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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information  of St. Joseph Charter Township as of December 31, 2017, 
and the respective changes in financial position and, where applicable, cash flows thereof  for the year 
then ended in accordance with accounting principles generally accepted in the United States of America.  
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages 4 - 18 and 44 - 46 be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise St. Joseph Charter Township’s basic financial statements. The introductory section, combining 
and individual nonmajor fund financial statements, and supporting schedules are presented for purposes 
of additional analysis and are not a required part of the basic financial statements. 
 
The introductory section, combining and individual nonmajor fund financial statements, and supporting 
schedules have not been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, accordingly, we do not express an opinion or provide any assurance on them. 
 

 
Certified Public Accountants 
St. Joseph, Michigan 
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Governmental Business-Type
Assets Activities Activities Total

Cash 5,602,701$      6,668,650$     12,271,351$     
Taxes receivable 1,358,432        22,804             1,381,236          
Accounts receivable 25,779              -                        25,779               
Due from fiduciary funds 1,393,830        6,583               1,400,413          
Due from other governments 119,043            63,145             182,188             
Prepaid expenses 153,254            23,885             177,139             
Capital assets:

Nondepreciable 551,174            -                        551,174             
Depreciable, net of accumulated depreciation 2,002,328        3,189,328        5,191,656          

Total  Assets 11,206,541      9,974,395        21,180,936        

Liabilities 
Current Liabilities

Accounts payable 80,996              42,081             123,077             
Internal balances 1,597                (1,597)              -                          
Payroll liabilities 46,230              2,780               49,010               
Compensated absences 44,043              1,071               45,114               
Note payable 108,540            -                        108,540             

Total Current Liabilities 281,406            44,335             325,741             

Noncurrent Liabilities 
Compensated absences 28,493              -                        28,493               
Note payable 129,531            -                        129,531             

Total Noncurrent Liabilities 158,024            -                        158,024             

Total Liabilities 439,430            44,335             483,765             

Deferred Inflows
Taxes levied for a subsequent period 3,082,543        -                        3,082,543          

Net Position
Net investment in capital assets 2,315,431        3,189,328        5,504,759          
Restricted for:

Metro Act 118,722            -                        118,722             
Special revenues 1,558,010        -                        1,558,010          
Capital projects 76,542              -                        76,542               

Unrestricted 3,615,863        6,740,732        10,356,595        

TOTAL NET POSITION 7,684,568$      9,930,060$     17,614,628$     

December 31, 2017

Primary Government 

ST. JOSEPH CHARTER TOWNSHIP
Statement of Net Position



Operating Capital Grants
Charges for Grants and and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary Government:

Governmental Activities:
General government 898,405$        173,651$        -$                             -$                             (724,754)$            -$                          (724,754)$          
Public safety 2,047,973       265,211          1,984                       -                               (1,780,778)           -                            (1,780,778)         
Public works 710,819          15,500            -                               -                               (695,319)              -                            (695,319)            
Health and welfare 57,661            -                       -                               -                               (57,661)                -                            (57,661)              
Community and economic development 7,124              -                       -                               -                               (7,124)                  -                            (7,124)                
Recreation and culture 517,886          -                       -                               -                               (517,886)              -                            (517,886)            
Interest on long-term debt 7,591              -                       -                               -                               (7,591)                  -                            (7,591)                

              Total Governmental Activities 4,247,459       454,362          1,984                       -                           (3,791,113)           -                            (3,791,113)         

Business-Type Activities:
Sewer fund 1,132,124       1,355,792       -                               -                               -                            223,668               223,668             
Water fund 407,492          726,161          -                               -                               -                            318,669               318,669             

              Total Business-Type Activities 1,539,616       2,081,953       -                               -                               -                            542,337               542,337             

              Total Primary Government 5,787,075$    2,536,315$    1,984$                    -$                             (3,791,113)           542,337               (3,248,776)         

General Revenues:
Property taxes 3,157,870            -                            3,157,870          
State revenue 813,420               -                            813,420             
Interest 19,527                 18,075                 37,602               
Other revenue 108,611               62,605                 171,216             

Total General Revenues and Transfers 4,099,428            80,680                 4,180,108          

Change in Net Position 308,315               623,017               931,332             

         Net Position - Beginning of Year 7,376,253            9,307,043            16,683,296        

         NET POSITION - END OF YEAR 7,684,568$          9,930,060$          17,614,628$      

See accompanying notes to basic financial statements. 20

ST. JOSEPH CHARTER TOWNSHIP
Statement of Activities

For the year ended December 31, 2017

Net (Expense) Revenue and  
Changes in Net Position
Primary Government 

Program Revenues



Garbage and 
Public Rubbish Other Total 

General Safety Collection Governmental Governmental 
Fund Fund Fund Funds Funds

Assets
Cash 2,395,796$        1,515,895$        257,499$            1,433,511$        5,602,701$         
Taxes receivable 161,645             797,245              272,589              126,953             1,358,432           
Accounts receivable 25,779               -                           -                           -                          25,779                
Due from other funds 160,286             822,146              280,648              130,750             1,393,830           
Due from other governments 119,043             -                           -                           -                          119,043              
Prepaid expense 76,332               75,424                -                           1,498                  153,254              

TOTAL ASSETS 2,938,881$        3,210,710$        810,736$            1,692,712$        8,653,039$         
 
Liabilities, Deferred Inflows, and Fund Balances 
Liabilities:

Accounts payable 9,947$               5,173$                64,010$              1,866$                80,996$              
Payroll liabilities 11,602               33,396                -                           1,232                  46,230                
Due to other funds 1,597                  -                           -                           -                          1,597                  

Total Liabilities 23,146               38,569                64,010                 3,098                  128,823              

Deferred Inflows:
Taxes levied for a subsequent period 349,769             1,820,454           622,432              289,888             3,082,543           

Fund Balances:
Nonspendable:

Prepaid expense 76,332               75,424                -                           1,498                  153,254              
Restricted for:

Metro Act 118,722             -                           -                           -                          118,722              
Special revenue -                          1,276,263           124,294              227,122             1,627,679           
Capital projects -                          -                           -                           76,542                76,542                

Committed for:
Public Works 50,000               -                           -                           -                          50,000                

Assigned to:
Capital projects -                          -                           -                           1,094,564          1,094,564           
Budget appropriations 149,169             -                           -                           -                          149,169              

Unassigned:
General Fund 2,171,743          -                           -                           -                          2,171,743           

Total Fund Balances 2,565,966          1,351,687           124,294              1,399,726          5,441,673           
     

TOTAL LIABILITIES, DEFERRED INFLOWS, 
      AND FUND BALANCES 2,938,881$        3,210,710$        810,736$            1,692,712$        8,653,039$         
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Balance Sheet
GOVERNMENTAL FUNDS

ST. JOSEPH CHARTER TOWNSHIP

December 31, 2017
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Fund balances of governmental funds 5,441,673$    

Amounts reported for governmental activities in the statement of net position 
are different because:

     Governmental funds report capital outlay as expenditures, but they are 
     recorded as capital assets in the government-wide statements and  
     depreciated over their useful lives. 2,553,502      

     Long-term liabilities are not due and payable in the current period
     and are not reported in the funds. (238,071)        

     Compensated absences are not due and payable in the current period nor
     are they reflected as reductions to debt in the funds. (72,536)           

Net position of governmental activities 7,684,568$    

December 31, 2017

ST. JOSEPH CHARTER TOWNSHIP
Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Position



Garbage and 
Public Rubbish Other Total 

General Safety Collection Governmental Governmental 
Fund Fund Fund Funds Funds

Revenues:
Taxes 445,109$              1,800,869$           622,849$              289,043$              3,157,870$           
Licenses and permits 132,902                 -                             -                             255,720                 388,622                 
State grants:

Operating grants 813,420                 -                             -                             1,984                     815,404                 
Charges for services 9,570                     2,358                     -                             15,500                   27,428                   
Fines and forfeitures 50                          7,133                     -                             -                             7,183                     
Interest and rent:

Rent -                             -                             -                             31,129                   31,129                   
Interest 7,998                     5,647                     1,461                     4,421                     19,527                   

Other revenue 50,341                   55,131                   -                             39,088                   144,560                 

Total Revenues 1,459,390             1,871,138             624,310                 636,885                 4,591,723             

Expenditures:
Current:

General government 903,397                 -                             -                             33,559                   936,956                 
Public safety 28,631                   1,836,634             -                             170,441                 2,035,706             
Public works -                             -                             703,628                 -                             703,628                 
Health and welfare -                             57,661                   -                             -                             57,661                   
Community and economic development 7,124                     -                             -                             -                             7,124                     
Recreation and culture 292,891                 -                             -                             185,631                 478,522                 

Debt retirement:
Principal -                             -                             -                             105,776                 105,776                 
Interest -                             -                             -                             7,591                     7,591                     

Total Expenditures 1,232,043             1,894,295             703,628                 502,998                 4,332,964             

Excess (Deficiency) of Revenues
Over (Under) Expenditures 227,347                 (23,157)                 (79,318)                 133,887                 258,759                 

Other Financing Sources (Uses):
Transfers in -                             -                             -                             13,550                   13,550                   
Transfers out -                             (13,550)                 -                             -                             (13,550)                 

Total Other Financing Sources (Uses) -                             (13,550)                 -                             13,550                   -                             

Net Change in Fund Balances 227,347                 (36,707)                 (79,318)                 147,437                 258,759                 

Fund Balances - Beginning of the Year 2,338,619             1,388,394             203,612                 1,252,289             5,182,914             

FUND BALANCES - END OF YEAR 2,565,966$           1,351,687$           124,294$              1,399,726$           5,441,673$           
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ST. JOSEPH CHARTER TOWNSHIP
GOVERNMENTAL FUNDS

Statement of Revenues, Expenditures, and
Changes in Fund Balances

For the year ended December 31, 2017



See accompanying notes to basic financial statements. 24

Net change in fund balances - total governmental funds 258,759$        

Amounts reported for governmental activities in the statement of activities are 
different because:

    Governmental funds report capital outlays as expenditures in the  
    statement of activities; these costs are allocated over their estimated 
    useful lives as depreciation.

         Depreciation expense (229,392)        
         Capital outlay 205,013          

    The issuance of long-term debt provides current financial resources 
    to governmental funds, while the repayment of the principal of long-term 
    debt consumes the current financial resources of governmental funds.  
    Neither transaction, however, has any effect on net position.  Also, 
    governmental funds report the effect of premiums, discounts, and 
    similar items when debt is first issued, whereas  these amounts are
    deferred and amortized over the life of the bond in the statement of activities. 

         Principal payments 105,776          

    Changes in compensated absences are reported as expenditures 
    when financial resources are used in governmental funds. 4,108              

    The net effect of trade-ins and sales involving capital assets is to 
    decrease net position. (35,949)           

Changes in net position of governmental activities 308,315$        

For the year ended December 31, 2017

ST. JOSEPH CHARTER TOWNSHIP
Reconciliation of the Statement of Revenues,

Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
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Total 
Sewer Water Enterprise
Fund Fund Funds

Assets 
  Current Assets:
      Cash 3,047,858$         3,620,792$          6,668,650$          
      Receivables 17,438                 5,366                    22,804                  
      Due from other funds 7,682                   498                       8,180                    
      Due from other governments 37,755                 25,390                 63,145                  
      Prepaid expenses 23,590                 295                       23,885                  
      

Total Current Assets 3,134,323           3,652,341            6,786,664            
 
  Noncurrent Assets:

Capital assets, net of accumulated depreciation
Buildings 200                      -                            200                       
Vehicles 15,476                 -                            15,476                  
Furniture and equipment 159,765              -                            159,765               
Utility systems 152,438              2,861,449            3,013,887            

Total Noncurrent Assets 327,879              2,861,449            3,189,328            

Total Assets 3,462,202           6,513,790            9,975,992            

Liabilities and Net Position
  Current Liabilities: 
      Accounts payable 42,081                 -                            42,081                  
      Payroll liabilities 2,547                   233                       2,780                    
      Compensated absences 1,071                   -                            1,071                    

Total Current Liabilities 45,699                 233                       45,932                  
    

Total Liabilities 45,699                 233                       45,932                  

  Net Position:
Net investment in capital assets 327,879              2,861,449            3,189,328            
Unrestricted 3,088,624           3,652,108            6,740,732            

TOTAL NET POSITION 3,416,503$         6,513,557$          9,930,060$          

ST. JOSEPH CHARTER TOWNSHIP
PROPRIETARY FUNDS 

Statement of Net Position
December 31, 2017
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Total 
Sewer Water Enterprise
Fund Fund Funds

Operating Revenues:
Charges for services 1,355,792$    726,161$        2,081,953$    
Other revenue 893                  61,712            62,605            

    
Total Operating Revenues 1,356,685      787,873          2,144,558      

Operating Expenses:
Water -                       301,162          301,162          
Sewer 1,108,971      -                       1,108,971      
Depreciation 23,153            106,330          129,483          

    
Total Operating Expenses 1,132,124      407,492          1,539,616      

Operating Income 224,561          380,381          604,942          

Nonoperating Revenue:
Interest income 8,022              10,053            18,075            

Total Nonoperating Revenue 8,022              10,053            18,075            

Change in Net Position 232,583          390,434          623,017          

Total Net Position - Beginning of Year 3,183,920      6,123,123      9,307,043      

TOTAL NET POSITION - END OF YEAR 3,416,503$    6,513,557$    9,930,060$    

For the year ended December 31, 2017

ST. JOSEPH CHARTER TOWNSHIP
PROPRIETARY FUNDS

Statement of Revenues, Expenses, and 
Changes in Net Position
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Sewer Water 
Fund Fund Total

Cash Flows From  Operating Activities:
Cash receipts from customers 1,351,851$      788,221$         2,140,072$      
Payments to employees (141,110)          (12,359)            (153,469)          
Payments of benefits on behalf of employees (82,884)            (6,295)              (89,179)            
Payments to suppliers (679,375)          (77,021)            (756,396)          
Payments to LMSW and STA (193,454)          (236,215)          (429,669)          

              Net cash provided by operating activities 255,028           456,331           711,359           

Cash Flows From Capital and Related Financing Activities:
Interest received 8,022                10,053              18,075              
Purchase of fixed assets (39,702)            (228,964)          (268,666)          

              Net cash used by capital and 
               related financing activities (31,680)            (218,911)          (250,591)          

              Net increase in cash 223,348           237,420           460,768           

Balances - Beginning of Year 2,824,510        3,383,372        6,207,882        

BALANCES - END OF YEAR 3,047,858$      3,620,792$      6,668,650$      

Business-Type Activities
 Enterprise Funds

ST. JOSEPH CHARTER TOWNSHIP
PROPRIETARY FUNDS

Combining Statement of Cash Flows
For the year ended December 31, 2017
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Sewer Water 
Fund Fund Total

Reconciliation of operating income to net
 cash provided by operating activities:

Operating income 224,561$        380,381$        604,942$        

Adjustments to reconcile operating income to 
  net cash provided by operating activities:

  Depreciation expenses 23,153            106,330          129,483          
  (Increase) decrease in:
     Receivables 2,687              3,670              6,357              
     Due from other funds (2,810)             317                  (2,493)             
     Due from other governments (4,711)             (3,639)             (8,350)             
     Prepaid expenses (5,511)             360                  (5,151)             
  Increase (decrease) in:
     Accounts payable 17,618            (31,099)           (13,481)           
     Payroll liabilities 120                  11                    131                  
     Compensated absences (79)                  -                       (79)                  

              Total adjustments 30,467            75,950            106,417          

Net cash provided by operating activities 255,028$        456,331$        711,359$        

Business-Type Activities
 Enterprise Funds

ST. JOSEPH CHARTER TOWNSHIP
PROPRIETARY FUNDS

Combining Statement of Cash Flows 
For the year ended December 31, 2017
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Agency
Funds

Assets
Cash 1,796,285$    

              TOTAL ASSETS 1,796,285$    

Liabilities
   Accounts payable 29,144$          

Undistributed taxes, interest, licenses, and revenues 320                  
Due to other funds 1,400,413      
Due to other governments 366,408          

              TOTAL LIABILITIES  1,796,285$    

ST. JOSEPH CHARTER TOWNSHIP
FIDUCIARY FUNDS

Statement of Fiduciary Net Position
December 31, 2017
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Joint Ventures:

Jointly Governed Organizations:

Government-Wide and Fund Financial Statements

Lake Michigan Shoreline Water & Sewage Treatment Authority and Southwest Michigan Regional Sanitary
Sewer and Water Authority. These potential component units are disclosed as joint ventures because the
Township; (1) selects governing authority, (2) approves the budget, (3) is responsible for fund deficits, and (4)
provides subsidies.  See Note 3 for further information on the joint ventures.

The government-wide financial statements (i.e. the Statement of Net Position and the Statement of Activities)
report information on all of the nonfiduciary activities of the primary government of the Township. For the
most part, the effect of interfund activities has been removed from these statements. Governmental activities,
which are normally supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for services. 

Community Emergency Services, Inc., operating as Medic 1 Ambulance (nonprofit). This potential component
unit is disclosed as a jointly governed organization because it is jointly governed by various municipal
governments, including St. Joseph Charter Township, but the Township does not have an ongoing financial
interest or ongoing financial responsibility. The Township is entitled to the rights and privileges of one voting
board member. Medic 1 is organized for the purpose of providing emergency ambulance service to
surrounding communities. The Township’s portion of the community operating subsidies for the year ended
December 31, 2017 was $57,661.

The Southwest Michigan Regional Airport Authority. This potential component unit is disclosed as a jointly
governed organization because it is jointly governed by various municipal governments, including St. Joseph
Charter Township, but the Township does not have an ongoing financial interest or ongoing financial
responsibility. The Township is entitled to the rights and privileges of one voting board member. The
Authority was formed to operate, maintain, and improve the Southwest Michigan Regional Airport. The
Authority levies a .0999 millage collected by the Township from its citizens. 

The Township is governed by an elected seven-member Board of Trustees. The accompanying financial
statements have been prepared in accordance with criteria established by the GASB for determining the
various governmental organizations to be included in the reporting entity. These criteria include significant
operational financial relationships that determine which of the governmental organizations are a part of the
Township's reporting entity, and which organizations are legally separate component units of the Township.
Based on the application of the criteria, the Township does not contain any component units. The following is a
brief review of each potential component unit addressed in defining the Township's reporting entity. 

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

The accounting methods and procedures adopted by St. Joseph Charter Township ("Township"), Michigan,
conform to accounting principles generally accepted in the United States of America as applied to
governmental entities. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The more significant
government accounting policies are described below:

Reporting Entity
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Government-Wide and Fund Financial Statements - Continued

When both restricted and unrestricted resources are available for use, it is the Township’s policy to use
restricted resources first. When committed, assigned, or unassigned resources are available for use, it is the
Township's policy to use the committed resources first, followed by assigned and unassigned resources. 

Unassigned Fund Balance - The unassigned fund balance category represents amounts that are available for
any purpose; these amounts are reported only in the general fund.

Restricted Fund Balance - The restricted fund balance category represents amounts constrained to specific
purposes by their providers, through constitutional provisions, or by enabling legislation.

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

Nonspendable Fund Balance - The nonspendable fund balance category represents amounts that are not in a
spendable form or are required to be maintained intact. 

In the governmental fund financial statements, fund balances are classified as follows:

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major governmental
funds and major enterprise funds are reported as separate columns in the fund financial statements.

The Statement of Activities demonstrates the degree to which the direct expenses of a function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as
general revenues.

The Township reports three categories of net position, as follows:

Net Investment in Capital Assets - consists of net capital assets reduced by outstanding balances of any
related debt obligations and deferred inflows of resources attributable to the acquisition, construction, or
improvement of those assets and increase by balances of deferred outflows of resources to those assets. 

Restricted Net Position - Net position is considered restricted if their use is constrained to a particular
purpose. Restrictions are imposed by external organizations such as federal or state laws or buyers of the
Township's bonds. Restricted net position is reduced by liabilities and deferred inflows of resources related
to the restricted assets.

Unrestricted Net Position - consists of remaining net position that does not meet the definition of the above
two components and is available for general use by the Township. 

Committed Fund Balance - The committed fund balance category represents amounts constrained to specific
purposes by the Township Board; to be reported as committed, amounts cannot be used for any other
purpose unless the Township Board takes action to remove or change the constraint.

Assigned Fund Balance - The assigned fund balance category represents amounts the Township Board
intends to use for a specific purpose; intent can be expressed by the Township Board or by an official or
committee to which the Township Board delegates the authority.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Measurement Focus, Basis of Accounting, and Financial Statements

St. Joseph Charter Township reports the following major governmental funds:

St. Joseph Charter Township reports the following major proprietary funds:

Additionally, St. Joseph Charter Township reports the following fund type:

The Public Safety Fund is used to account for the police department, as well as the two fire
stations and ambulance services.

The Garbage and Rubbish Collection Fund is used to account for the collection of garbage and
rubbish within the Township.

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

The Agency Funds are used to account for assets as an agent for individuals, private
organizations, other governments and/or other funds. Agency funds are custodial in nature
(assets equal liabilities) and do not involve measurement of results of operations. 

The Water Operating Fund accounts for the activities related to the Township’s share of the
Southwest Michigan Regional Sanitary Sewer and Water Authority’s water production,
purification, distribution, and billing.

The Sewer Operating Fund accounts for the activities related to the Township’s share of the
Southwest Michigan Regional Sanitary Sewer and Water Authority’s sanitary collections system
and wastewater treatment.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The Township considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures and compensated
absences, and claims and judgments are recorded only when payment is due.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. In the individual fund statements and schedules, the proprietary funds
and fiduciary fund financial statements are also reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenues as soon as all eligibility
requirements imposed by the provider have been met.

Property taxes, franchise fees, licenses and interest associated with the current fiscal period are all considered
to be susceptible to accrual and have been recognized as revenues of the current fiscal period. Only the
portion of special assessments receivable due within the current fiscal period is considered to be susceptible to
accrual as revenue of the current period. All other revenue items are considered to be measurable and
available only when cash is received by the Township.

The General Fund is the Township’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.



33

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Measurement Focus, Basis of Accounting, and Financial Statements - Continued

Capital Assets

Asset Class
Land N/A
Buildings 25-50 years
Equipment 5-15 years
Vehicles 3-12 years
Utility Systems 10-40 years
Land Improvements 15-25 years

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Operating expenses for enterprise funds include the cost of
sales and services, administrative expenses and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

Budgetary Data

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments.  All taxes are reported as general taxes.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this rule are charges between the Water Fund, Sewer Fund, and other functions and
segments. Elimination of these charges would distort the direct costs and program revenues for the functions
concerned.

The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend
asset lives are not capitalized.

At an October meeting the Manager submits to the Township Board a proposed operating budget for the
calendar year. The operating budget includes proposed expenditures and the means of financing them for all
governmental and proprietary fund types. Public hearings are then conducted at the Township Hall to obtain
taxpayer comments. Prior to December 15, the budget is legally enacted on a summary budget basis through a
general appropriations act. 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. sewer and water lines),
are reported in the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are defined by St. Joseph Charter Township as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of two years.

Depreciation of all exhaustible capital assets used is charged as an expense against their operations in
government-wide statements and all proprietary financial statements. Accumulated depreciation is reported on
government-wide and proprietary statements of net position. The straight-line depreciation method is applied
over the estimated useful life of all depreciable capital assets.

The estimated useful lives for capital assets are displayed in the table below:

Depreciable Life

All capital assets are valued at historical cost or estimated historical cost if actual cost is not available. Donated
capital assets are recorded at estimated fair market value on the date of donation.
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NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Long-Term Liabilities 

Property Taxes

Sanitation and Water Billings

Cash and Investments

Estimates 

Deferred Inflows of Resources

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

The Township has a contract with the City of St. Joseph for Sanitation Supply System and Water Supply System
billings. The City collects the Township's portion of billings and remits those to the Township according to the
contract.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires the use of estimates and assumptions that affect the reporting of certain
assets, liabilities, revenues, and expenditures.  Actual results may differ from estimated amounts.

In addition to liabilities, the statement of net position and/or balance sheet will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time. Deferred inflows of resources are reported in
the government-wide and governmental fund financial statements for property taxes levied during the year
that were intended to finance future periods. 

Investments are stated at cost or amortized cost, which approximates market value. All highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased are defined
as cash equivalents. Currently, the Township has no investments or cash equivalents.  

Township property taxes are levied on December 1 and are payable without penalty through February 14. The
Township bills and collects its own property taxes as well as taxes for the County and several school districts
within its jurisdiction. Collections and remittances of all taxes are accounted for in the Current Tax Agency
Fund. Township property tax revenues are recognized in the fund financial statements as revenues in the
calendar year following the levy date.

In the government-wide financial statements and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities
and business-type activities or proprietary fund type statements of net position. 

In the fund financial statements, the repayment of principal of long-term debt is recorded as a debt service
expenditure. The face amount of debt issued is reported as other financing sources. 
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NOTE B - DEPOSITS AND INVESTMENTS

Uninsured and Uncollateralized 2,155,375$      
Uninsured and Collateralized 10,606,747      

Total Exposed to Custodial Credit Risk 12,762,122$    

NOTE C - JOINT VENTURES

Lake Michigan Shoreline Water & Sewage Treatment Authority

On July 18, 1964, the Townships of St. Joseph and Lincoln, and Villages of Shoreham and Stevensville formed a joint
venture to acquire, improve, extend and operate a water supply and sewage disposal system. In January 2000,
Royalton Township joined the Authority.

The governing body consists of eight members. Each township selects two members and each village selects one
member. From these eight members a Chairman, Vice-Chairman, Secretary and Treasurer are selected.

As of July 1, 2007, the Township discontinued contributions to Lake Michigan Shoreline Water & Sewage Treatment
Authority.

As of December 31, 2017, the Township paid the Authority $129,096 for debt retirement.

A copy of the audited financial report was made available for review at the Township office on November 15, 2017.

Custodial Credit Risk of Deposits - Custodial credit risk is the risk that, in the event of a bank failure, the Township's
deposits may not be returned to it. Deposits are exposed to custodial credit risk if they are not covered by
depository insurance. The Township's investment policy does not specifically address custodial credit risk for
deposits. As of December 31, 2017, $12,762,122 of the government’s $14,067,636 with a corresponding bank
balance of $13,262,122 was exposed to custodial credit risk as follows:

The Township's deposits and investments are subject to one type of risk, as listed below:

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) authorizes local governmental units to
make deposits and invest in the accounts of federally insured banks, credit unions, and savings and loans
associations that have offices in Michigan. The law also allows investments outside the state of Michigan when fully
insured. The local unit is allowed to invest in bonds, securities, and other direct obligations of the United States or
any agency or instrumentality of the United States; repurchase agreements; bankers' acceptances of United States
banks; commercial paper rated within the two highest classifications, which matures not more than 270 days after
the date of purchase; obligations of the State of Michigan or its political subdivisions, which are rated as investment
grade; and mutual funds composed of investment vehicles that are legal for direct investment by local units of
government in Michigan. 

The Township has designated four financial institutions for the deposit of its funds. The investment policy adopted
by the board in accordance with Public Act 196 of 1997 has authorized investments with the state statutory
authority as listed above.  
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NOTE C - JOINT VENTURES - Continued

Lake Michigan Shoreline Water & Sewage Treatment Authority - Continued

Assets -$                     
Liabilities -                       
Net Position -                       
Revenues 225,746          
Expenditures 748,536          
Change in Net Position (522,790)        

Southwest Michigan Regional Sanitary Sewer & Water Authority

Assets 13,783,233$  
Liabilities 12,466,910    
Net Position 1,316,323      
Revenues 1,698,304      
Expenditures 1,310,932      
Change in Net Position 387,372          

The following is audited financial information from the Southwest Michigan Regional Sanitary Sewer & Water
Authority for the year ended June 30, 2017.

Beginning July 19, 2007, the Township began contributing to the Southwest Michigan Regional Sanitary Sewer &
Water Authority.

The governing body consists of nine members, with each township selecting three members. From these nine
members a Chairman, Vice-Chairman, Secretary and Treasurer are selected.

An annual budget is submitted to and approved by the Authority. Once this has been completed, the budget is
reviewed by each respective municipality for approval.

For the year ended December 31, 2017, the Township contributed $188,544 to the Authority's operations and
$112,029 for debt retirement.

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

The member contribution percentages for the year ended December 31, 2017, are as follows: St. Joseph Charter
Township - 35.18%, Lincoln Charter Township - 52.53%, and Royalton Township - 12.29%.

A copy of the audited financial report was made available for review at the Township office on December 7, 2017.

The following is audited financial information from the Lake Michigan Shoreline Water & Sewage Treatment
Authority for the year ended June 30, 2017. A copy of the audited financial report is available for review at the
Township office.

The Authority was dissolved as of June 30, 2017; all assets and liabilities balances were zero. All assets were
transferred to Southwest Michigan Regional Sanitary Sewer and Water Authority.
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NOTE D - CAPITAL ASSETS

Capital assets activities for the year ended December 31, 2017 were as follows:

Balance Balance 
January 1, December 31, 

2017 Additions Deletions Transfers 2017

Governmental Activities 
Nondepreciable Capital Assets

Land 551,174$        -$                -$               -$              551,174$        

Total Nondepreciable Capital Assets 551,174          -                   -                 -                551,174          

Depreciable Capital Assets
Buildings 2,210,434      -                   -                 -                2,210,434      
Building improvements 88,209            26,592        -                 -                114,801          
Land improvements 634,920          -                   -                 -                634,920          
Vehicles 1,270,706      87,395        (95,828)     -                1,262,273      
Furniture and equipment 583,395          91,026        (13,913)     -                660,508          

Total Depreciable Capital Assets 4,787,664      205,013     (109,741)   -                4,882,936      

Less Accumulated Depreciation for:
Buildings (1,018,746)     (62,465)      -                 -                (1,081,211)     
Building improvements (49,515)           (3,959)         -                 -                (53,474)           
Land improvements (487,989)        (19,129)      -                 -                (507,118)        
Vehicles (748,845)        (91,204)      60,833      -                (779,216)        
Furniture and equipment (419,913)        (52,635)      12,959      -                (459,589)        

Total Accumulated Depreciation (2,725,008)     (229,392)    73,792      -                (2,880,608)     

Total Depreciable Capital Assets, 
  Net of Accumulated Depreciation 2,062,656      (24,379)      (35,949)     -                2,002,328      

Governmental Activities Total Capital Assets,
  Net of Accumulated Depreciation 2,613,830$    (24,379)$    (35,949)$   -$              2,553,502$    

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017
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NOTE D - CAPITAL ASSETS - Continued 
Balance Balance 

January 1, December 31, 
2017 Additions Deletions Transfers 2017

Business-Type Activities 
Depreciable Capital Assets

Buildings 33,928$           -$                -$              -$              33,928$           
Furniture and equipment 303,726           39,702        -                -                343,428           
Vehicles 100,780           -                   -                -                100,780           
Sewer system 7,305,615        -                   -                -                7,305,615        
Water system 7,311,400        228,964     -                -                7,540,364        

Total Depreciable Capital Assets 15,055,449     268,666     -                -                15,324,115      

Less Accumulated Depreciation for:
Buildings (33,632)            (96)              -                -                (33,728)            
Furniture and equipment (168,848)          (14,815)      -                -                (183,663)          
Vehicles (82,102)            (3,202)         -                -                (85,304)            
Sewer system (7,148,137)      (5,040)         -                -                (7,153,177)       
Water system (4,572,585)      (106,330)    -                -                (4,678,915)       

Total Accumulated Depreciation (12,005,304)    (129,483)    -                -                (12,134,787)    

Business-Type Activities Total Capital Assets,
Net of Accumulated Depreciation 3,050,145$     139,183$   -$              -$              3,189,328$      

Governmental functions:
General government 58,247$     
Public safety 125,088     
Public works 6,693          
Recreation and culture 39,364        
   

Total 229,392$   

Business-type functions: 
Sewer 23,153$     
Water 106,330     

Total 129,483$   

Depreciation expense was charged in the following functions in the Statement of Activities:

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017
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NOTE E - CHANGES IN LONG-TERM DEBT

Long-term debt at December 31, 2017 is comprised of the following individual issues:

Balance Balance
January 1, December 31,  Due Within

2017 Additions Reductions 2017 One Year
Primary Government
Governmental Activities

343,847$        -$                 (105,776)$ 238,071$        108,540$        

76,644            -                    (4,108)        72,536            44,043            

Total Governmental Activities 420,491          -                    (109,884)    310,607          152,583          

Business-Type Activities 

1,150              -                    (79)              1,071              1,071              

Total Business-Type Activities 1,150              -                    (79)              1,071              1,071              

TOTAL PRIMARY GOVERNMENT 421,641$        -$                 (109,963)$ 311,678$        153,654$        

Year Ending
December 31, Debt Interest Total

2018 108,540$    4,827$       113,367$        
2019 111,351      2,016          113,367          
2020 18,180         58               18,238            

238,071$    6,901$       244,972$        

The annual requirement to amortize all applicable debt outstanding as of December 31, 2017, including interest
payments of $6,901, are as follows:

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

$995,000 2009 installment note, without
collateral, through Horizon Bank, for Fire
Station #2; interest only payments at 3.75%
through January 10, 2010, monthly principal
and interest payments of $10,017 beginning
February 10, 2010 through March 10, 2015.
Monthly principal and interest payments of
$9,447 including interest at 2.56%
beginning April 10, 2015 with the final
payment due February 10, 2020.

Compensated Absences - General Fund,
Public Safety, Building Department 

Compensated Absences -  Sewer Fund 

The compensated absences liability attributable to the governmental activities will be liquidated by the fund in which
it originates. At December 31, 2017, approximately 91% originated from the Public Safety Fund and 9% from the
General Fund.
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NOTE F - PENSION PLAN

NOTE G - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The composition of interfund balances as of December 31, 2017, is as follows:

General
General Current Agency

Fund Tax Fund Fund Total
General Fund -$                       159,780$              506$              160,286$     
Public Safety Fund 1,315                 820,831                -                     822,146       
Garbage and Rubbish 

Collection Fund -                         280,648                -                     280,648       
Fire Improvement Fund -                         46,597                  -                     46,597         
SJCT Improvement Fund 7                        -                             -                     7                   
Building Department Fund 35 -                             -                     35                 
Library Fund -                         84,111                  -                     84,111         
Sewer Fund 220 7,462                     -                     7,682           
Water Fund 20                      478                        -                     498               

Total 1,597$              1,399,907$          506$              1,402,010$ 

The outstanding balances between funds result mainly from winter tax collections undistributed by
the tax fund at year end. The Public Safety Fund, SJCT Improvement Fund, Building Department
Fund, and Water Fund owe the General Fund for payroll expenditures. 

The plan held no securities of the Township or other related parties during the year or as of
December 31, 2017.

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017
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The Township contributes to the St. Joseph Charter Township defined contribution pension plan,
which is administered by John Hancock Insurance Company. A defined contribution pension plan
provides pension benefits in return for services rendered, provides an individual account for each
participant, and specifies how contributions to the individual’s account are to be determined. The
benefits a participant will receive depend solely on the amount contributed to the participant’s
accounts, the return on those contributions, and forfeitures of other participants’ benefits that may
be allocated to such participant’s account. All full-time employees of the Township are eligible to
participate in the defined contribution plan. Contributions made by the Township vest immediately.
An employee who leaves the employment of the Township is entitled to the Township's
contributions and may withdraw the funds, roll them to another personal investment account, or
leave them with John Hancock until a later date. The Township is required to contribute an amount
equal to 14% of the employee’s base pay.

During the year, the Township made its required contribution of $188,190 which was 14% of its
current year covered payroll of $1,344,217.

No pension provision changes occurred during the year that affected the required contributions by
the Township or its employees.



41

NOTE G - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS - Continued

During the year, the following transfers were made between funds:

Transfer From
Public 

Safety Fund

Fire Improvement Fund 13,550$          

Total 13,550$          

NOTE H - DEFERRED COMPENSATION PLAN

NOTE I - DEPOSIT - BERRIEN COUNTY ROAD COMMISSION

NOTE J - RISK MANAGEMENT

NOTE K - EXPENDITURES OVER BUDGET

Final (Over)
Budget Actual Budget

General Fund
General Government: 
   Elections  $          16,770  $          18,541  $          (1,771)

Garbage and Rubbish Collection Fund
Sanitation 694,685          703,628                       (8,943)

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

The transfer from the Public Safety Fund to the Fire Improvement Fund is to make up the difference in the bond payment
that was not covered by the bond millage. 

Tr
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P.A. 621 of 1978 Section 18, as amended, provides that a local unit shall not incur expenditures in excess of the amount
appropriated. The Township adopts budgets at the department level for the General Fund and all major Special Revenue
Funds.

During the year ended December 31, 2017, the Township incurred expenses in excess of the amounts appropriated as
follows:

The Township offers its employees a deferred compensation plan created in accordance with the provisions of the
Internal Revenue Code Section 457. As a result of federal legislation with regard to Internal Revenue Code Section 457,
the Township no longer has the rights to the assets of the deferred compensation plan. The assets of the plan have been
transferred into individual trust accounts of the employees and are not subject to the claims of the general creditors of
the Township.  Therefore, the Township is not required to account for the deferred compensation plan.

On an annual basis, St. Joseph Charter Township places on deposit with the Berrien County Road Commission money for
local road construction work. The County matches certain funds 100%.

The Township carries insurance for risks of loss, including torts; theft of, damage to, and destruction of assets; error and
omissions; workers’ compensation and employee health and accident insurance. Settled claims resulting from these risks
have not exceeded insurance coverage in the past fiscal year.
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NOTE L - CONTINGENCIES

NOTE M - SUBSEQUENT EVENTS

ST. JOSEPH CHARTER TOWNSHIP
Notes to Basic Financial Statements

December 31, 2017

In April of 2010, the Southwest Michigan Regional Sanitary Sewer & Water Authority sold $9,000,000 in bonds.
The current balance of the bonds outstanding is $7,610,000. The Township has guaranteed 30.92% of the
principal and interest payments over the 30 year life of the bonds. Lincoln Charter Township and Royalton
Township have guaranteed the remaining 56.41% and 12.67%, respectively.

Management evaluates events occurring subsequent to the date of the financial statements in determining the
accounting for and disclosures of transactions and events that affect the financial statements. Subsequent events
have been evaluated through March 22, 2018 which is the date the financials statements were available to be
issued.

Certain claims, suits, and complaints arising in the ordinary course of business have been filed or are pending
against the Township. In the opinion of management and legal counsel, all such matters are covered by insurance
or if not so covered, are without merit and, in any event, their ultimate resolution will not have a material effect
on the Township's financial position or operations. 

In April of 2016, the Southwest Michigan Regional Sanitary Sewer & Water Authority sold $4,190,000 in bonds.
The current balance of the bonds outstanding is $4,130,000. The Township has guaranteed 30.92% of the
principal and interest payments over the 16 year life of the bonds. Lincoln Charter Township and Royalton
Township have guaranteed the remaining 56.41% and 12.67% respectively.
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Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for
particular purposes.

Police Training Fund - This fund is used to account for revenues collected and monies expended for the
purpose of police officer training as provided by the State and Federal Government.

Police Drug Forfeiture Fund - This fund is used to account for revenues collected and monies expended under
specific forfeiture laws.

Building Department Fund - This fund is used to account for revenues collected and monies expended for the
purpose of funding planning, zoning and inspection functions.

ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR GOVERNMENTAL FUNDS

Description of Funds

Special Revenue Funds

St. Joseph Charter Township Improvement Fund - This fund is used to account for the acquisition of tax sale
properties and the subsequent maintenance and repairs or sale of these properties. 

Sewer Replacement and Improvement Fund - This fund is used to account for the capital improvements and
future replacement of the sewer lines.

Water Replacement and Improvement Fund - This fund is used to account for the capital improvements and
future replacement of the water lines.

Fire Improvement Fund - This fund is used to account for the capital improvements to the fire departments.

Library Fund - This fund is used to account for property taxes received to be used for library services for
Township residents.

Liquor Law Enforcement Fund - This fund is used to record the Township’s share of liquor licenses and the
expenditures related to the time spent by police officers in liquor law enforcement.

Capital Projects Funds

Capital projects funds are used to account for the acquisition and construction of major capital facilities other
than those financed by proprietary funds and trust funds.
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Actual Variance with 
Original Final Amounts Final Budget

Revenues: 
Taxes 429,850$        429,850$        445,109$        15,259$          
Licenses and permits 114,500          114,500          132,902          18,402            
State grants:

Operating grants 728,000          728,000          813,420          85,420            
Charges for services 5,700              5,700              9,570              3,870              
Fines and forfeitures -                       -                       50                    50                    
Interest and rents:

Interest 2,500              2,500              7,998              5,498              
Other revenue 12,100            12,100            50,341            38,241            

   
Total Revenues 1,292,650      1,292,650      1,459,390      166,740          

 
Expenditures:

Current:
General government:

Township board 26,915            26,915            26,014            901                  
Supervisor 20,155            20,155            18,696            1,459              
Administration 276,180          276,180          249,617          26,563            
Clerk 56,445            56,445            49,384            7,061              
Township services 235,730          235,730          213,845          21,885            
Treasurer 97,845            97,845            91,987            5,858              
Assessor 153,645          153,645          133,150          20,495            
Elections 16,770            16,770            18,541            (1,771)             
Buildings and grounds 151,415          131,415          102,163          29,252            

Public safety:
Ordinance enforcement 29,710            29,710            28,631            1,079              

Community and economic development:
Planning 7,825              7,825              7,124              701                  

Recreation and culture:
Parks and recreation 277,005          297,005          292,891          4,114              

Total Expenditures 1,349,640      1,349,640      1,232,043      117,597          

Net Change in Fund Balances (56,990)           (56,990)           227,347          284,337          

Fund Balances - Beginning of Year 2,338,619      2,338,619      2,338,619      -                       

FUND BALANCES - END OF YEAR 2,281,629$    2,281,629$    2,565,966$    284,337$        

Budgeted Amounts 

ST. JOSEPH CHARTER TOWNSHIP
GENERAL FUND

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

For the year ended December 31, 2017
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Actual Variance with 
Original Final Amounts Final Budget

Revenues:
Taxes 1,783,000$    1,783,000$    1,800,869$    17,869$          
Charges for services 1,400              1,400              2,358              958                  
Fines and forfeitures 5,000              5,000              7,133              2,133              
Interest and rents:

Interest 3,000              3,000              5,647              2,647              
Other revenue 22,000            26,500            55,131            28,631            

   
Total Revenues 1,814,400      1,818,900      1,871,138      52,238            

Expenditures: 
Current: 

Public safety:
Police department 1,662,120      1,662,120      1,554,330      107,790          
Police vehicles 68,400            68,400            67,787            613                  
Fire Station #1 129,460          129,460          112,576          16,884            
Fire Station #2 110,625          110,625          101,941          8,684              

Health and welfare:
Ambulance 57,675            57,675            57,661            14                    

Total Expenditures 2,028,280      2,028,280      1,894,295      133,985          

Excess (Deficiency) of Revenues
Over (Under) Expenditures (213,880)        (209,380)        (23,157)           186,223          

Other Financing Uses:
Transfers out (13,550)           (13,550)           (13,550)           -                       

Net Change in Fund Balances (227,430)        (222,930)        (36,707)           186,223          

Fund Balances - Beginning of Year 1,388,394      1,388,394      1,388,394      -                       

FUND BALANCES - END OF YEAR 1,160,964$    1,165,464$    1,351,687$    186,223$        

ST. JOSEPH CHARTER TOWNSHIP

Budgeted Amounts 

PUBLIC SAFETY FUND
Statement of Revenues, Expenditures, and 

Changes in Fund Balances - Budget and Actual 
For the year ended December 31, 2017
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Actual Variance with 
Original Final Amounts Final Budget

Revenues:
Taxes 608,700$        608,700$        622,849$        14,149$          
Interest and rents:

Interest 750                  750                  1,461              711                  
   

Total Revenues 609,450          609,450          624,310          14,860            

Expenditures: 
Current:

Public works:
Sanitation 694,685          694,685          703,628          (8,943)             

Total Expenditures 694,685          694,685          703,628          (8,943)             

Net Change in Fund Balances (85,235)           (85,235)           (79,318)           5,917              

Fund Balances - Beginning of Year 203,612          203,612          203,612          -                       

FUND BALANCES - END OF YEAR 118,377$        118,377$        124,294$        5,917$            

Budgeted Amounts 

ST. JOSEPH CHARTER TOWNSHIP
GARBAGE AND RUBBISH COLLECTION FUND
Statement of Revenues, Expenditures, and 

Changes in Fund Balances - Budget and Actual
For the year ended December 31, 2017
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Special Capital Total Nonmajor
Revenue Projects Governmental

Funds Funds Funds
Assets

Cash 250,923$        1,182,588$    1,433,511$         
Taxes receivable 81,695            45,258            126,953              
Due from other funds 84,146            46,604            130,750              
Prepaid expense 1,498              -                       1,498                   

TOTAL ASSETS 418,262$        1,274,450$    1,692,712$         

Liabilities, Deferred Inflows, and Fund Balances
Liabilities

Accounts payable 1,866$            -$                     1,866$                
Payroll liabilities 1,232              -                       1,232                   

Total Liabilities 3,098              -                       3,098                   

Deferred Inflows
Taxes levied for a subsequent period 186,544          103,344          289,888              

Fund Balances
Nonspendable 1,498              -                       1,498                   
Restricted 227,122          76,542            303,664              
Assigned -                       1,094,564      1,094,564           

     
Total Fund Balances 228,620          1,171,106      1,399,726           

TOTAL LIABILITIES, DEFERRED INFLOWS, 
AND FUND BALANCES 418,262$        1,274,450$    1,692,712$         

ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR GOVERNMENTAL FUNDS

Combining Balance Sheet
December 31, 2017
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Special Capital Total Nonmajor
Revenue Projects Governmental 

Funds Funds Funds
Revenues:

Taxes 186,792$         102,251$         289,043$              
Licenses and permits 255,720           -                        255,720                
State grants:

Operating grants 1,984               -                        1,984                     
Charges for services -                        15,500             15,500                   
Interest and rents:

Rent -                        31,129             31,129                   
Interest 890                   3,531               4,421                     

Other revenue 3,088               36,000             39,088                   

              Total Revenues 448,474           188,411           636,885                

Expenditures:
Current:

General government -                        33,559             33,559                   
Public safety 170,370           71                     170,441                
Recreation and culture 185,631           -                        185,631                

Debt retirement:
Principal -                        105,776           105,776                
Interest -                        7,591               7,591                     

              Total Expenditures 356,001           146,997           502,998                

Excess of Revenues
Over Expenditures 92,473             41,414             133,887                

Other Financing Sources (Uses):
Transfers in -                        13,550             13,550                   

              Net Change in Fund Balances 92,473             54,964             147,437                

Fund Balances - Beginning of Year 136,147           1,116,142        1,252,289             

FUND BALANCES - END OF YEAR 228,620$         1,171,106$     1,399,726$           

For the year ended December 31, 2017

ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR GOVERNMENTAL FUNDS

Combining Statement of Revenues, Expenditures, 
and Changes in Fund Balances 
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2016
Budget Actual Variance Actual

Revenues:
Taxes 429,850$          445,109$          15,259$            440,642$        
Licenses and permits 114,500            132,902            18,402              131,179          
State grants:

Operating grants 728,000            813,420            85,420              752,658          
Charges for services 5,700                9,570                3,870                8,775              
Fines and forfeitures -                         50                      50                      80                    
Interest 2,500                7,998                5,498                7,349              
Other 12,100              50,341              38,241              49,703            

               TOTAL REVENUES 1,292,650$      1,459,390$      166,740$          1,390,386$    

2017

With Comparative Totals for the year ended December 31, 2016

ST. JOSEPH CHARTER TOWNSHIP
GENERAL FUND

Statement of Revenues, Compared to Budget
For the year ended December 31, 2017
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2016
Budget Actual Variance Actual

General Government
Legislative

Township Board
Personal services 22,400$         21,381$          
Supplies 22                   116                  
Other services and charges 3,592             1,872              

Total Legislative 26,915$         26,014           901$                  23,369            

Chief Executive
Supervisor

Personal services 18,656           18,303            
Other services and charges 40                   -                       

Total Supervisor 20,155            18,696           1,459                18,303            

Administration
Personal services 216,838         165,053          
Supplies 13,758           24,026            
Other services and charges 19,021           25,868            

Total Administration 276,180         249,617         26,563              214,947          

Total Chief Executive 296,335         268,313         28,022              233,250          

Financial and Tax Administration
Clerk

Personal services 42,867           81,622            
Supplies 1,526             2,280              
Other services and charges 4,991             3,890              

Total Clerk 56,445            49,384           7,061                87,792            

General Services
Other services and charges 168,181         159,869          
Capital outlay 45,664           -                       

Total General Services 235,730         213,845         21,885              159,869          

2017

ST. JOSEPH CHARTER TOWNSHIP
GENERAL FUND

Statement of Expenditures, Compared to Budget
For the year ended December 31, 2017

With Comparative Totals for the year ended December 31, 2016
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2016
Budget Actual Variance Actual

2017

ST. JOSEPH CHARTER TOWNSHIP
GENERAL FUND

Statement of Expenditures, Compared to Budget
For the year ended December 31, 2017

With Comparative Totals for the year ended December 31, 2016

Treasurer
Personal services 77,218$         98,177$          
Supplies 5,949             6,991              
Other services and charges 8,820             9,853              

Total Treasurer 97,845$         91,987           5,858$              115,021          

Assessor and Board of Review
Personal services 117,424         113,465          
Supplies 7,916             5,500              
Other services and charges 7,810             16,104            

Total Assessor and Board of Review 153,645         133,150         20,495              135,069          

Total Financial and 
Tax Administration 543,665         488,366         55,299              497,751          

Other General Government
Elections

Personal services 3,391             34,795            
Supplies 13,144           11,769            
Other services and charges 2,006             10,147            

Total Elections 16,770            18,541           (1,771)               56,711            

Building and Grounds
Personal services 21,984           27,492            
Supplies 9,991             5,509              
Other services and charges 70,188           107,059          
Capital outlay -                      6,119              

Total Building and Grounds 131,415         102,163         29,252              146,179          

Total Other General Government 148,185         120,704         27,481              202,890          

Total General Government 1,015,100      903,397         111,703            957,260          
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2016
Budget Actual Variance Actual

2017

ST. JOSEPH CHARTER TOWNSHIP
GENERAL FUND

Statement of Expenditures, Compared to Budget
For the year ended December 31, 2017

With Comparative Totals for the year ended December 31, 2016

Public Safety
Ordinance Enforcement

Personal services 25,897$         27,676$          
Supplies 1,266             588                  
Other services and charges 1,468             726                  

Total Public Safety 29,710$         28,631           1,079$              28,990            

Community and Economic Development
Planning

Personal services 3,895             3,014              
Supplies 13                   110                  
Other services and charges 3,216             2,428              

Total Community and 
Economic Development 7,825              7,124             701                    5,552              

Recreation and Culture
Parks and Recreation

Personal services 122,663         121,584          
Supplies 55,026           21,963            
Other services and charges 70,552           61,265            
Capital outlay 44,650           33,267            

Total Recreation and Culture 297,005         292,891         4,114                238,079          

TOTAL EXPENDITURES 1,349,640$    1,232,043$   117,597$          1,229,881$    



Building Police Police Drug
Department Training Forfeiture Library

Fund Fund Fund Fund Total
Assets

Cash 162,680$            7,522$                4,332$                76,389$              250,923$            
Taxes receivable -                           -                           -                           81,695                81,695                
Due from other funds 35                        -                           -                           84,111                84,146                
Prepaid expense 1,498                   -                           -                           -                           1,498                   

 
TOTAL ASSETS 164,213$            7,522$                4,332$                242,195$            418,262$            

Liabilities, Deferred Inflows, and Fund Balances
Liabilities    

Accounts payable 1,866$                -$                         -$                         -$                         1,866$                
Payroll liabilities 1,232                   -                           -                           -                           1,232                   

Total Liabilities 3,098                   -                           -                           -                           3,098                   

Deferred Inflows
Taxes levied for a subsequent period -                           -                           -                           186,544              186,544              

Fund Balances 
Nonspendable 1,498                   -                           -                           -                           1,498                   
Restricted 159,617              7,522                   4,332                   55,651                227,122              

Total Fund Balances 161,115              7,522                   4,332                   55,651                228,620              

TOTAL LIABILITIES,  DEFERRED INFLOWS,
AND FUND BALANCES 164,213$            7,522$                4,332$                242,195$            418,262$            
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ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR SPECIAL REVENUE FUNDS

Combining Balance Sheet
December 31, 2017



Building Police Police Drug
Department Training Forfeiture Library

Fund Fund Fund Fund Total
Revenues:

Taxes -$                         -$                         -$                         186,792$            186,792$            
Licenses and permits 255,720              -                           -                           -                           255,720              
State grants:

Operating grants -                           1,984                   -                           -                           1,984                   
Interest and rents:

Interest 438                      18                        16                        418                      890                      
Other revenue 3,088                   -                           -                           -                           3,088                   

   
               Total Revenues 259,246              2,002                   16                        187,210              448,474              

Expenditures:
Current:

Public safety:
Police -                           125                      2,799                   -                           2,924                   
Building inspection 167,446              -                           -                           -                           167,446              

Recreation and culture:
Library -                           -                           -                           185,631              185,631              

               Total Expenditures 167,446              125                      2,799                   185,631              356,001              

               Net Change in Fund Balances 91,800                1,877                   (2,783)                 1,579                   92,473                

Fund Balances, Beginning of Year 69,315                5,645                   7,115                   54,072                136,147              

FUND BALANCES, END OF YEAR 161,115$            7,522$                4,332$                55,651$              228,620$            
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ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR SPECIAL REVENUE FUNDS

Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances 

For the year ended December 31, 2017



Sewer Water St. Joseph 
Replacement Replacement Fire Charter Township

and Improvement and Improvement Improvement Improvement
Fund Fund Fund Fund Total

Assets
Cash 319,072$                  421,690$                  88,031$            353,795$               1,182,588$       
Taxes receivable -                                 -                                 45,258               -                              45,258               
Due from other funds -                                 -                                 46,597               7                              46,604               

TOTAL ASSETS 319,072$                  421,690$                  179,886$          353,802$               1,274,450$       

Deferred Inflows and Fund Balances
Liabilities    

    Total Liabilities -$                               -$                               -$                       -$                            -$                       

Deferred Inflows
Taxes levied for a subsequent period -                                 -                                 103,344            -                              103,344            

Fund Balances   
Restricted -                                 -                                 76,542               -                              76,542               
Assigned 319,072                    421,690                    -                         353,802                  1,094,564         

Total Fund Balances 319,072                    421,690                    76,542               353,802                  1,171,106         

TOTAL DEFERRED INFLOWS 
AND FUND BALANCES 319,072$                  421,690$                  179,886$          353,802$               1,274,450$       
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ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR CAPITAL PROJECTS FUNDS

Combining Balance Sheet
December 31, 2017



Sewer Water St. Joseph
Replacement Replacement and Fire Charter Township

and Improvement Improvement Improvement Improvement
Fund Fund Fund Fund Total

Revenues:
Taxes -$                              -$                              102,251$            -$                              102,251$           
Charges for services -                                 15,500                      -                           -                                 15,500                
Interest and rents:

Rent -                                 -                                 -                           31,129                      31,129                
Interest 937                           1,219                        331                      1,044                        3,531                  

Other revenue -                                 -                                 -                           36,000                      36,000                
 

Total Revenues 937                           16,719                      102,582              68,173                      188,411             

Expenditures:
Current:

General government:
Building and grounds -                                 -                                 -                           33,559 33,559                

Public safety:
Fire -                                 -                                 71                        -                                 71                       

Debt retirement:
Principal -                                 -                                 105,776              -                                 105,776             
Interest -                                 -                                 7,591                  -                                 7,591                  

Total Expenditures -                                 -                                 113,438              33,559                      146,997             

Excess (Deficiency) of Revenues
Over (Under) Expenditures 937                           16,719                      (10,856)               34,614                      41,414                

Other Financing Sources (Uses):
Transfers in -                                 -                                 13,550                -                                 13,550                

Net Change in Fund Balances 937                           16,719                      2,694                  34,614                      54,964                

Fund Balances, Beginning of Year 318,135                    404,971                    73,848                319,188                    1,116,142          

FUND BALANCES, END OF YEAR 319,072$                 421,690$                 76,542$              353,802$                 1,171,106$        
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ST. JOSEPH CHARTER TOWNSHIP
NONMAJOR CAPITAL PROJECTS FUNDS

Combining Statement of Revenues, Expenditures, and 
Changes in Fund Balances

For the year ended December 31, 2017
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Sewer Water
Fund Fund

Operating Expenses:
Salaries and wages 141,151$        12,370$          
Payroll taxes and benefits 82,884            6,295              
Contractual services 80,233            442                  
Contributions 193,454          236,215          
Operating supplies 9,969              1,586              
Gas and oil 4,108              -                       
Utilities 33,418            -                       
Insurance 13,202            -                       
Education and travel 1,285              739                  
Sewer treatment - St. Joseph 400,780          -                       
Sewer treatment - Benton Harbor 116,921          -                       
Fire hydrant repairs -                       5,056              
Repairs and maintenance 30,361            -                       
Miscellaneous 1,205              38,459            

Total Operating Expenses 1,108,971$    301,162$        

ST. JOSEPH CHARTER TOWNSHIP
PROPRIETARY FUNDS

Statement of Expenses
For the year ended December 31, 2017
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Balance
Current Tax General Agency December 31,

TOTAL ALL FIDUCIARY FUNDS Fund Fund 2017
Assets 

Cash 1,770,435$     25,850$                1,796,285$      

TOTAL ASSETS 1,770,435$     25,850$                1,796,285$      

Liabilities 
Accounts payable 4,120$             25,024$                29,144$            
Undistributed taxes, interest, 

licenses, and revenues -                        320                        320                    
Due to other funds 1,399,907        506                        1,400,413         
Due to other governments 366,408           -                             366,408            

TOTAL LIABILITIES 1,770,435$     25,850$                1,796,285$      

ST. JOSEPH CHARTER TOWNSHIP
FIDUCIARY FUNDS

Statement of Fiduciary Net Position
December 31, 2017
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Year Ending
December 31, Principal Due Interest Due Total

2018 108,540$          4,827$              113,367$        
2019 111,351            2,016                113,367          
2020 18,180              58                     18,238             

238,071$          6,901$              244,972$        

December 31, 2017

ST. JOSEPH CHARTER TOWNSHIP
Summary of Principal and Interest

Requirements to Maturity
2009 Installment Note









St. Joseph Charter Township 
March 22, 2018 
Page 2 
 
Difficulties Encountered in Performing the Audit  
 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements  
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are clearly trivial, and communicate them to the appropriate level of management. 
Management has corrected all such misstatements.  In addition, none of the misstatements detected as a result 
of audit procedures and corrected by management were material, either individually or in the aggregate, to 
each opinion unit’s financial statements taken as a whole.  
 
Disagreements with Management  
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations  
 
We have requested certain representations from management that are included in the management 
representation letter dated March 22, 2018. 
 
Management Consultations with Other Independent Accountants  
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an 
accounting principle to St. Joseph Charter Township’s financial statements or a determination of the type of 
auditor’s opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there 
were no such consultations with other accountants. 
 
Other Audit Findings or Issues  
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as St. Joseph Charter Township’s auditors. However, 
these discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 
 
 
 
 
 
 
 
 



 

St. Joseph Charter Township 
March 22, 2018 
Page 3 
 
Other Matters 
 
We applied certain limited procedures to management’s discussion and analysis and budgetary comparison 
information for major funds, which are required supplementary information (RSI) that supplement the basic 
financial statements. Our procedures consisted of inquiries of management regarding the methods of preparing 
the information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.  
 
We were not engaged to report on supplementary information, as noted in the table of contents to the financial 
statements, which accompany the financial statements but are not RSI. Such information has not been subjected 
to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not 
express an opinion or provide any assurance on it.  
 
Restriction on Use 
 
This information is intended solely for the information and use of the St. Joseph Charter Township Board and 
management of St. Joseph Charter Township and is not intended to be, and should not be, used by anyone other 
than these specified parties. 
 
Sincerely,  

 
Certified Public Accountants  
St. Joseph, Michigan   
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