement is an annual agreement and can be renewed by the governing bodies of each
of the cities. Any city may withdraw from this agreement as of the last day of the term, or at any time
upon not less than six months notice. Each city is obligated to pay to the Tri-City Fire Department an
amount equal to one-third of the total approved annual budget of the Tri-City Fire Department. As of June
30, 2018, the Tri-Clty Fire Department has a fund surplus. As included in the General Fund statement of
expenditures, during the year ended June 20, 2018, $305,685 was paid for fire protection to the Tri-City
Fire Department. Financial statements of the Tri-City Fire Department are available for review at the
fire hall,

Historlcal Society Lease Agreement

The City has renewed its lease agreement with the Greater West Bloomfield Historical Soclety to lease the
old City Halil facilities for an annual amount of $1,200. The lease automatically renews unless cancelled
by either party.

Refuse Contract

The Gity has entered inte a contract for refuse pickup and disposal. The length of the contract is for 5
years, effective July 1, 2015 and runs through June 30, 2020. Monthly charges wili be based on
residential units serviced. The monthly charge per resldential unit for the contract is $11.75.

Library Services

The City has a contract with West Bloomfisld Township Public Library to provide library services tio
residents of the City. Property owners of the City are assessed .3 mill for library services and the City
is required to pay this amount {.3 mill) to West Bloomfield Township Public Library. The contract covers
the period December 1, through November 30th of each year and is renewed automatically unless cancelled
by six months written notice prior to the end of the current year period.

Trust and Agency Fund

The Trust and Agency Fund cash balance is composed of the following accounts at June 30, 2018:

Building bond $ 70,446
Water quality improvement 86,144
Tax collection 523
Site plan review 11,999
Total cash $169.112

Equipment Rental

On July 1, 1981, a Motor Pool Fund was established to account for the operation of the City's automotive
and highway use equipment. Equipment with a cost of $252,181 was contributed to the Motor Pocl Fund from
the General Fixed Assets. Rent |s charged to the General Fund and Major and Local Road Funds on a cost
reimbursement basis. For the year ended June 30, 2018, the Motor Pool Fund received rental income of
$210,000 from the General Fund, $35,390 from the Local Road Fund and $7,025 from the Major Road Fund.

Operating Lease Commitments
On September 29, 2015, the City entered into non-cancelable three year leases for a pollce vehicle and a
department of public works vehicle with George Matick Chevrolet, Inc. The leases require total monthly

payments of $688. Total vehicle lease expense for the year ended June 30, 2018 was $B,262. Future minimum
lease payments are as follows:

June 30, 2019 $ 2,084
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NOTE P -

NOTE Q -

ROTE R -

NOTE S

NOTE T -

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED})

June 30, 2018

Cable Joint Venture

The City participates in an annual programming grant that Comcast Cable and ATAT provide. The grant
money is paid to West Bloomfleld/Tri-Cities Cable Joint Venture Fund, which |s under the joint ownership
of four communities - the Citles of Orchard Lake Village, Keego Harbor, Sylvan Lake and the Township of
West Bloomfield. The money in this fund must be used for the support of communlty cable programming. The
fund is administered by the West Bloomfield Townshlp accounting department. No part of this mopey is
reflected in these financial statements.

Risk Managemsent

The City is exposed to various risks of loss related to property loss, torts, errors and omlssions,
employee injuries (workers' compensation), as well as medical benefits provided to employees. The Gity
has purchased commercial insurance for health and life claims. The City participates in the Michigan
Municipal Risk Management Authority state pool for claims relating te workers' compensation. Settied
claims relating to the commercial insurance have not exceeded the amount of insurance coverage in any of
the past three years.

The Michigan Municipal League risk pool program operates as a common risk-sharing management program for
local units of government in Michigan; member premiums are used to purchase commercial excess insurance
coverage and to pay member claims in excess of deductible amounts.

The Michigan Municipal Risk Management Authority state pool program operates as a common risk-sharing

management program; state pool member premiums are aggregated and used to purchase excess insurance
coverage, some of which is underwritten by the Authority.

Subsequent Events

Management has evaluated subsequent events through December 10, 2018, the date on which the financial
statemenis were available to be issued and determined there are no further items for disclosure.

Adoption of New Accounting Pronouncement

The Governmental Accounting Standards Board issued GASB Statement No. 75, Accounting and Financial
Reporting for Postemp/oyment Benefits other than Pensfons, which establishes standards for measuring
and recognizing llabilities, deferred outfiow of resources, deferred inflows of resources and
expense/expenditures. This OPEB standard requires the City to change the method of reporting these
items beginning with the fiscal year ended June 30, 2018. This change resulted in adjustments to
beginning net position in the Statement of Activities as follows:

Governmental

Activities

Beginning net position $ 6,792,012
Net OPEB liability (1,867,833)
Adjusted beginning net poslition $ 4,924 179

Upcoming Accounting Pronouncements

In June 2017, the GASB issued Statement No. 87, Leases, which improves accounting and financial reporting
for ipases by governments. This Statement requires recognition of certain lease assets and liabilities
for leases that previously were classified as operating leases and recognized as inflows of rescurces or
outflows of resources based on the payment provisions of the contract. It establishes a single model| for
lease accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources.

In March 2018, the GASB issued Statement No. 88, Certain Disclosures Related to Debt, Including Direct
Borrowings and Direct Placements. This statement establishes criteria to improve the information that is
disclosed in the notes te the governmental financial statements related to debt, including direct
borrowings and direct placements. |t also clarifies which liabilities governments should include when
disclosing information related to debt. The City is currently evaluating the impact this standard wiil
have on the financial statement when adopted., The provisions of this statement are effective for the
City's financial statements for the year ending June 30, 2019,
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GITY OF ORCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPARtSON SCHEDULE
GENERAL FUND

For the Year Ended June 30, 2018

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual (Unfavorable)
Revenues:
Taxes:
Current levy - general . . . . . . . . . . ... $ 2,727,561 $ 2,723,300 $ 2,723,101 $ (199)
Interest and penalty on delinquent taxes . . . . 57,000 58,250 58,447 197
Gallection fess. . . . . . . . . . . ... ... 103,628 104,350 104,367 17
Refunds. . . . . . . . . . . . ... ... ... (10,000} {1,000) {20) ) 980
$ 2,878,189 $ 2,884,800 $ 2,885,895 $ 995
Licenses and permits:
General lfcenses . . . . . . . . . . .. ..., 1,800 2,275 2,275
Cable T.V. . . . . . . . .. ... L. .. 66,000 66,000 65,014 (986)
Lawn fertilizer fees . . . . . . . . . . . . .. 3,500 2,350 2,350
Other. . . . . . . . .. ... 110 110 114 4
$ 71,410 $ 70,735 $ 69,753 $ (982)
Federal sources: .
Community Development Block Grankt. . . . . . . . 5,000 8,000 8,000
$ 5,000 $ 8,000 $ 8,000 $
State sources:
Sales tax. . . . . . . . .. .. ... .. 199,450 197,500 194,742 (2,758)
Liguor licenses. . . . . . . ., . .. .. ... 3,000 2,850 2,835 (158)
Grant - election equipment . . . . . . . . . . . 11,090 11,090
Local Community Stabilization. ., . . . . . . . . 3,500 2,850 2,866 16
Criminal justice training. . . . . . . . . . .. 1,600 1,600 1,612 12
$ 207,550 $ 204,800 $ 213,145 $ 8,345
Charges for services:
St. Mary's security. . . . . . . . . ... ... 80,000 80,000 84,030 4,030
$ 80,000 $ 80,000 $ 84,030 $ 4,030
Fines and forfeits:
Flnes - 48th District Court. . . . . . . . . . . 55,700 48,350 49,419 1,069
Parking violations . . . . . . . . ., . . . ... 1,500 900 880 (20)
Other. . . . . . . . . . ..o 6,000 4,700 4,753 53
$ 63,200 $ 53,950 $ 55,052 $ 1,102
Interest and rentals:
Interast on investments. . . . . . . . . . . . . 15,800 19,300 19,476 176
Room rental. . . . . . . . . .. . . .. . ... 2,400 1,950 1,900 (50)
5 18,200 $ 21,250 $ 21,376 $ 126
Other:
Contributions. . . . . . . . . . . ... .. .. 5,000
Reimbursements and refunds . . . ., . . . . . . . 35,000 26,500 25,013 (1,487)
Miscellaneous. . . . . . . . . . ., . .. . ... 1,500 4,000 2,890 (1,110)
$ 41,500 % 30,500 % 27,908 & (2,597)
Total revenues . . . . . . . . . . . ... $ 3,365,049 $ 3,354,135 $ 3,365,154 $ 11,01¢
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GITY OF ORCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPAR!SON SCHEDULE
GENERAL FUND (CONTINUED)

Far the Year Ended June 30, 2018

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual (Unfavorable)
Expenditures: ‘
General government:
Elections:

Fees and per diem. . . . . . . . . . . . . .. $ 1,000 3 750 $ 735 $ 15

Supplies . . . . . . . . . . . . o ... 5,200 1,500 1,481 19

Legal notices. . . . . . . . . . . . . .. .. 550 550 532 18

$ 6,750 $ 2,800 § 2,748  § 52
Assessing:

Assessor and assistant . . . . . . . . . . .. 36,965 33,000 . 32,240 760
Legal fees . . . . . . . . . . . . . o ... 53,000 42,000 38,774 3,226
Clerk:

Salaries . . . . . . . . . ... e 148,670 153,540 153,987 (447)

City Servlces Director . . . . . . . . . . .. B0, 000 82,000 79,245 2,755

Treasurer. . . . . . . . v « v v e e e 5,000 5,300 5,208 92

Deferred compensation matech. . . . . . . . . . 600 600

Postage. . . . . . . . . . . o o0 oo 6,000 6,000 5,623 377

Office supplies and equipment, . . . . . . . . 2,800 2,800 2,847 {47)

Printing . . . . . . . . . . . o . Lo, 5,000 6,800 6,881 {81)

Legal notices. . . . . . . . . . . . . . . .. 3,200 2,500 2,365 135

Payrol| service fee. . . . . . . . . . . . ., 5,000 5,150 5,131 19

Miscellaneous. . . . . . . . . . . . . . . .. 9,000 8,400 8,495 (95)

$ 264,670 $ 273,090 $ 270,382 $ 2,708
Audit:
Audit fees . . . . . . . . . oo o . oL 8,500 10,550 10,550
Consultations. . . . . . . . . . « « . . . .. 5,000 6,150 6,145 5

$ 13,500 $ 16,700 $ 16,695 $

Gity Hall and grounds:

Telephone. . . . . . . . . . . . . . . . ... 6,000 5,550 4,892 658
IT support/subscriptions . . . . . . . . . . . 16,000 17,000 16,764 236
Utilities. . . . . . . . . . . . . .. . . .. 10,500 6,500 6,088 412
Custodial and cieaning supplies. . . . . . . . 6,400 6,600 6,210 390
Repairs and maintenance. . . . . . . . . . . . 24,200 29,250 25,604 3,648
Administrative . . . . . . . . . . o ... .. 5,000 4,500 4,500
Equipment rental . . . . . . . . . . . .. .. 4,500 4,000 3,963 37
$ 74,600 $ 73,400 $ 68,021 $ 5,379
Total general government . . . . . . . . . $ 449,485 $ 440,990 $ 428,860 $ 12,130
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Expenditures {continued):
Public safety:
Police department:

Salaries .
Clarical
Uniform allowance.
Equipment rental
Weapons training . .
Office supplies and L.E.|.N.
Dispatch .
Criminal justice training.
Misceltaneous and tuitlon.

GITY OF QRCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND (CONT INUED)

For the Year Ended June 30, 2018

Variance with
Amended Budget

Fire protection {Tri-City Fire Department):

Fire protection agreement {Note ) .

Total public safety.

Community and economic development:

Planning Commission -
NPDES compliance . . . .

Community Development Block Grant - HAVEN.

Environmental consultant .

Total community and economic

development,,

Public works:

Public works department:
Salaries and wages .
Equipment rental
Garage supplies.
Uniform al lowance,
Miscel laneous.

planner fees.

Original Amended Favorable
Budget Budget Actual (Unfavorable)
771,750 782,650 787,459 (4,809)
58,470 53,630 53,451 179
12,000 15,650 15,400 250
150,000 150,000 150,000
8,500 8,950 7.357 1,593
19,000 19,500 15,431 4,069
48,000 48,500 48,480 20
5,000 2,000 1,977 23
9,000 8,200 7,968 232
$ 1,081,720 $ 1,089,080 $ 1,087,523 $ 1,557
305,718 305,718 305,685 33
$ 1,387,438 $ 1,394,798 $ 1,393,208 $ 1,590
15,000 13,000 12,164 B36
8,000 8,000 8,132 (132)
5,000 8,000 8,000
1,100
$ 29,100 3 29,000 $ 28,296 $ 704
99,500 118,050 115,951 2,099
60,000 60,000 80,000
6,000 8,000 8,000
850 425 425
500 1,000 958 a2
$ 166,850 $ 187,475 $ 185,334 $ 2,141
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GITY OF ORCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONT |NUED)

For the Year Ended June 30, 2018

Expenditures (continued):
Public works (continued}):
Engineering fees .
Green Vision program .
Tri-Party Projects .
Street lighting. . . . . . .
Refuse collection & No HAZ .

Total public works .
Culture and recreation - sanctuary . .

Other:
Payroll taxes.
Insurance.
Hospital ization insurance.
Dental insurance .
Optical insurance.
Group insurance.
QPEB actuarial report.
Retirement plan.

Capital outlay:
Police Department.
City Hall and grounds.

Total capital outlay .

Total expenditures .

Variance with
Amended Budget

Excess of revenues over (under) expenditures $ 103,488

Other financing sources (uses):
Transfer to Local Hoad Fund.

Total other financing sources (uses) .

Excess of revenues over {under)

expenditures and other sources (uses).

Fund balance - July 1, 2017.

Fund balance - June 30, 2018 .

Original Amended Favarable

Budget Budget Actual {Unfavorabla)

2,000 500 440 60

3,000 2,700 2,650 50

68,400 68,353 47

3,600 3,600 3,487 113

116,500 116,400 116,294 ]

$ 291,950 §$ 379,075 $ 376,658 $ 2,417

19,400 10,500 10,053 447

75,000 87,000 89,558 (2,558}

91,800 85,000 83,085 1,915

355,025 382,500 348,248 34,252

10,000 9,500 8,915 585

3,200 6,600 8,089 (1,489)

17,500 21,000 19,717 1,283
5,000 5,000

507,913 618,413 625,010 {6,597)

$ 1,080,438 § 1,215,013 $ 1,187,622 § 27,301

1,250

22,500 20,600 31,685 (11,085)

$ 23,750 $ 20,600 $ 31,685 % (11,085}

$ 3,261,561 $ 3,489,076 $ 3,456,382 % 33,594

$ (135,841) $  (91,228) $ 44,613

{250, 000) {269,810) (270,000) (190)

$ (250,000) $ (269,810) $ (270,000) $ {190)

§ (146,512) $ (405,651) & (361,228} 3 44,423
802,414 802,414 802,414

¢ 655,902 $ 306,763 $ 441,186 § 44,423
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Revenues:
State sources - Public Act 51.
Interest .

Other - reimbursement.

Total revenues .

Expenditures:
Salaries and wages .
Routine purchases.
Purchased services .
Audit fees .
Equipment rental

Total expenditures .
Excess of revenues over (und

expenditures .

Fund balance - July 1, 2017.

Fund balance - June 30, 2018 .

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
MAJOR ROAD FUND

For the Year Ended June 30, 2018

Variance with
Amended Budgset

Original Amended Favarable
Budget Budget Actual {Unfavorable)
$ 139,000 $ 143,000 $ 134,567 $ (8,433)
3,500 3,762 262
2,500 4,189 4,199
$ 141,500 $ 146,500 $ 142,528 $ {3,972)
17,000 6,000 4,914 1,086
21,000 21,000 20,582 418
30,000 8,000 48,745 (40,745)
1,100 1,100 1,100
16,000 9,000 7,025 1,975
$ 85,100 $ 45,100 $ 82,366 $ {37,266)
er)
8 56,400 $ 101,400 $ 60,162 $ {41,238)
236,418 236,418 236,418
$ 292,818 $ 337,818 $ 296,580 $ (41,238}
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

LOCAL ROAD FUND

For the Year Ended June 30, 2018

Revenues:
State sources:
Public Act 51.
fetro Authority. .
State Special Distribution .
Interest .
Other - reimbursement,

Total revenues .
Expenditures;
Salaries and wages .
Routine purchases.
Purchased services .
Audit fees .
Equipmant rentszl

Total expenditures .

Excess of revenues over {under)
expenditures .

Other financing sourcges:
Transfer from General Fund .

Totai other financing sources.

Excess of revenues and other sources
over (under) expenditures.

Fund balance - July 1, 2017.

Fund balance - June 30, 2018 .

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual (Unfavorable)
. % 94,000 $ 94,000 $ 88,380 (5,620)
6,300 8,600 8,010 (490)
16,500 16,452 (48)
200 192 (8)
2,000
. % 102,300 $ 119,200 $ 113,034 (6,1686)
31,000 40, 000 36,272 3,728
18,500 27,250 24,845 2,404
290,655 255,000 213,773 41,227
1,100 1,100 1,100
29,000 36,000 36,590 {590)
. % 370,255 $ 359,350 $ 312,581 46,769
. $ (267,968) § (240,i50) $ (199,547) 40,603
250,000 270,000 270,000
. $ 250,000 $ 270,000 $ 270,000
. $ (17.,955) $ 29,850 $ 70,453 40,603
7,747 7,747 7,747
. $  (10,208) % 37,597 $ 74,200 40,603
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Revenues:
Taxes.
Interest .

Total revenues .

Expenditures:
Library services .

Total expenditures .

Excess of revenues over
expenditures .

Fund balance - July 1, 2017.

Fund balance - June 30, 2018 .

CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

L IBRARY FUND

For the Year Ended June 30, 2018

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual (Unfavarable)
. $ 95,765 $ 95,765 96,168 5 433
240 240
.8 95,765 3 95,765 96,438 $ 673
95,765 95,765 96,221 {456}
$ 95,765 $ 95,765 96,221 5 (456)
. § $ 217 $ 217
2,577 2,577 2,577
. § 2,577 $ 2,577 2,794 $ 217
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CITY OF ORCHARD LAKE VILLAGE, WICHIGAN

SCHEDULE OF CHANGES IN THE EMPLOYER'S NET PENSI|ON LIiABILITY AND RELATED RATIOS

(Schedule is Built Prospectively Upon Implementation of GASB 6B)

2017 2018 2015 2014
Total Pension Liability:
Service Cost . . . . . . . . . . . . . oL % 25,258 $ 29,877 $ 28,406 28,516
Interest . . . . . . . . . . L L Lo e 451,232 450, 308 439,810 434,478
Changes of Benefit Terms . . . . ., . . . . . . . . .. o
Difference between expected and actual experience. . . . . . . . . 28,789 (61,300) {26,890}
Changes of assumptions . . . . . . . . . . . . . . . .. .. ... 261,730
BeneTit payments including employee refunds. . . . . . . . . . . . (406,621) (403,371) (403,371) {393, 067)
Other. . . . . . . . . oo {1) (1)
Net Change in Total Pension Llability. . . . . . . . ., ... ... $ 98, 658 $ 15,511 8 209,484 64,925
Total Pension Liability beginning. . . . . . . . ., . . . ., . .. 5,831,079 5,815,568 5,516,084 5,451,159
Total Pension Liabilityending . . . . . . . . . . .. ... .. . % 5829737 $ 5,831,079 $ 5,815,568 5,516,084
Plan Fiduciary Net Position:
Contributions-employer P 491,412 $ 496, 839 % 224,571 186,599
Contributions-employee . . . . . . . . . . . . . . . . . .., .. 2,826 2,728 2,666 2,825
Net Investment income. . . . . ., . . . . . . . . .. .. C 533,800 404,029 (53,897) 230,825
Benefit payments inciuding employee refunds. . . . . . . . . . . . (406,621) (403,371) (403,371} (:398,067)
Administrative expense . . . . . . . . . . . . L Lo, {B,392) (7,971) {8,017} (B8,435)
Net Change In Plan Fiduciary Net Position. . . . . . . . . ... . % 613,025 $ 492,254 $  (238,048) 13,847
Plan Fiduciary Net Position beginning. . . . . . . . . . . . . .. 3,876,477 3,464,223 3,722,271 3,708,424
Plan Fiduciary Het Positionending . . . . ., . . ., . . . ... . % 4,589,502 $ 3,978,477 § 3,484,223 3,722,271
Emplioyer Net Pension Liability . . . . . . . . . . . . .+ ... . % 1,340,235 $ 1,854,602 ‘$ 2,331,345 1,793,813
Plan Fiduciary Net Position as a percentage of the
Total Penslon LiabilEty. . . . . . . . . .+« v v ¢ v v o v 4w 0 7% 68% B0% 67%
Covered Employee Payroll . . . . . . . . . . ... .. ... ... 8§ 251,765 $ 315,333 5 303,656 306,473
Employer's Net Pension Liability as a percentage
of covered employee payrell. . . . . . . . . . . . . ... ., 532% 588% 768% 585%

Notes to scheduie:
Benefit Changes: A change in liability due to benefit changes is immediately recognized when
calculating pension expense for the year.

Changes in Assumptions: Changes in |iability due to differences between actual and expected
experience, and changes in assumptions, are recognized in pension expense over the average

remaining service lives of all employees.

Above dates are based on measurement date, which differs from the fiscal year.
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CITY OF ORCHARD LAKE VILLAGE, MICHIGAN

SCHEDULE OF EMPLOYER'S PENSICN CONTR|BUTIONS

(Schedule is Built Prospectively Upon Implementation of GASD 68}

Actuarial Determined Contributlons .

Contributlons In relation to the actuarially

determined contributlion .
Contribution daficiency (excess).

Covered Employes Payroll.

Contributions as a percentage of covered

employee payroll, . . . . . ~ .

Notes to schedule:

Actuarial cost method
Amortizaticn method

Remaining amortization period
Asset valuatlon method
Inflation

Salary Increases

Investment rate of return
Retirement age

Mortal |ty

Year ended Year ended Year onded Year ended
June 30, June 30, June 30, June 30,
2018 2017 20186 2015
$ 414,420 $ 337,542 $ 248,797 $ 200,637
491,412 372,466 248,797 200, 637
. % (76,092) $ (34,524) $ $
. § 251,765 $ 315,333 % 306,473 $ 306,473
e e e e 195% 118% 81% 65%

Entry Age

Leve| percentage of payrcll, closed

2 - iR years (depends on division)

§ year smoothed

2.5%

3.75%

7.75%

60

50% Female/50% Male

AP-2014 Group Annuity Mortallty Tables
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GITY OF ORCHARD LAKE VILLAGE, MICHIGAN

SCHEDULE OF CHANGES IN THE EMPLOYER'S WET OPEB LIABILITY AND RELATED RATIO0S
{Schedule is Built Prospectively Upon Impliementation of GASB 75)

2018
Total OPEB Liability:
Serviee Cost . . . . . . . . . . . . . . . ... 8 38,608
Interest . . . . e e e e e e e e e e 69,602
Changes of Beneflt Terms . . .
Difference between expected and actual experience.
Changes of assumptions . . e e e
Benefit payments including empioyea refunds. e e e e e {153,106)
Othar.
Net Change in Total OPEB Liability . . . . . .. . ... ... .. § (44,896)
Total OPEB Liability beginning . . . . . . . . . . . .« « .+ v o 2,321,543
Total OPEB Liability endlng. . . . . . . . « « v « v v v v« « .. $ 2,276,647
Plan Flduclary Net Positlon:
Contributions-employer . . . . . . . . . . . . . . .. . . .... % 153,106

Contributions-employee .

Net Investment income. . e e e e

Benefit payments including employee refunds. e e e e e (153,106}
Administrative expense . .

Net Change in Plan Fiduclary Met Position. . . . . . . .. . ... §

Plan Flduclary Net Position beginning.

Plan Fiduciary Net Posltionending . . . . . . . . . . .. .. .. §

Employer Net Pension Liabllity . . . . . . . . . . ... . .. .. § 2,276,647

Plan Fiductary Net Position as a percentage of the
Total Pension Liability. . . . . . . . . . . .. . ...+ ... 0%

Covered Employee Payroll . . . . . . . . . . . . . . v ¢ v .. % 712,982

Employer's Net Pension Liabllity as a percentage
of covered employee payroll. . . . . . . . . . . . . . . . .. .. 319%

Notes to schedule:
Benefit Changes: A change in llability due to benefit changes is immediately recognized when
calculating OPEB expense for the year.
Changes in Assumptions: Changes in liability due to differences between actual and expected
experience, and changes in assumptions, are recognized in OPEB expense over the average
remaining service lives of all employees.

Above dates are based on measurement date, which differs from the fiscal year.
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CITY OF ORGHARD LAKE VILLAGE, MICHIGAN

SCHEDULE OF EMPLOYER'S OPEB CONTRIBUTIONS
{Schedule is Built Prospectively Upon Implementation of GASB 75)

Actuarial Determined Contributions .

Contributions in relatien to the actuarially

determined contribution .

Contribution deficiency (excess).

Covered Employee Payroll.

Contributions as a percentage of covered

employee payroll.

Notes to OPEB schedule:
Actuarial cost method
Amortization method

Asset valuation method
Inflation

Healthcare cost trend rates
Salary Increases

Investment rate of return
Retirement age

Mortality

Individual Entry
Level percentage
N/A
2.5%

Year ended

June 30,
2018
$ 153,106
153,106
S
$ 712,982
21%

Age Normal
of payrol!l, closed

9%, gradually decreasing to 4.5% in 10 vears

3.75%
3.10%
55

50% Female/50% Male

AP-2014 Group Annuity Mortality Tables
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GITY OF ORCHARD LAKE VILLAGE, MICHIGAN

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS
JUNE 30, 2018

Total
Non-ma jor
Building OLSA Special Revenue
Fund Fund Funds
ASBETS
Cash and cash equivalents. . . . . . . . . . . . .. . . .. $ 137,269 $ 31,787 $ 169,046
Prepaid expenses . . . . . . . . . . . . . . .. . ... .. 4,740 4,740
Total assets . . . . . ., . . . . ... .,..... 8§ 137,259 $ 36,527 $ 173,786
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable . . . . . . . . . . .. ... ... &% 3,045 $ 1,894 $ 4,939
Due to other funds . . . . . . . . . . ... .. . . .. 5,043 5,043
Total liabilities., , . . . . . . . . . . . . . .. $ 8,088 $ 1,894 $ 9,982
Fund balances:
Nonspendable - Prepaid Expenses. . . . . . . . . . . . .. 4,740 4,740
Restricted . . . . . . . . . . . .. . . . ... . ... 129,171 29,893 169,064
Total fund balances. . . . . . . . . .. .. ... % 129,171 $ 34,633 $ 163,804
Total liabilities and fund balances. . . . . . . . k] 137,259 3 36,527 § 173,786
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GITY OF ORCHARD LAKE VILLAGE, MICHIGAN
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS

For the Year Ended June 30, 2018

Total
Nen-ma jor
Building OLSA Special Revenue
Fund Fund Funds
Revenues;
Licenses and permits. . . . . . . . . . . . . . ... % 174,238 $ $ 174,238
Interest. . . . . . . . . . . .. ..o 551 350 901
Other- special assessment . . . . ., . . . ., ., . . . . 53,018 53,018
Total revenues. . . . . . . . . . . . . .. . $% 174,789 $ 53,368 $ 228,157
Expenditures:
Public safety . . . . . . . . . . . . . ... . ... 100,004 G, 502 106,506
Public works. . . . . . . . . . . . . . . .. . ... 40,520 40,520
Total expenditures. . . . . . . . . . . ., . . & 100,004 $ 47,022 $ 147,028
Excess of revenues over expenditures. . . . . % 74,785 $ 6,346 $ 81,131
Fund balance - July 1, 2017 . . . . . . . . . . . . .. 54,386 28,287 82,673
Fund balance - June 30, 2018. . . . . . . . . . . ... § 129171 $ 34,633 $ 163,804
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